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GENERAL 

Pan American Petroleum Corporation respectfully requests 

that the New Mexico Oil Conservation Commission grant an exception 

to Statewide Rule No. 303(a) to permit commingling without prior 

metering of production from the Devonian and Wolfcamp Reservoirs under­

lying its W. H. Fort "A" Lease in the Denton Fields of Lea County, 

New Mexico. The Fort Lease is located in the SE/4 of Section 25, 

T-14-S, R-37-E, and is in the northeastern portion of the Denton Fields 

as shown on Attachment I . 

There are two wells on the Fort "A" Lease which are presently 

completed in the Devonian reservoir. Well No. 1 produce* approximately 

17 BOPD plus 11 BWPD. Well N . 2 has been shut-in due to an uneconomical 

producing rate from the Devonian. Upon approval of this application, 

Pan American will request through regular channels, Commission authoriza­

tion to recomplete Well No, 2 in the Wolfcamp reservoir. 

Granting of this application will permit use of existing 

hydraulic l i f t equipment and battery equipment thereby resulting in a 

savings of approximately $24,000. 



PROVISIONS FOR PRODUCING AND FOR TESTING WELLS SEPARATELY 

Attachments I I , I I I , and IV show dlagramatically the existing 

power oil manifold now on the W, H. Fort "A" Lease and additional 

facilities which Pan American proposes to install to permit periodic 

testing of the two wells individually. 

Attachment I I indicates the flow of power oil and production 

oil through these manifolds under normal producing operations. No 

meters will be in operation under these conditions and the volume of 

commingled production will be determined by tank gauging. 

Attachment I I I shows the flow of power oil and production oil 

through these manifolds when Well No. 1 is being tested to determine 

Devonian production. Test production will be determined by subtracting 

the metered volume of input power oil from the volume of power oil -

production oil indicated by the test meter. No correction for BS&W will 

be required since the returning power oil and production oil will pass 

through the treater prior to being metered. 

Attachment IV shows the flow of power oil and production oil 

through these manifolds when Well No. 2 is being tested to determine 

Wolfcamp production. To determine test production, input power oil will 

be metered and subtracted from the volume of power oil - production oil 

indicated by the test meter. A correction for BS&W will be made if 

necessary. 



EXHIBIT 

PAN AMERICAN PETROLEUM CORPORATION 
PROPOSAL TO COMMINGLE WITHOUT PRIOR 

METERING PRODUCTION FROM THE 
DENTON (DEVONIAN) AND DENTON (WOLFCAMP) 

RESERVOIRS ON PAN AMERICAN'S 
W. H. FORT "A" LEASE 

SE/4 SEC. 25, T-14-S, R-37-E, LEA COUNTY. NEW MEXICO 
NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HEARING CASE NO. 2107 
OCTOBER 19, 1960 



PAW AMERICAN PETROLEUM CORPORATION SCALE 

SCHtZrfAT/C FtjOW PATTE.G.N' W/V/L.M P-90Cfac/Ar<3 NcuZMAi.LV W/THOt/T 7Zsr//V<3 °R<* ATTACHM£(VT 
No. 



"~OpG/7 -C/osed 

C/oseJ 

J<o6<z Pbwar O/V MantYo/af 

cr 

J0o-

Power 0{V 

Wo/f'camp Oi/~ 

Deron/an 0/'/ 

PAN AMERICAN PETROLEUM CORPORATION 

Sw£/fAT/C flow PHTTJEAZN Wrt/L-£. TtTSr/'/VQ Wcci. Afa / fOevo/v/As/) 

S C A L E . 

DRii. ATTACHM£lWT 



1 

C/osacf 

7&st/'r>p 

C/oscc/^ 
•Op<?n 

}0o-

Ab/6<? .Power Ot/ Nan/Yb/d \ 

V 

\ 

/°ower O/Y 

Wo/Scamp Ot'/ 

Devon test Ot'/ • 

PAN AMERICAN PETROLEUM CORPORATION ! S C A L E : 

Scj-uzrtA-r/c PLOW PATTE.S2M WH/LE. Ttx^Tisia WSL.IL NO. 2 (UYoLrCArir?) D*G A T T A C H M E N T 
NO 7xr 



SHELL OIL COMPANY 
P. 0. Box 81*5 

Roswell, Mew Mexico 

October k, i960 OCT 6 tm 

Subject: Pan American Petroleua 
Corporation's Request for 
Exception to Statewide Rule 
No. 303-A 

Pan American Petroleum Corporation C 
Eox 26t 

Lubbocx, Texas 

Gentlenen: 

In reply to your l e t t e r of September 27, i960, this 
is to advise that Shell Oil Company hae no objection to your 
request for exception to Statewide Rule No. 303-A permitting you 
to commingle production from the Devonian and Wolfcamp formations 
without prior a l t e r i n g on your W. H. Fcrt "A" Lease located i n 
the SE/k, Section 25, T-14-S, R-37-E, Lea County, New Mexico. 

