BEFORE THE OIL CONSERVATION COMMISSBION
OF THE STATE OF HBW MEXICO

"IN THE MATTER OF THE HEBARING
CALLED BY THE OIL CONSERVATION
COMMISBION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Mo, 2135
Ordexr Mo, R~1836
NOMRBNMCLATURE

~APPLICATION OF NEARBURG & INGRAM
'POR THE CREATION OF A HEW OIL POOL
/FOR PENNSYLVANIAN PRODUCTION IN

. LBA COUNTY, HEW MEXICO, AND FOR

" THE PROMULGATIOR OF TEMPORARY
SPECIAL RULBS AND REGUIATIONS

~FOR 8AID POOL.

ORDER OF THE COMMISSION

'BY_THE COMMISSION:

; This cause came on for hearing at 9 o‘clock a.m. on
 November 30, 1960, at Santa Fe, New Mexico, befora Daniel 5. Nutter,
. Bxaminer duly appointed by the Oil Comservation Commission of New !
" Mexico, hereinafter referred to as the '"Commission," in aaeozdance
“with Rule 1214 of the Commission Rules and Regulations.

. NOW, on this l4th day of December, 1960, the Commission,
a quorum being present, having considered the application, the

evidence adduced, and the recommandations of the Examiner,

‘Daniel 8. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
~law, the Commission has jurisdiction of this cause and the sdbjeet
- matter therecf. :

{(2) 7That the applicant, Nearburg & Ingram, seeks an order
" creating a new oil pool for Pemnsylvanian production to be desig-
‘nated as the Southwest Gladiola-Pennsylvanian Pool, consisting of |
" the HW/4 of Section 35, Township 12 South, Range 37 Bast, HNMPM, f
. 1ea Qounty, NHew Mexico.

{3) That the evidence presented goncerning the rsservoir
- gharacteristics of the proposed Southwest Gladiola-Pennsylvanian
L Pool, including permeability and porosity data, justifies the
“establishment of 80-acre proration units in said pool on a

. temporary basis.

: (4) 7That the evidence presented indicates that, for the

| present at least, it may be uneconomical to drill wells in the
 Bouthwest Gladiola-Pennsylvanian Pool on 40-acre proration units,
- and that unless a temporary 80-scre proration unit order is

| antarad. further develovmant in said vocsl mav be retarded.,
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(5) That due to the apparently limited size of said pool,
‘a £flexible rule governing well locations should be adopted.

(6) That inasmuch as temporary special rules and regula-
tions for the Southwest Cladlola-Devonian Pocl, as promulgated
by Order No, R~1724, will expire on July 31, 1961, and imasmuch
as the rules for that pool should be coextensive with the yules
“for the subject ponl, the temporary special rules and regulations
. for the Southwest Gladicla-Pemnnsylvanian Pool should expire on
~July 31, 19861,

{7) That during the periocd in which this order will be
~in effect the applicant should gather all available information
‘relative to drainage and recoverable reserves in the subject

’ poolo

(8) That this case should be heard again by the Commission
at the regular monthly hearing in July, 1961, at which time the
‘applicant should be prepared to prove by a preponderance of the
- avidence why the Scuthwest Gladiola-Pennsylvanian Pool should
not be develagped on 40-zcre units.

1s PORE ORDERED:

(1) That a new pool in ILea County, New Mexicc, classified
‘a8 an ¢il pool for Pennsylvanian production, be and the same is
"hereby created and designated as the Southwest Gladiola~Pennsyl~
“vanian Pool, consisting of the following described acreage:

{(2) That temporary special rules and regulations for the
_Southwest Gladiola-Pennsylvanian Pool in lea County, HNew Mexico,
‘be and the same are hereby promulgated as follows, effective
Decembeyr 31, 1960.

smm Rﬁ'm m mmmxs FOR THE

, RUIE 1. Bach well completed or recompleted in the Scomthwest
- Gladicla~Penngylvanian Pool or in the Pennsylvanian formation :
~within one mile of said poel, and not nearer to nor within the
“1imits of another designated Pemnsylvanian pool, shall be spaced,
.drilled, operated, and proyated in accordance with the Special

- Rules and Regulationz hereinafter set forth.

