
BEFOJUS 7HI OIL COHSERVATIOH COMMSSIOlf 
OF THE STATE 07 NEW MEXICO 

IS TBI MATTE* OF TH1 HEARISJG 
CALLED ST TBS OIL COMBERVATIOH 
C0MMX8SXOK OF SB* MEXICO FOR 
THS PURPOEE or comzmmxmt 

CASS Mo. 2069 
Order so . R-1800-A 

I S THE MATTER OF TBS APPLICATION OP 
BWMO*-M0WI*HJlttBR DRILLISG COMORA-
TIOH FOR THE u r amigaa r OF SO-ACHB 
OIL PRORATIOS UHIT8 XX THE CHA CHA-
GALUJP OIL POOL, SAR JUAM COBSTY, 
HEW MEXICO. 

! ORSKR OF TBI COMWISRIOH 
i 

BY THE COMMISSION! 

This cause OHM OA for hearing at 9 o'clock a.m. oa 
October 18, 1961, at Roawall, Sew Mexico, before the o i l con­
servation cn—itssIon of Sew Mexico, hereinafter referred to as 
the "Commission." 

SOW, on this 23rd day of October, 19*1, the CcesUssion, 
a quorum being present, having considered the testimony presented 
and the exhibits received at said hearing, and being felly advised 
in the presaises, 

mm* 
{1} That due public notice having bees given as required by 

law, the Commission has jurisdiction of this cause and the subject 
natter thereof. 

(2) That the evidence presented indicates that the dm Cba-
Gallup o i l Fool in San Juan County, He* Mexico, can be efficiently 
and economically drained and developed oa 80-acre proration units. 

(3) That to require development of the subject pool on 40-
acre proration units might cause the drilling of unnecessary wells. 

(4) That development of the subject pool on 80-acre prora­
tion units wil l not cause waste. 

(5) That the temporary special rules aad regulations pro­
mulgated for the subject pool by Order so. R-1600, entered in Case 
So. 2069 on October 3, I960, should be made permanent. 
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CT I S THEREFORE ORDEREDi 

(1) That ta* temporary special rules aad regulations promu 
9«t»d f or the Cha Cna-Oallup Oil fool by ordar Bo. R-lftOO, entered 
ia Case lo. 2Ge» oa October 3, 1W0, are hereby made permanent. 

(2} Tbat jurisdiction of this cause is retained for tne 
entry of such further orders as the Commission may deem necessary. 

OOHB at Santa Fe, Sew Mexico, on the day and year herein­
above designated. 

STATE OF HEW MEXICO 
OIL COHSBRVATIOH COMMISSIOH 

EDWIH L. MECHBM, Chairman 

iar/ 



BEFORE TEE OIL COMSRRVATIOH COMMISSIOH 
OF THE STATE OF MEW MEXICO 

IR THE MATTER OF TBI HEASISG 
CALLED ST TBI OIL COBSBRVATIOS 
COJ0IIS8IOB OF KEW MSXX60 FOR 
TBS PTOPOSS OF COREIDBRIHGj 

CASE BO. 20*9 
Order s e . R-1S0O 

APPLICATIQH OF BTOOS-MOHTIH-ORRSR 
OHILLDK CORFORATIOB FOR TBB CRBA-
TXOB 07 A BSM ©ALXBF OIL POOL IH 
SAB JBAR COWWY, ESS MEXICO. ABO 
FOR TBS PROMDXAATIOS OF TmSFORARY 
SPECIAL RULES ASS RJMWIATIOSS IH 
friHHBT 1II IE TSBRBVITB. 

OBESE. Of TBS COMMISSIOH 

ST TBS COMMISSIOH, 

This cause cam* oa for hearing Rt * o'clock a.ai. oa 
Sejtaaaar 14, 19*0, at Santa Fa , Saw MootUe, before the o i l Coa-
servation Coamlssion of Sow Maxico, here inaf ter re ferred to as 
tha X o a a i a s i o a . , ; 

SOW, oa ta t s 3rd day of October, I960, the Commission, 
a quorum belay present, lutvlng ooaaidered the tocllniiay presented 
and the exhibits received at s a i d bearing, aad being r a l l y advised 
i a the premises, 

FIHDSt 

(1) That daa public notice having been given as required by 
law, tha Coaaissioa has jurisdiction of this caase aad the subject 
natter thereof. 

(2) That the applicant, Boas ea-Montln-orcor Drilling Corpo­
ration, seeks aa order creatine a new oil pool fax Oallup jerodue-
tioa coasistiaf of Sactlea XI, Tetsacalp 2S Horth, Ranee 13 Wast, 
SMUf, saa Juan Caunty, saw Mexico. 

(*) That the applicant further proposes that temporary 
special rales aad reawlatioas ba pscamlgaiad governing said pool, 
tacludlay a provisiea foR SO-acre oil proration uaits aad iuelud-
iaf a prevlsiea few transfer of allowables. 

(4} That tha evidence available at this time indicates that 
the Gallup reservoir uaderlyiaf said sectioa 1? amy aa efficiently 
aad eeoaemloally drained aad developed ca to-aere proratioa uaits 
aad that it saw w* aaewoaomieal ta drill wells in said pool ea 
40-acre proratioa uaits. 

{9} That during the one-year period in which this order 
will be ia effect, the applicant should father all available 
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inforaatiea relative to drainage aad recoverable reserves i s tea 
subject pool, aad thaa tha r»qvest for traasfer of allowables 
shoaid he approved. 

(«) That this ease should ha heard agala hy the Coaaissioa 
at tha regular aeathly heariag ia October, 19*1, at which tiae tha 
appiieaat should he prepared to prove hy a ptapnnrtersan of the 
evldeaae why the aaajact pool should aet ha developed oa *0-acre 
proration uaits. 

