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NONSTANDARD GAS PRORATION UNIT AND AN ORDER
FORCE~POOLING THE MINERAL INTEREST THERE!Ne SHELL oIL
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September 19, 1960

Re: CASE Nec, 2083
Application of Gulf Oil Corporation for an order
cranting an exception to Rule 5 (a) of the Special
Rules and Regulations for the Tubb Gas Pool as
sei forth in Order Mo, R~1670 for the establishment
of a non~-standard 160 acre gas proration unit
consisting of the W/2 E/2 of Section 14, Township
21 South, Range 37 East, N.M.,P.M., Lea Couaty,
MNew Mexico, and the force~pooling of the interests
therein of the pas rights within the vertical limits of
the Tubkb Gas Pool.

Mr, Daniel S, MNutter, Examiner

Mr. Oliver E. Payne, Alternate Examiner
New Mexico Oii Conservation Commission
Sante Fe, New Mexico

We respectfully submit this lettzr in protest to Gulf Oil Corporation's.
Application seeking an order force=-pooling zll the mineral interests

B T - j ; )

under the proposed captionsd gas proation unit,

It will bz zratefully appreciated ty us, the non-consenting interest
owners, to have this letter read at the above hearing. We also
respectfullﬁque st that this letter be given your utmost consicer-~
ation in the final determination of this hearing, and especially with
regard to the forced pooling of all royalty interests whose owners
have not consented to the above proposed ;as unit.

We feel that everyone will benefit by communitizing the W/2 SE/4
Section 14, 21S, 37E, with the W/2 NE/4 Section 14, 21S, 37E,
except the royalty owners under the W/2 SE/4 Section 14, being
the tract on which the Naon:i Keenun: Well No. 2 is located.

Communitizing or poolins our interests will probably leave us with
the same royalty income under the now existiny allowable; however,
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should this 160 acre proposed production unit be formed, and our
interests forced pooled, twice as much zas would have to be
produced from the well under which we own for us to receive the
same royalty income as we are receiving now. The additional
production from this well would be for the benefit of and credited
to the royalty owners and Shell's working interest in the W/2 NE/4
Section 14, 215, 37E,

The forced poolin; of our interests, and the formation of this unit,

immediately places Shell Oil Company and the royalty owners in
the W/2 NE/4 Section 14, under a producing well.

Gulf Oil Corporation will also benefit by this proposed unit.

Shell Oil Company will pay their proportionate part of the cost of
drillinz and operating this now producing well to Gulf, Gulf will
realize the same income from the new allowable for the unit as
they do now; howsver, Gulf will recoup from Shell a zoodly part,
if not one~half, of the driliiny and operatin; expenses.

As you can see above, Shell's benefits from the proposed unit
would also be zreat., Shell will not have the expense of drilling
a well on the W/2 NE/4 Section 14, and probably Shell will pay
for their interest in the cost of Guif's well cut of production.

As we have stated before, this 160 acre proposad production unit
with forced pooling benefits all concerned except the royalty owners
under the W/2 SE/4 Section 14, 21S, 37E. To us, the non~consenting
owners, there are no benefits zained. In fact, our production would
be drained from our own well and the entire deal would benefit other
narties from our own production.

It is our opinion, to confiscate property and in this case production
by forced pooling, without dus compensation, and for the benefit of
private partiies, is grossly unjust to the extreme.

Again, we respectfully urze your utmost consideration to the above
- : 1 1 3 : P o ) :
facts in the determination of this hearing.

Very truly yours,

RJIB:mnm

y feye / 6/
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June 1, 1960

Re: w/2 SE/4 Sec. 14, 215, 27%,
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Gulf Oil Corporation L EXHIET NO.
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Roswell, New Mexico
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Gentlemen:

We are in raceipt of rour letter dated May 23, 1960, together with
the Consent and Ratitication Cas Pooling Agreement for the Naomi
Keenum Tubb Gas Unit No. I, which proposes to pool for gas in the
Tubb Formation the above captioned tract with the W/2 NE/4 Section
14, 218, 37E, l.ea Cournty, New Mexico.

We feel, from the deal presented to us, that everyone will benefit by
communitizing this 30 acra tract into a 160 acre production unit
except the mineral owners under the W/2 SE/4 Sec. 14, 215, 37E,

Communitizging our interests still leaves us with the same income
under the now existing allowable; however, shouid this 160 acre
production unit be formed, twe times as mmuch gas would have to

te produced from the well under which we own for us to receive

the same income as we are receiving now, The extra production
from this well would be for the benefit of the Shell's working interest
and the mineral owners and credited to their interests in the W/2
NEJ4 Sec. 14, 215, 37E,

Gulf will benefit tos, Sheil will pay their propoerticnate part of the
cost of drilling and operating this well to Guli, Shell will benefit
too., Shell will not hhve to drill a well on the W/2 NE/4 and
probably they will pay for their interest in Culf's well out of the
production,

Then how about the rmineral vwnars under the W/2 NE4? When this
Agreement is fullv executed they are immediately under a producing
well, They do not have to wait fcr a well to be drilled nor take a

chance of a2 well being dry, whick, in this case isn't very likely,

C:‘(LS'C? //i

Fxhib. Y72



Gulf O Corporation
June 1, 1300

As 7 said betore, thig deal benetits all conceroed excepi tie mineral

A

ownersg under the W/2 SE 4 Sec, 14, 218, 27E, To us, as you can

E

see, there are no benefits gpained, Our production would he drained
from our own well and the sntire deal would benefit other parties
trom our production,

In view of the above, it womid nnoi be 1o our advantage to execute the
Gias Fooling Agreement withoat substantial cormpensation. W feel,
ander the circumstances, to increase our royalty under the W/i2 SE/4
Section 14, 218, 3VE, within the vertical limits of the Tubb Gag Ponl,
from a 1/8th 28 provided in the iease to a 1/% rovalty would be a just
compensation for execuling (hus Gas Pooling Agreement,

We ghall appreciawit if you will let us hear from vyou,

Yours very truly,
. - 7
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Centl erien:

Thank vou fur vour lstter of Jure 3, %60,
Since we feel that it ig not o
438 pooling agreement without substantial coms pessatiou,
you fee! that adaitional compengation is not Justified, it is our int
not to exacute thig instrurent,

very truly vours,
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