RULE 2. BRach well completed or recompleted in the Southwest
‘Gladiola~-Pennsylvanian Pocl shall be located on a unit containing
80 acres, more or less, which consiste of any two contiguous
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“guarter-quarter sactions of a2 single governmental quarter pection:.
- provided, however, that nothing contained Lerein shall be gonstrue
“as prohibiting the drilling of a well on each of the qgnrt¢r~qaaxt
sections in the 80-acre unit.

j RULE 3. Unit wells shall be located within 150 feet of the
center of either quarter-quarter section in the 80-acre umit. Any:
éwall which was drilling to oxr completed in the subject pool prior
. ecexber 15, 1960, is granted an exception to the well Jocation
vraqairannnts of this Rule.

B 4. Por good cause shown, the Secretary-Director may
~grant exception to the requirements of Ruls 2 without notite and
‘hearing when ¢he application is for a non-standard unit comprising:
.a& single quarter-quarter section or lot. All operators aftsatting
the proposed non-standard unit shall be notified of the a ientian
by registered mail, and the application shall state that s
-notice has been furnished. The Secretary-Director may approve the
application if, after a period of 30 days, no offset operakor has
‘entered an objection to the formation of such non—standard unit.

The allowable assigned to any such non-standard
‘unit shkall bear the same ratioc ko a standard allowable in the
‘subject pool as the acreage in such non-standard unit bears to
- 80 acres.

: BUIE 5. An B0-acye proration unit (79 through 8l acree) in
‘the subject pool shall be assigned an 80-acxe proportiomal factor
~of 6.67 for allowable purposes, and in the avent there is pore
~than ope well on an 80-acre proration unit, the opearator may
"produce the allowable assigned to the unit in any proportion.

IT IS FURTHER

That operators whe propose to dedicate 80 acres to a well
-in the Southwest Gladicla-Pennsylvanian Pool must file an amended
Conmission Porm C~128 with the Hobbs District Office of the Com-
‘migssion by Dacember 20, 1960, in order that the well may be
assigned an 80-acre allowable on the Janwary proratiom schedule.

HER ORDERED:

ORDERED:

IT I8 W

That this case be reopened at the regular monthly heariag
of the Commission in July, 1981, at which time operators in the
‘subject pool shall appear and show cause why the Scuthwesat
‘Gladicla-Pennsylvanian Pool should not be developed on 40-acre
‘myoration units.
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DOME at Santa Fe, New Mexico, on the day and year berein-
.above designated,

STATE OF HEW MEXICO
OIL CONSERVATION COMMISSION

( ; JOHN BUBROUGHS, cmz#d\/

&MP O@lev

A. L. PORTER, Jr., lMembexr & Secyretary

esx/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
!CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

CASE No. 2135

-IN THE MATTER OF THE APPLICATION

! OF NEARBURG & INGRAM FOR THE BSTAB~
., LISHMENT OF 80-ACRE OIL PRORATION
'UNITS IN THE SOUTHWEST GLADIOLA~-

' PENNSYLVANIAN POOL, LEA COUNTY,

- NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'eclock a.m, on
~July 13, 1961, at Santa Fe, New Mexico, before the Oil Conger-
"wvation Commission of New Mexico, hereinafter referred to as the
- "Comuission."

NOW, on this_ 26th day of July, 1961, the Commission, a

“quorum being present, having considered the testimony presented ,
and the exhibits received at said hearing, and being fully advised:
" in the premises, -

FINDS:

: (1) That due public notice having been given as required by
+ law, the Commission has jurisdiction of this cause and the subject:
; matter thereof.

. {2) That the evidence presented indicates that the South-
.. wegt Gladiola~Pennsylvanian Pool can be efficiently and economi-
;;cally drained and developed on 80-acre proration units.

v (3) That to reguire development of the subject pool on 40~
. acre proration units might cause the drilling of unnecessary wells,

: (4) That correlative rights will not be impaired by develop+
'ment of the subject pool under rules allowing wells to be located
© in either quarter-quarter section of the 80-~acre proration unit.

. (5) That -development of the subject pocl on 80-acre pro-
i yation units will not cause waste.

(6) That the temporary special rules and regulations pro-
- mulgated for the subject pool by Order No. R-1836, enterx in
S Cane No. 2123585 on Decembar 14. 1680. should be made permanent .
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IT I8 THEREFORE ORDERED:

§ (1) That the temporary special rules and regulations pro-
. mulgated for the Southwest Gladiola-Pennsylvanian Pool by Order
'Ho. R-1836, entered in Case No. 2135 on December 14, 1960, are

;. hereby made permanent.

: (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neCessary.

? DONE at Santa Fe, New Mexico, on the day and year herein-
ahove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

‘% o

K ftu--s;»,m,,_\

EDWIN L. MBECHEM, Chairman

A, L. PGRTER. Jx., biamber & Secretary

esx/



