BEFORE THE OIL CONEERVATION COMMISSION
OF THE STATE OF NEW MEXICO

INK THE MATTER OF THE MEARING
CALLRD BY TER OIL COMBERVATION
COMMISSION OF MEW MEXICO FOR
[THE PURPOSE OF CONBIDERING:

CASE No, 2069
Oxdexr ¥o. R-1800-A

IN THE MATTER OF THE APPLICATION OF
BENSOM-NONYIN-GRERR DRILLING CORPORA~
TION FOR THE ESTABLISNMENT OF 80-ACRE
OIL PROBATION UNITS IN THE CEA CHA-
GALIOP OIL POCL, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION
|BY_THE COMMISSION:

This cause cams on for hearing at 9 o'clock a.m. on
October 18, 1961, at Roswell, Bew Maxico, before the 01l Con-
servation Commission of Hew Maxico, hereinafter referred to as
the "Commission."”

NOW, on this_ 23rd day of October, 1961, the Commission,

& quorum being present, having considered tha testimony presented
and the exhibits received at said hearing, aand being fully advised
in the premises,

PINDSs

{1) That due public notice having been given as required b;#
law, the Commission has jurisdiction of this cause and the subject
ter thereof.

(2) That the evidence presented indicates that the Cha Cha-
iGallup Oil Pool in San Juan County, New Mexico, ¢an ba efficiemtly
and economically drained and developed on 80-acre proration umits.

{(3) That to require development of the subject pool on 40-
acre proratiom unita might cause the drilling of unnecessary wells.

(4) That development of the subject pool on 80-acre prora-
tion units will not cause waste.

(3) That the temporary spacisl rules and regulations pro-
lgated for the subject pool by Order Mo. R-1800, eatered in Case
. 2069 on Octeberx 3, 1960, should be made permaneant.
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CABE Mo. 2069

(1) That the temporary special rules and regulations m{
ted for the Cha Cha-Gallup 6il Pool by Order No. R-1800, entered

ga
in Case No. 2069 on October 3, 1960, are heredy made permansnt.

(2) That jurisdiction of this cause is retained for the
entry of such further oxders as the Commission may dsem necessary.

DONE at Santa Fe, New Mexico, om the day and year herein-
above designated.

STATE OF NEW MEXICO
OXIL CONSERVATION COMMISSION

ghlr/




BEYORE THR OIL CONBERVATION COMMISSION

IN THRE NAZYTER OF THE HEEARING
CALIAD BY THR OIL CORSERVATION
COMMIBSION OF NEW MEXICO FOR
THEE PURFOSR OF CONBIDERING:

CASE ¥O. 2069
Ordar ¥o. R-1860

AFPPLICATION OF BRESOM-NONTIN-GREER
DRILLING CORFPORATION POR THE CREA-
maammﬂ&m&n
SAN JUAN COUNTY, NEW NEXICO, AND

This cause came om for hearimg at 9 o'clock a.m. O
Septamber 14, 1960, at Santa Fe, NHew Mexice, befors the Oil Con-
sexvation Commission of New Maxico, hareisafter referved to as
the "Commissiom.”

WOM, on this day of Og¢tober, 1960, the Commission,
amhh’m ﬁmmmmmw
and the exhibits received at said hearimg, and heing fully advised
in the premises,

FINDS:

(1) That due public mctice having besn given as required by
law, the Commissiom has jurisdietion of this cause and the svbhject
matter thereof,

(2) That the applicank, Banson-Montin-Gyeer Drillimg Coxpo-
ram.muwmxu;awcupeltualmm
tion somsisting of Seetiom 17, Towaship 18 North, Rangs 13
RN, Sam Juan County, New Mexico.

(3) That the applicant further propesses that temporary
special reles and segulations e yeoamigated governiag said pool,
mmamt«.mmnz on wnits and imelud-
ing a provision for tvansfexr of B .

(4) 7That the evidense availabls st this time indioates that
the Gallup ressvveir underiying said Ssetion 17 may de effisieantly
and esonomically drained and develeped on #0-aare proration umits
and thas it hmumnumnmdmxe-
40-acrye progation wniis.

(3) 7That during the onme-year paxvied is whish this orxdex
will be in effect, the applicant should gather all available




CASE NMo. 2069
ordar Mo. R-1800

information relative to draimags and recovarahle resarves ia the
subjeet pool, and thes ths request for tramsfer of allowebles
should be approved.

(6) That this case should be heard by the Commission
st the regular moathly hearing in Ostober, ﬁi. at whiek tims the
applicant should bs prepared to prove by a preponderance of the
evidense why tha subjeet pool should mot be developed om 40-aeve
proxation watis.