IT 18 THSRBFORB ORDEREDt 

(1) That a aew pool i a san Juaa County, saw Mexico, classi­
fied as aa o i l pool for Gallup production, he aad the saaa is 
hereby created aad designated aa the Cha Cha-oallup o i l Feel, with 
tba vartiaal l ia i ts being the oallup foraatioa aad the heriseatal 
l ia i ts being Sectioa 17, Towaship 28 north. Range U West, SHFX, 
saa Juan Ceuaty. Saw Maxico. 

{2} That temporary special rules aad regulation* for th* 
said Cha Cha-sallup o i l Fool be and the saaa ax* heresy proaul-
gated as follows, effective Hovsabor 1, 19*0. 

SPECIAL RULES ASS RESUTATIOSS 
FOR. TBS CUR CBA-OALLDP W,h FOOL 

RULBJL. sach wall completed aw recompleted ia the Oha Cha-
Sellup Oil pool or la the Oallup formatloa within ea* aile of the 
Cha Cha-Oallup oil Pool, aad not nearer ta aor within the liaits 
at another designated Oallup oil seal, shall be •paced, drilled, 
operated, aad prorat*d tn accordance with tha Special Rules aad 
Regulations hereinafter sat forth. 

SPLB 2. Saab wall completed cc recompleted in the Cha Cha* 
Gallup Oil Fool shall be located ea a unit containing approximately 
ao acres, which consists of aay tw© contiguous quarter- quart* r 
sectleas of a siagle governmental quarter sectioa. taw purposes 
of these Rales, a wast consisting of hstwaen 79 aad t l surface 
comtlguous acres shall be considered a standard unit. 

RSLK I . Saab wall projected to or completed ia the Cha Cha-
oallup Oil Pool shall be located within ISO faat af aha center of 
either cuartar-quartar section in the 80-acre emit! provided, 
however, that nothing contained herein shall be construed as pro-
hibitiag the drilling of a wall oa each of the quarter-quarter 
section* ia the 80-acre wait. 

B8j£_4. Fas good cause showa, the Secretary-Director may 
grant aa exaeptloa to Rule 2 without notice aad heariag where an 
applicatloa has be** filed ia due form, aad wbasa tba unorthodox 
sine or saaa* of tba tract is da* ta a variation in tba legal 
subdivision of tba Unitad Stataa Public Lands survey, or where 
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tke following facts eatiet aad the following provisioas eye complies 
withi 

CD The nea-standard unit le te consist ef a single 
quarter quarter sectioa or let. 

(2) The noa-stamdard unit consists ef sat nore than 
•1 acres. 

C3) The entire non-standard wait aay reaaeaably be 
presumed to be productive of oil froa said pool. 

(4) The applicant presents written ccaseat %m tba form 
ef waivers froa a l l offset operator*. 

CS) la Uea of paragraph 4 of this Bala, tba applicant 
amy tarnish proof of tba faet that a l l ef the offset operators 
ware notified ef ait intent ta fata such nea standard malt. Tba 
flasralsry-Dlroetor aay approve tba applicatloa if, after a period 
of 3d days, aa such operator baa entered aa objectloa to tba 
formation af tba non-standard wait. 

MPIJI j . The District Supervisor shall have aathority te 
approve nea~atandard oil proration salts without notice aad bear-
tag aad without adaiaiatrative approval by tba Secretary»eirector 
i f such uait coaslsta of two lata or tracts coauarlsiag lose than 
79 surface coatlfuoas acres aad tba aoa-standard uait ia aeoessl-
tated by a variation ia tha Salted states public Lands Survay. 

KPU a. Tba allowable assigned ta aay non-standard are-
ratlea wait snail bear tba saaa ratio to a standard allowable ia 
the Cha Cha-oallup Oil fool as tba acreage ia tba aon-standaxd 
wait bears to 80 acres. 

9BSM 7. aa 80-acre proration uait (79 through 81 acres) in 
tba Cha Cha-oallup oil pool shall be assigned a* 80-*are prepor-
tloaal factor of 2.33 far allowable purposes, aad ia tba event 
there is acre than one wall oa an 80-acre proratioa uait, tba 
operator aay preduea tba allowable assieaad ta tba uait froa 
said wella ia aay proportion. 

That operators who propose to dedicate 80 acres to a wall 
ia tba Cha Cha-«ailap o i l pool must flie aa aaaaded Ceaaissioa 
Perm C-128 with tba bated District Office of tba Ceeatlasiea by 
October IS, 1940, in ardor that the wail amy be assigned aa 
80-acre allowable oa tba Motertbov proratioa schedule. 
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CT I S FT3RTBER ORSRRBDt 

That tho applicant oo aad tba saaa is baraby peraitted to 
ahwt-ia oaa at tba wails presently completed ia aald pool aad te 
traaafer its allowable to aay preaeatly ooapleted well os walls 
oa tba saaa basic lease which ara prodaciaf froa said pool. 
Provided, however, that saab allowable traaafer shall be Halted 
te a period act to exceed oaa year. 

CT IS FURTHER ORDERED* 

That thia ease ba reopaaed at tba regular monthly hearing 
of tba Ccsaalssloa ia October, 1961, at which tia* tba applicant 
shall appear aad show cause why tba Cha Cha-dallup o i l pool 
shoald act be developed oa 40-acre proratioa waits. 

DOSS at saata Pe, Sew Mexico, oa tba day aad year herein­
above designated. 

STATE or SSS MEXICO 
OIL COSSBRVATIOS C0MKXS8X0* 

ear/ 
* 

a 


