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BerCRL THE
CGIL CONSEIVATION COMMISSICN
SANTA F2, NoW MEXICO

applicatlion of Continental Cil Cowpany for i
approval of an autcmacic custoedy transfer ’

ystem To nandle commingled production. !
lcant, in the sbove-styled cause, seeks ’
an orde autnorizing it to instalil an auto- ‘
matlc custody translier system to handie the !
production frowm the Weie Fool and the Cass :
ool from certain wells located on that por- !
ticn of the Southeast Monument Unit cow- !
prising Sections 15 and 25, Townsnlp 20 !
South, Range 27 East, Lea County, New Mexico.

Mabry Hall
septemper 7, 1900

Eivis A, Utz, Exawiner.

TRANSCRIPT OF PROCEEDINGS

M=. UTZ: The next case will be 2062.

Mr, PAYNZ: Case 2062, Application cf Continental 0Oil

Company for approval ¢f an automatic custody transfer system to

by

nandle commingied production.

MR, K@lLLaHIN: Jason XKellahin, Kellahin and Fox, repre-
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Appilcant., We have one witness 1'd like to have
sworn in.

(vWitness sworn iu.)

/i, UlZ: Are tnere other appearances in this case:

may proceed.

You
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(Thereupon, Appilcant's
mxhibits Gne througn Four
were marked for identiricatioh.)

BY MA., nniLlaHIN:

© wouid you state your name, please’
A Aonaid HewWwililiams,
. by wnom are ycu 2ngloyved and in wnat posltiont

A amployea by Corntinental Ol. Cowpany 1n Hobbs, New Mexico

- Are you & petroleuwm englneer, ir, McwWililams:
A Yes, sir.
% Have you previgusly testilled belore tne Commission

as an edpert petroieum sngineer.

A Yes, sir.

1

iMi. KELLAHIN: 4Are tne witness! quallficatlions acceptable:
I

2. UT4: Yes sir, tney are.

(By ir. Xellahin) Kr. McWilliams, are you familiar wit

Ko

the application in this case before the Commission:

A Yes, sir.
o Would you state briefly what's proposed in this application:
A Continental 011 Company ls propcesing to consolidate

T

thelr SEMU Pennsyivanlian éand 524U Drinkard patteries and instali
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a CT unit.

“@ when you say sZmU, That weans souvneast Monuwent Unit.

A Yes, 8ir.

o Taat will invoelivs commingling, will 1€ not, and --

A Yzs sir, we have zppliled Tor counmlngiing of the Cass zand
wWeilir o0l productlion adwministratively.

< Nowi, referring U0 what nas been marked as Zihiblt Numoer

Lnvowved in
1t also snows the esalsting Tlcow lines, the {ive wells shows are
vroducing {rom the Cass Pennsylvanian rocl, and the singic well

dowri in the ow#U Drinkard is producing from tne Weir Pool.

57
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’
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A Yes, sir,
& Referring to wnat aas been warked oxhibit Nuwmber Two,

would you discuss that exhibit.

A miniclt Huwber Two 1: & plat showlng tne wells as tney

the groduction [rom the S&MU Drinkard Nine Lo cur Cass P

(@]

cl, or
the cwfU Pennsylvarian battery and consollcaate them thers at tha

Pennsylvanian site and install ACT,

- Now, would you refer to Lxnibit Number Threse and d

e
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o
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tne proposed battery consolidation:
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patteries zre consolidaved. We grogose to bring

[

vne exhilbiv likewlse shows the offsetting ocwnershilyp

w
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A &4niplt Number Three 18 a schewatlc drawing of UhE batoe
as we propose to lnstall 1t. The preducticn from the Pennsylvania
jells will be brought in tnrough thelr own systen and wmonitored

Pal
T

vefore metered, being metered, and also the production from tne

Welr ool will be maintailnsd or metere

£
o

separately prior to

commingled, and thnerefore only pipeline oil reaches your

=
e
[
—
o
(¢

“ As I understand your testimony, ail the oll

nenitorea prior to wmetering on each -easex

3

A That's rignt, only pipelinec oll will be wmetered by our

- And will all the oll be metered from each lease prior tTo
commingling:

A Yes.

£ In the event the olil does not meet pipeline specificatio

A A
down irow ©tnzs BT and W nonltor wnich will divert ths oll bac:

tnrougn the treater untll 1t does meet plpellne specifications.

& Now,the ezhibit snows 2 surge tank and other installatioh

cn There; will you dilscuss Those, please:

o)

1, altncugh we show a surge tank there, there are
getually, tnere wiii be two tanks, and tais portion of our batter

is in The planning stage; in other words, we haven't qulfte made up

L]

our wmindgs yet as To whetner To instsll

j$¥)

dequate storage for the

ell, There will be a diverting valve installed iwmediate

ns,
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na4lmun amount ol period or to iustall safety snut-in equipument.
Now, 18 all the royaluy ownershlp common throughout on

tne leases To be nanaled in this installation?

A Yes sir, tnere's one royalty cowner, the United 3tates

z And tne working interests are common tnroughoutb:

‘ es, sir.

