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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA PE, NEW MEXICO 
NOVEMBER 11+, I960 

I N THE MATTER OP: 

CASE 2122: A p p l i c a t i o n of Hondo O i l & Gas 
unorthodox o i l w e l l l o c a t i o n , 
the above-s ty led cause, seeks 
unorthodox o i l w e l l l o c a t i o n f 
mat!on, Eddy County, New Mexic 
1160 f e e t f r o m the Nor th l i n e 
f r o m the East l i n e of Sec t ion 
South, Range 28 East f o r i t s H 
Yates W e l l No. 38-A. 

Company f o r an 
A p p l i c a n t , i n 

approval of an 
or the Abo f o r -
o, a t a p o i n t 
and 330 f e e t 
32, Township 17 
ondo-Western-

BEPORE: 

Dan ie l S. N u t t e r , Examiner. 

T R U S C R I P T OP P R O C E E D I N G S 

MR .NUTTER: The hea r ing w i l l come t o o rder , p l ease . The 

f i r s t case t h i s morning w i l l be Case 2122. 

MR .MORRIS: A p p l i c a t i o n of Hondo O i l & Gas Company f o r 

an unorthodox o i l w e l l l o c a t i o n . 

MR. CAVIN: I f the Commission p lease , my name i s S. H. 

Cav in . I f m employed by the Hondo O i l & Gas Company, Law Depart­

ment, Roswe l l , New Mexico, and I ' m appear ing f o r Hondo i n t h i s 

case. Hondo O i l & Gas Company i s seeking an order approving an un> 

orthodox w e l l l o c a t i o n f o r the Abo f o r m a t i o n , Eddy County, New 

Mexico, a p o i n t l l o O f e e t f r o m the Nor th l i n e and 330 f e e t f r o m the 

East l i n e , Sec t ion 32, Township 17 South, Range 28 East f o r i t s 
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Hondo-Western-Yates W e l l No. 38-A. Our only wi tness i n t h i s case 

i s Mr. W i l b u r D. W i l s o n . Mr. Wi l son , would you be sworn? 

(Witness sworn) 

WILBUR D. WILSON, 

c a l l e d as a w i t n e s s , hav ing been f i r s t du ly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CAVIN: 

Q Would you please s ta te your name and p o s i t i o n , employer 

and place of residence? 

A My name i s W i l b u r D. W i l s o n . I f m employed by Hondo O i l 

& Gas Company as d i s t r i c t geo log i s t f o r the Roswel l o f f i c e , and I 

r e s ide at Roswe l l . 

Q. Have you p r e v i o u s l y appeared be fo re the New Mexico O i l 

Conservat ion Commission and q u a l i f i e d and t e s t i f i e d as an expert 

witness? 

A No, I have n o t . 

Q Would you please s ta te your q u a l i f i c a t i o n s ? 

A A f t e r r e c e i v i n g a Bachelor of Science degree i n geology 

f r o m the U n i v e r s i t y of Wyoming I n and a Master of A r t s de­

gree I n geology f r o m the U n i v e r s i t y of Texas i n 19^3, I jo ined the 

S tano l ind O i l & Gas Company, now Pan American Petroleum Corpora t ion 

as a g e o l o g i s t at Roswe l l , New Mexico. I worked I n t h i s capac i ty 

doing g e o l o g i c a l work i n Southeastern New Mexico f o r three and a 

I h a l f y e a r s . I then accepted employment w i t h Malco R e f i n e r i e s , I n -
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corporated; now, Hondo Oil & Gas Company as a. geologist i n their 

Roswe l l , New Mexico o f f i c e . I n A p r i l of 195>9 I was promoted t o 

d i s t r i c t geo log i s t and i n charge of Permian Basin ope ra t i ons . I ' m 

p r e s e n t l y work ing i n t ha t c a p a c i t y . 

MR. CAVIN: I would l i k e t o move t h a t Mr . W i l s o n ' s q u a l i ­

f i c a t i o n s be accepted. 

MR. NUTTER: Mr . W i l s o n ' s q u a l i f i c a t i o n s are accepted. 

Please proceed. 

Q (By Mr. Cavin) Are you f a m i l i a r , Mr. W i l s o n , w i t h Hondo' 

a p p l i c a t i o n f o r an unorthodox w e l l l o c a t i o n f o r i t s Hondo-Western-

Yates No. 38-A W e l l , w i t h the e n t i r e Abo f i e l d genera l ly? 

A I am. 

Q What i s the reason, Mr. Wilson, f o r the Hondo application 

f o r an unorthodox w e l l location i n t h i s case? 

A The location we had o r i g i n a l l y planned, 990 feet from the 

North l i n e and 330 feet from the East l i n e of Section 32, Township 

17 South, Range 28 East, Eddy County, New Mexico, happened to f a l l 

d i r e c t l y under a five-wire power l i n e , and the only d i r e c t i o n we 

could move and stay i n what we considered a p o t e n t i a l l y productive 

location was due South. 