Yours very t r u l y , 

R. L. Rankin 
Division Production Manager 

cc: New Mexico Oil Conservation ConstLssion 
P. 0. Box 871 
Santa Fe, New Mexico 

Attachment V 



{Sinclair s i I N C L A I R O I L & G A G C O M P A N Y 
v — - ' » O B O X < I T O M I D L A N D , T E X A S M U t o o 3 2 T 6 

- ^ s * ; N October 13, I960 

lev MexLce Oil Conservation Coamdasion 
Post Of floe Base 871 
Santa ¥m, Hew Mexico 

Qentl 

Va hare been advised ay Pan American Petroleum 
Corporation that they ara requesting an exception to State-
vida Solo 303-A to permit the commingling without prior 
••taring of production from the Denton Devonian and Danton 
Wolfcamp reservoirs, Lea County, Mew Mexico, on their W. H. 
Port "A" lease, located in the SE/u of Section 2$, T-U-S, 
R-37-2. 

Sinclair Oil & Oas Company has no objection to tha 
granting of the above de scribed application and hereby waivea 
their right to notice and hearing on same. 

lours very truly, 

J . Mefford 

JMsMAtlv 

Ori g. K "*> c ? Pan American Petroleu» Corr-orati T> 
Post Office Box 266 
Kmbbock, Texaa 

Attni Mr. Hell S. Whitmore 

Attachment VI 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO ; 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

APPUCAnOH OF PAN AMERICAN 
PETROLEUM CORPORATION FOR 
WJWIflSIOH ¥0 COMMINGLE THE 
PRODUCTION FROM TWO SEPARATE 
POOLS, LEA COUNTY, NEW MEXICO. 

CASE No. 2 1 0 7 

Order No. R- / ^ ci l||>, 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 o'clock a.m. on 
October 19, I960, at Santa Fe, New Mexico, before Daniel S. Nutter, 
Examiner duly appointed by the O i l Conservation Commission of New 
Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission," i n accordance 
w i t h Rule 1214 of the Commission Rules and Regulations. 

NOW, on t h i s day of October, i960, the Commission, 
a quorum being present, having considered the app l i c a t i o n , the 
evidence adduced, and the recommendations of the Examiner, Daniel S. 
Nutter , and being f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Pan American Petroleum Corporation, 

i s the owner and operator of the W. H. Fo r t "A" Lease comprising 

the « ^ o f Section 25, Township 14 South, Range 37 East, NMPM, Lea 

County, New Mexico. 

(3) That the applicant seeks permission to commingle the 

Denton (Devonian) Pool production with the Denton (Wolfcamp) Pool 

production from two wells located on the above-described W. H. _ 

Fort -A- Lease, k(.A - J ^ i p>+, 1 e*- f ^ p**™*~> 

(4) That the ±H» Awell^ from which the production i s 

proposed to be commingled amefloe&t marginal well^^ - ' • " ^r-

(5) That the ownership of the ̂ abovo doooribod loaoe i s 

common a t a l l depths. 
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(6) That approval of the subject application w i l l neither 

cause waste nor impair correlative rights. 

IT IS THEREFORE ORDEREDI 

That the applicant, Pan American Petroleum Corporation, be 

and the same is hereby authorized to commingle the Denton (Dsrre&lit^) 

Pool production with the Denton (Wolfcamp) Pool production frem 

two wells on the W. H. Fort "A" Lease, comprising the fff9 of 

Section 25, Township 14 South, Range 37 East, NMPM, Lea County, 

New Mexico. 

PROVIDED HOWEVER, That the applicant shall notify 

the Commission's Santa Fe Office in the event that either well 

on the subject lease becomes a top allowable well in either 

producing zone, at which time this case may be reopened. 

PROVIDED FURTHER, That the applicant shall i n s t a l l adequate 

f a c i l i t i e s to permit the testing of a l l wells on the said W. H. 

Fort "A" Lease at least once each month to determine the indivi­

dual production from each well. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 
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ATTACHMENTS 

I . Map of Denton Fields showing location of Fan 

American - W. H. Fort "A" Lease, Well to be 

recompleted, and Devonian and Wolfcamp wells 

on offsetting leases. 

I I . Schematic Flow Diagram showing flow on lease 

while producing normally without testing. 

I I I . Schematic Flow Diagram showing flow on lease 

while Well No. 1 is being tested. 

IV. Schematic Flow Diagram showing flow on lease while 

Well No. 2 is being tested, 

V. Photostatic copy of Waiver of Objection from 

Shell Oil Company. 

VI, Photostatic copy of Waiver of Objection from 

Sinclair Oil and Gas Company. 