:I .
.

- HNow, now will tne ¢ili sales be hanaled:
A Lhlipbit Number Four 1s a schematic drawing of the aCTU

unit. It will be a standard unit with all the usual safety

devices to prevent the sale or runningz of any cil in the event cof
an equipment failure; [ think tnis 1is pretty wuch a standard

inscallation,.

1.

o And then willi the oll go directiy to tne pipeline,

A Yes.

- To what pipeline does The oll go

A astiantic,

e Have tney agreed to taxe the oil from this ilustallation:
A Yes, 3ir.

L wnat steps wilil be Taken to prevent the loss of oil 1n

the case of an equipment Tailure’
A wWell, thnis is still under consideration; we will either

e

Tor the magimum unattende

jo N

instali adequate storage to provide

{v

i a higa level centrol and safety snut-in
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“ Now, 1n your opinion, will tnis installation adequately
nandle thne production [rom tne separate leases and prevent waste

L Yes, S1ir.

- Is iv in The interests c¢f conservation:®

4 Yes, 8ir.

e were Exnlbits Une through Four grepared by you or under

your alrect supervision:
A Yes, sir.
Mo, KollLAHIN: we would lize To offer in evidence

Einiblts One through Four inclusive,

Mz, UTz: Without obJection, they will be entered inveo

MR, KELLAdJIN:  That's 511 tn

w

questions I nave, #r. Utz,

EAAdLNATION BY MR, UTZ:

e P N T R P AT Tt o
dAr, tleviliiawms, wnat's 4 GOT dcter:

A Garrett 01l Toclis, 1t's Jjust &4 brand name., L1Tis actuzlly

tion from your Weir Drinkard will be

e}
¢
feie
Q
0

and the produ
meterea before commlingling:

A Yes, sir.
& How abguv tne gas from your Drinkard separator, will it

be metered:

)}

1.

A Yes,
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- Your oil will be treated and your water

anead or your meter in both 1instances, right*?

pix, UTZ: Are there oI

oAiAINATION B ra¥YNZS:

BY A,

o dr, meWilliiams, do you intend to meter
a.s0 Trowm tne Cass Pool prior o comningling:

A Yes sir, as shown on %aat scnematlic; we reflev
Pennsylvanilar wells when they are in thne Cass Pool.

SN

So that both pools willi be separately wetered

ccuringling:

- Do you have any corroszion problews in this are
A Not unusual.
) I aw just wondering whether you intended to us

aner questiocns of the witnes

wnocked out

w

hew as

<t
e}
cl‘

e corrosior

A Trnie meters will. pe plastic coated, anc tnz fiow lines,
since They are edisting, we don't plan to wake any changes in then.

LAAMINATION BY MR, UlZ:
o vinat do you anticipave the maxiuwum unatihended
A I would szy agproximate.y three days
7 Tnen I believe 1t wias your testlwony That you

e hendle three days!' zi or puL 2

tevel shut-off in

time will o

Woulid have

nigh leve]
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whatv are your fiow lines at the ysresent time, are they

I believe that they are three-inch tubing.
Capable c¢i holding how much pressure:

I wou:xd imzagine that they would probably be capable of

nandling two to three thousand pounds.

wells a
all be
-

shut-1in

level s

-

v g Y] 2 -3 .1 1 N
Aare these alil fiowing wells:

do sir, there are three pumping wells and two gas 1irft

®

t tne present time; nowever, within the next year, they wil

pumping.

[@))

You nave no faciiities, or do you anticipate to put

faciliities &l The wellnead in case of falliure of your hign

witecn

In all provabllity, you will probably go the storage

()
tnough, won't yous

Well, we are leaning toward the safety snut-in switche

[#]

i

see; do you nave any idea wnat tne [lowing wellhead

uressures are on tne flowlng wells at tne gresent time:

7 arve belng gas lifted, so tney vary from zero

o

oXlmately TwWo hundred Tifty pounds.
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oanta Fe, sState of HNew lMexlco, do hereby certifly that the fore-~

that, wouldn't they:

s

A No sir, I would imagine that they would just be a matter

of a {few nundrsd pounds, since they dc have to be lifted.
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M. UTZ: Are tnere other questic 0o

(Witness excused.)

flt, UTZ: Are there oltner statements in this case, any

1

obtner statements Ln this case’ The case wlill be taken under

advisasment.

* # ¥
STATZ OF HNZWw MoxICO )
i S8
CCOUNTY OF BZRNALILIC )
I, JERRY ¥MaAzTINZZ, Notary fublic 1n and for tae County of

~
L

going and attacned Transcript o
in Stenotype and ceduced to Tycewritten transcrivt by we, and

that tne same is a true and correct record of sald proceedings

t of'ny xnowledge
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ki1l and apility.

ated at Albuquerque, New liexico, this 9th day of Septewber,

[

1560, 1 do hereby certify that the foregoing is
a complete record of the vreceedings in

the Examirner hesr: T Case Vo. 2062
; .

}'Exar_nlner Netgfey Pdblic )
wission

47 Commlssion mAplires:
- - = L
January 24, 190Z