Q Have you prepared or at your d i r e c t i o n had prepared a 

pl a t showing the location of the lease, the owners' leasehold es­

tates w i t h i n 660 feet from the unorthodox location? 

A Yes, I have. (Whereupon,Applicant»s Exhibit 1 
marked f o r i d e n t i f i c a t i o n . ) 

Q, Would you please state what i s shown on t h i s plat? 
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A Hondo-West era-Yates State 6J4.7 lease, insofar as i t cover;} 

the southwest quarter and northeast quarter of Section 32, Township 

17 South, Range 28 East, Eddy County, lew Mexico, i s outlined I n 

orange, and the proposed unorthodox o i l well location 1160 feet 

from the North l i n e and 330 feet from the East l i n e of Section 32, 

i s c i r c l e d i n red. 

The map shown on Exhibit 1 represents an isopach map of the 

gross Abo .^reef pay section. Below t h i s i s cross-section AA 

Prime showing the rapid thinning of the reef I n the area of the 

proposed 38 State "A" location. 

Q This 38-A location I s the location concerned i n t h i s ap­

p l i c a t i o n ? 

A That I s correct. 

Q, I s i t correct that the working i n t e r e s t i n t h i s lease 

i s j o i n t l y owned by Hondo O i l & G-as Company, Western Development 

Company of Delaware and Yates Brothers or Hondo Oil & Gas Company, 

Western Development of Delaware, Yates Brothers, and Pan American 

Petroleum Corporation, and that Hondo I s presently the operator as 

to the entire Abo Pool under a j o i n t operating agreement between 

those parties? 

A That i s correct. 

Q The well to be d r i l l e d at the location referred to on tho 

pla t designated as Exhibit No. 1, and the well designated as No. 

38-A i s to be d r i l l e d to test what formation? 

A The Abo reef at approximate depth of 6000 f e e t . 
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Q, Hondo i s the opera tor f o r Hondo O i l & G-as Company,Wes­

t e r n Development Company of Delaware,Yates Bro the r s and Pan Americajn 

Petroleum Corpora t ion as t o t h i s fo rma t ion? 

A That I s c o r r e c t . 

Q I s there a d v e r s i t y of ownership i n t h i s l ease , or i s i t 

a l l the same? 

A I t I s a l l the same. 

Q You have s ta ted t h a t the l o c a t i o n o r i g i n a l l y planned f o r 

the 38-A Wel l was under a f i v e - w i r e power l i n e . Would you e x p l a i n 

how t h i s a f f e c t s your opera t ion? 

A The l i n e i s f i f t y f e e t f r o m the ground, and the r i g tha t 

we would use t o d r i l l t h i s w e l l i s one hundred f o r t y - f i v e f e e t i n 

h e i g h t , which n a t u r a l l y prec ludes our d r i l l i n g under such a l i n e . 

Q I assume r e r o u t i n g the power l i n e would be i m p r a c t i c a l ? 

A Yes. 

Q You have stated that the only d i r e c t i o n i n which you 

could move t h i s location and s t i l l have a p o t e n t i a l l y productive 

loca t i o n was to the south. Would you explain this? 

A The proposed location, as shown on Exhibit No. 1, i s l o ­

cated very near the northwest edge of the Abo reef. Moving the 

location north would increase the p o s s i b i l i t y of a nonproductive 

well by being too f a r north and outside of the l i m i t s of reef de­

velopment. 

Q The location has been moved 170 feet to the south. Would 

you please explain the reason f o r moving t h i s precise distance? 
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A The o r i g i n a l l o c a t i o n l i e s d i r e c t l y below the n o r t h w i r e 

of a f i v e - w i r e power l i n e r u n n i n g .we-'^t-northwest and ea s t - sou th ­

eas t . Maximum w i d t h between the n o r t h and south w i r e s of the power 

l i n e i s 18 f e e t . Loca t i on was moved 170 f e e t t o the south t o 

e l i m i n a t e the danger of the d e r r i c k f a l l i n g and s t r i k i n g the 

south x-rire of the power l i n e . 

Q, Has the consent of a l l the owners of o i l and gas leases 

w i t h i n a r a d i u s of 660 f e e t f r o m the proposed unorthodox l o c a t i o n 

been obtained? 

A Yes. 

Q, I n your o p i n i o n , would the g r a n t i n g of t h i s a p p l i c a t i o n 

create any clanger of waste? 

A No. 

Q I n your o p i n i o n , would the g r a n t i n g of t h i s a p p l i c a t i o n 

be i n the i n t e r e s t of conse rva t ion , and w i l l i t p r o t e c t c o r r e l a ­

t i v e r i g h t s ? 

A Ye s. 

MR. GAVIN: I would l i k e to move the Exhibit No. 1 i n 

evidence. 

MR. NUTTER: The E x h i b i t No. 1 w i l l be entered i n e v i ­

dence . 

. 1 . (Whereupon, A p p l i c a n t ' s E x h i b i t 
No. 1 rece ived i n ev idence . ) 

MR. GAVIN: T h a t ' s a l l we have. 

