
What exactly is the purpose of this case? 

To establ ish orderly development of the Dakota producing interval along the 
tier of partial sections caused by the seventh Standard Parallel North. 

Does this case seek to establish individual crill blocks or proration units'? 

Are these drill blocks standard units under ihe Dakota spacing order, R-123?? 

No. These are all non-standard units. Ths size varies from 312.28 acres to 
37°.2'" acres each. The average size drill block using this arrangement is 
337.53 acres. 

Iiave you prepared an exhibit showing these proposed units? 

explain your exhibit and identify the use of numbers and colors. 

The exhibit respresents the north tier of sections in Township 23 North, Ranges 
••',',',10,11,12, and 13 Nest. The range number:-- appear at the top. The next 
line of numbers indicates the number of acre,- in the proration unit immediately 
below the number. The acreage of each lot or sub-division of the section 
is shown inside the ruled area. The section numbers are shown immediately 
below each section. The lowest line of nunb-rs reflects the total acreage 
of each section. 

The alternating colors and are used to identify the areal 
extent of each proposed proration unit. The colored area is the drill 
block ommitted in the advertisement of tliis 'ase. Tt is the result of a 
prior hearing. The colored strip through the section numbers indicates 
that area within the Gallegos Cinyon Unit, 

Nor the record-, identify the specific area contained in each of the proposed 
P ro ro, t ion units . 

'eg inn ing in R.,.r.ge 13 West the first prorat. i in unit would consist of all of 
section 7 ana lot 4 plus the S/2 SW/4 of Section c'. It contains 3t2 acres. 
The next proration unit contains 373.2c acres being lots 1,2, and j and 3/2 
SE/4 of Section ? and W/2<\E'/2 of Section c). The next proration unit contains 
?44.42 icres and consists of the E/2 E/2 of section p a n c l all of Section 10. 

I f unitized areas have been considered in ihe arrangement of proration units, 
explain their situations. 

The Gallegos Cinyon Unit ares, is identified on the exhibit. The proration unit 
just west of the unit contains 344.42 acres md o f f s e t s a prorat i on unit 
within the Gallegos Cinyon Unit which has 344.28 acres. The prorat i on unit 
sizes are almost identical. A like situat izn exists at the east boundary of 
the Gallegos Canyon Unit. 

The San Juan 2''-/ Unit is adjacent to the ecst end of the exhibit. Unitized 
areas and non-unitized areas do not appear in any one proration unit. 

Yes. 

Yes. 
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L'ow ryxny wells would have to be drilled if ore well were drilled in each of these 
partial sections-'' 

Thirty-s ix with an average acreage of approx'lately 272 acres, 

how riany proration units do you propose? 

Only 29. 

Are there similar partial sections east or west of those shown on your exhibit? 

Yes. There ire 24 sections to the east but hey are all contained in unitized 
areas. 

The area to the west may have similar sectios.s, but there has teen no General 
•Land Office survey. We do not know the area of those sections at this time. 

Uo you believe that this case will ease ihe idriinistraiive burden of the 
operatars? 

Yes. Each operator will know the size and s xape of his proration unit and that 
of his o f f s e t s . 

T.'ave you considered lease ownership in the a~ra.ngem.ent of these proration units? 

'Io. The only ownership cons icerat ion was unitized ir.d non-unit ized areas. 

How will this arrangement aid in orderly development? 

It will prevent the establishment of prorat 'on units which would interfere 
with an orderly system.. One proration unit zould be established in such a 
position as to cause extra large and/or extrz small ones to be formed in this 
area. 

Do you think correlative rights will be protected by this design? 

Yes. This will prevent an operator from being forced to drill on an extra 
small proration unit, as just mentioned. 

To you believe waste will be caused by this system? 

-io. Application of the theory of drainage snd counter drainage will show 
efficient drainage of the reservoir. 
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ALLOWABLE; (1) Consideration of the o i l allowable for November, 1960. 

(2) Consideration of the allowable production of gas for 
i November, 1960, from six prorated pools in Lea County, 

New Mexico, also consideration of the allowable production 
of gas from seven prorated pools in San Juan, Rio Arriba 
and Sandoval Counties, New Mexico, for November, 1960. 

CASE 2095: Application of the O i l Conservation Commission on i t s own motion 
to consider prorating the gas production from the Dakota Producing 
I n t e r v a l , San Juan and Rio Arriba Counties, New'Mexico. 

CASE 2096: Application of the O i l Conservation Commission on i t s own motion 
to consider establishing non-standard proration units and/or 
d r i l l i n g units in the Dakota Producing Interval in fr a c t i o n a l 
Sections 7 through 12 of each of the following townships: 
Township 28 North, Ranges 8 through 13 West, San Juan County, 
New Mexico with the exception of the unit created by Order No. 
R-1628-A. 

CASE 2097: Southeastern New Mexico nomenclature case cal l i n g for an order 
creating new pools and extending existing pools in Lea, Eddy, 
Chaves, and Roosevelt Counties, New Mexico: 

(a) Create a new pool for Grayburg production, designated as 
the West B i t t e r Lake-Grayburg Pool, and described as: 

TOWNSHIP 10 SOUTH, RANGE 25 EAST, NMPM 
Section 17: SE/4 

(b) Create a new pool for Abo production, designated as the 
Loco Hills-Abo Pool, and described as: 

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM 
Section 21: SW/4 

(c) Extend the Blinebry O i l Pool, to include: 

TOWNSHIP 23 SOUTH, RANGE 38 EAST, NMPM 
Section 5: NW/4 

\ 
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(d) Extend the Bluitt-Pennsylvanian Pool, to include: 

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM 
Section 18: E/2 SW/4 
Section 30: E/2 NE/4 

(e) Extend the Crossroads-Mississippian Pool, to include: 

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM 
Section 34: S/2 

( f ) Extend the Dog Canyon-Grayburg Pool to include: 

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM 
Section 27: SE/4 

(g) Extend the Empire-Abo Pool, to include: 

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 
Section 32: NW/4 

(h) Extend the Hume-Queen Pool, to include: 

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM 
Section 7: SW/4 

( i ) Extend the Justis-Blinebry Pool, to include: 

TOWNSHIP 25 SOUTH, RANGE 38 EAST, NMPM 
Section 31: NW/4 

( j ) Extend the Justis-Paddock Pool, to include: 

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM 
Section 13: NE/4 

(k) Extend the L i t t l e Lucky Lake-Devonian Pool, to include 

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM 
Section 17: S/2 
Section 20: E/2 

(1) Extend the Reeves-Devonian Pool, to include: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 
Section 14: SE/4 SE/4 
Section 23: NE/4 NE/4 