. (1) Yhat a naw peel im San Juam Coumty, New Nexieo, elassi-
fied as an 0il pool for Gallup production, be and the same is
baredy created and designated as the Cha Cha-Gallup Oi) Peel, with
the vertisal limits being the Gallup formation mad the herizemtal
limits Deing Sectiom 17, Towaship 28 North, Ramge 13 West, WM,
Sam Juan County, New Maxieo.

(2) That temporary special rules and regulatioms for the
said Cha Cha~Gallup 011 Pool be and the sams ars baredy prowsl-
gated as follows, sffective Novenber 1, 1960.

uehwu lated oy recompleted im the Cha Cha-
Gallwp O meet 1lup formation within oms mile of the
mmu“eumz. mmmuumnmmm
of ancther designated Gallup oil peol, shall deo apased, drilled,
opernted, and prorvated in ascordance with the Special Rules and
Regulations hereinafter set forth.

2. Bach well completed or recompleted im the Cha Cha-~
Galiwp O m&:&nhlmaamtcmmwf
lﬁm.n&tﬁm&tue!wmemmm
segtions of a single goveramsatal quarter seetion. For purposes
of these Rules, a unit comsisting of Detween 79 and 81 surface
m&mmnmnhmtmgsw wnit.

3. Eash well projected €0 ox sompleted in the Cha Cha-
Gallup 0il Pool shall be losated within 150 feet of the center of
o&mm—wmunammmt;mm
heovever, acutained harein shall be construsd as pro-
hmuumuuzmetanuamamw
sacticas im the S0-aawe unit.

IR 4. mnad :mzwnmm
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order No. R-1800

:::h following facts exist amnd the following provisioms arve mu#
L

(1) The nom-standard wnit is o eomeist of a single
quarter-guirter section or lot.

(2) The somn-standard unit sonsists of not more than
81 asres.

(3) The entire nom-standard wnit may rsasecmably be
presumsd to be produstive of oil from said pecl.

(4) The applicant preseats written socasesnt in the form
of waivers from all offset operators.

(5) Im liew of FParagraph 4 of this Rule, the applicant
may furnish proof of the fact that all of the cffset operntoxs
were notified of his intent to form sweh mem-standard unit. The
Secrstary-Diregtor may sppuove the applicatiom {f, after a peried
of 30 days, me such operster has entered am objestiom to the
formution of the nom-standard unit.

MIR 3. The Distrxict Supervisor shall bhave aumthority to
approve aon-standard oil proration umits um mmmw-
ing and without administrative approval by the Pirestor
if sweh unit comsists of two lots or trasks comprising than
79 surface comkiguous acres and the non-standard unit is mecessi-
tated by a variation in the United States Peblic Lands Survey.

. The allowable assigned %o any noa-standard pro-
Taties unit shall bear the same ratio to a stasdaxrd alliowadble in
the Cha Cha-Gallup Oil Fool as the acreage in the acn-standard
wait bears to §0 acxes.

7. An 30-acxe proxation sait (79 threugh 81 acres) in
the Cha ilup 011 Pool shall be assigaad an 80-asye propor-
tiomal faocter of 2.33 for allowhble purposes, and in the event
mumunmm;uummm:umt,m
oparatoxr way producs the allowable assigaad to the wait from
n&dulhhn;mpazusu.

That opsrators whe proposs to dedicate 80 asrss te a well
in the Cha Cha-Gallup 041 Pool must file an amsnded Commission
Foym C~128 with the Azxtse District Ofifice of the Casmissien by
Ostobar 15, 1960, im ofder that the well may be assigned an
$0~asye allowabls om the November preorvatios scheduls.
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CASE No. 2069
Oxder No. R-1800

IT I8 VURTHER ORDRRRD:

That the applisent bea and the sams is heredby parmitted to
shut-in ons of the wells presertly completed in said pool amd to
transfer itz allowabls to any pressmtly ccaplsted wall or wells
on the sams basic lsase wvhich are producing fyom said pool.
Provided, however, that sush allowable tramsfer shall de limited
to a pariod not to axceed one year.

IT IB YURTEBR ORD H

mmmnmmammmmnmm
of the Commission in Octcober, 1961, at which time the a
nhallwud:hwmcvhyth@n&-ﬂaﬂuﬁﬁ!al
should not be developed on 40-acre proratios waits.

DONE at Santa Pe, New Mexice, on the day and year hersin-
above designated.

STATE OF MEW MEXICO
C1L CONSERVATION COMMISSION
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