MS. NUTTER: Does anyone have any ques t ions of Mr. Wilsor 
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MR. MORRIS: Yes, s i r . 

CROSS EXAMINATION 

BY MR. MORRIS: 

Q Mr. W i l s o n , as I understand i t , your unorthodox l o c a t i o n 

i s unorthodox only because i t ' s crowding the q u a r t e r - q u a r t e r sec­

t i o n l i n e ? 

A Yes. 

Q, You crowd t h a t by 160 f e e t - - I mean you are 160 f e e t 

f r o m the q u a r t e r - q u a r t e r s e c t i o n l i n e i n your present l o c a t i o n ? 

A Yes. 

Q, Do you have the same agreement i n the southern h a l f of 

t h i s qua r t e r s e c t i o n t h a t you have i n the n o r t h e r n h a l f of the 

qua r t e r s e c t i o n as t o be ing the owner and operator of the Abo 

hor izon? 

A I b e l i e v e you are ask ing now are we the operator i n the 

southwest 160 as w e l l as the nor theas t of t ha t s e c t i o n ; i s t ha t 

co r rec t ? 

Q L e t ' s see now. Did you t e s t i f y t h a t you were the opera­

t o r i n the e n t i r e nor theas t .— 

A T h a t ' s c o r r e c t . 

Q. - - qua r t e r of the sect ion? 

A Ye s. 

Q So, by moving down c lose r t o the q u a r t e r - q u a r t e r s ec t ion 

l i n e , you would be crowding only y o u r s e l f , i s t h a t co r r ec t ? 

A That i s c o r r e c t . We are a c t u a l l y crowding our own lease , 
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yes, 

MR. MORRIS: T h a t ' s a l l I have. 

MR. NUTTER: 

Q, Mr. W i l s o n , i s i t necessary t o move the r i g the f u l l 170 

f e e t south of the n o r t h w i r e of t h i s power l i n e i n order t o make 

the r i g c l ea r the w i r e s i n case i t should f a l l ? 

A Yes, we f e e l i t i s , and a l so t o have somewhat of a small 

s a f e t y f a c t o r i n t h e r e . As I s t a t e d , i n t h e r e , the power l i n e i s 

a f i v e - w i r e l i n e , and the o r i g i n a l l o c a t i o n f e l l d i r e c t l y below 

the n o r t h w i r e , and we propose moving i t 170 f e e t south t o g ive us 

somewhat of a s a f e t y f a c t o r i n t h e r e , and a l so t a k i n g I n t o conside 

t i o n t ha t the d is tance between the n o r t h and the south w i r e of the 

l i n e i s about 18 f e e t . 

Q, You've a c t u a l l y got l o t s of l o c a t i o n s i n t h a t l+O-acre 

t r a c t , have you no t , which you could d r i l l ? 

A Yes. 

Q, But the one t h a t you 've p i c k e d , which i s c l e a r of the 

w i r e s , i s also a f a v o r a b l e s t r u c t u r a l p o s i t i o n t h a t you want t o 

achieve? 

A That i s c o r r e c t , yes , s i r . 

Q tfhat assurances can you give the Commission t h a t the b o t t 

VB-

om 

of the h o l e a l l be on the Jjp-acre t r a c t on which, the w e l l I s locatled 

A W e l l , I t h i n k we can g ive f a i r l y good insurance on t h a t 

since we w i l l ho ld the d e v i a t i o n of the ho le down. 

Q I s Hondo w i l l i n g t o take a survey t o e s t a b l i s h where the 
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bot tom of the ho le i s , upon comple t ion o f the we l l ? 

A I f the Commission would so d e s i r e , I ' m sure we would . 

MR. NUTTER: Are there any f u r t h e r ques t ions of Mr. W i l ­

son? He may be excused. 

(Witness excused) 

MR.NUTTER: Do you have any th ing f u r t h e r , Mr. Cavin? 

MR. CAVIN: T h a t ' s a l l we have. 

MR. NUTTER: Does anyone have a n y t h i n g f u r t h e r f o r Case 

2122? W e ' l l take the case under advisement and take next Case 212' 
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STATE OP NEW MEXICO ) 
) ss 

COUNTY OP BERNALILLO ) 

I , ADA DEARNLEY, Court Repor te r , i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y t h a t the f o r e ­

going and a t tached T r a n s c r i p t of Proceedings be fo re the New Mexico 

O i l Conservat ion Commission was repor ted by me i n machine sho r t ­

hand and reduced t o t y p e w r i t t e n t r a n s c r i p t under my persona l super­

v i s i o n , and t h a t the same i s a t r u e and c o r r e c t r eco rd t o the best 

of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal t h i s , the day of ^ » . > t . , ^ ! 

I960 , i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

NOTARY PUBLIC 

My Commission exp i r e s : 

June 19, 1963 

I do hereby ce r t i fy that the foregoing is 
a complete record of the proceedings in 
the Examiner hearin^of Case No.o.^fe?^' 
heard by me on. . . .^ jXry^ ^ lS^T© 

r .„ - n j l „ t Examiner 
texiHo Oil Conservation Commission 


