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BEFORE THE ‘
OTL COWSERVATION COMIISSTIOW
SANTA FE, MEW MEXICO
DECEZMBER 12, 19540

I THE MATTER OF:

CASE 2137 ‘fpplication of Caulking Cil Company for a non-
standard gas proration unit. Applicant, in the
above-gtyled cause, seeks the establishment of a :
320-acre non-standard gas proration unit in the :
Bagin-Dakota Pool, San Juan and Rio Arriba Coun-~
tles, Wew lMexlico, compricging the SE/l, 3/2 “E/l
and S/2 SW/l} of Section 16, Township 26 WNorth,
Range 6 West. 8S2id unit is to be dedicated to
the D-268 well located in the SE/L YE/L of eaid
Section 16. :

» s% o3 e» we

BEF(RE:

Elvie A, Utz, Examiner,

— o mA e e M M e - —— e M e e W e e e e m—

MR. UTZ: Case 2137.

MR, MORRIS: Case 2137. Application of Caulking 011
pany for a non-standard gas proration unit.

IR. KELLAHIY: Jason Xellshin, Xellahin & Fox, repres
the applicant. We have one witness, Mr. Frank Cray.

(Witness sworn)
FRANX GRAY,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMITATION

Com=

entln
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BY MR. KELIAHIN:

Q Would you state your name, please?

A Frank Gray.

Q By whom are you employed and in what position?
A Production superintendent for Caulking 0il Company.
Q Mr. Gray, have you testified before the Commission ag an

expert witness and have your qualifications been accepted?
A Yes, sir.
MR. KELLAHIN: Are the witness'! qualifications acceptable
MR, UTZ: Yes, gir. Let me ask for appearances at this
time in this case. If there 2re none, you may proceed,
Q (Ry Mr. Kellahin) Mr. Gray, are you familiar with the

application in Case 21377

A Yes, sir.
Q Would you state what 1s proposed in this case?
A It is proposgsed to dedicate the gsouth half of the northeas

quarter, the southeast gquarter, and the south half of the southwest

quarter of Section 16, to the Caulkins 011 Company's State "A" Well

NO. D- 268 .
(Whereupon, Applicant?s Exhibit
No. 1 was marked for identifi-
cation.)
Q Now, referring to what has been marked as Caulkinsg Exhibi
Vo. 1, would you state what that Exhibit shows?
A Shows the area surrounding the Caulking 011 Company!s Sta

I"A" D268 in Section 16, 26 North, 6 West. Tt shows the ownership
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of all of the acreage adjoining Section 16. Also, the acreage, as

proposed to dedicate to this 268 is colored in pink, and the re-
mainder of the Section, which has already been dedicated to another

well, shown in blue.

To what well is the acreage shown in blue dedicated?

O

A Caulkins 233.

Q A1l of 1t is immediately operated by Caulkins 011 Company|?

A Yes, all of it.

Q Now, with reference to Well D-268, would you discuss
briefly the higtory of that well?

A The well was completed as a Dakota producer in April,
1651, and it is located 660 feet from the East line and 1920 feet
from the North line of Section 16. WNow, it has been producing from
Dakota sand since that time, and the acreage dedicated to it at ths
present time ig the south half of the northeast and north half of
the southeast. The working interest ownership is common to all,all
of the acreage we propose to dedicate for this well, and also the
royalty interest. All of it was part of the State Fast-E291-17.

Q Now, in your opinion, is all of the acreage you propose

to dedicate that to previously productive of gas from the Dakota

formation?
A Yes; sir, it should be productive of the entire Section.
Q On what do you base that conclusion?
A Just on the fact that we have wells both higher and lower

structurally that produce from the Dakota sand.
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Q In this area?

A In that area, yes, sir.

Q In your opinion, will the dedication of the acreage pro-
posed impair correlative rights?

A No, I don't think correlative rights would be impaired
nor would it cauge any waste.

g For what reason, Mr. Gray, do you not wish to dedicate a
half section to each of the two wells involved in this Section?

A The ownership of the acreage we have is common through
all the acreage. I think the ownership of the acreage we propose
to dedicate to this well has the same working interest and royalty
interest. There is a difference in working interest between the
north half of the north half of this Section and the remaindeér of
it. Now, then, the acreage we propose for this well ig that por-
tion of Section 16-26=-6, remaining after the 320-acre unit was es-
tabli shed for the Caulkins 0il Company State P D 233 Well by Com-
migsion Order R=-1627, dated March 11, 1960.

Q Was Exhibit No. 1 prepared by you?

A Yes, sir.

MR. KBELLAHIN: I would like to offer in evidence Exhibit
Vo. 1. That is all the questions.

MR. UTZ: Without objection, the Exhibit Wo. 1 will be
entered into the record.

(Whereupon, Applicantts Exhibit
No., 1 was received in evidence.)
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MR, KELLAHIYM: That iz all the questions.
CROSS-EXAMINATION

BY MR. PAYNE:

Q

3

If your application were approved, then Section 16 in its
entirety will be two Dakota gas wells, is that right?

A Yes, sir.

Q What is the location of your D-268 lease, the footage
location?

A 1980 from the Worth and 660 from the FEast.

Q Do you have an unorthodox location approved for this well
inasmuch as itts 660 instead of 7907

MR. XKELLAHIN: The well was drilled orior to the adoption

of the spacing location.

MR. PAYNE: That is all,.

BY MR, UTZ:
Q The 268 was a singularly completed well?
A Yes, sir.

) The 233 is a picture Dakota?

A Dual picture Dakotsa.

Q The reason you want this type of location is to line up
the ownership in the Section?

A Yes.

Q Are there any vproducing gas wells to the South of this
area?

A Not in the Dakota, not in this immediate aresa.
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O

But you have a Dakota well to the North in Section 9?2

A Yes, the D-20l B. A. Creek offset.

Q There is none to the West?

A None to the West, no.

Q None to the East, ig that right?

A That 1s right.

Q None to the South?

A There is a well in Section 2, but that will be quite =
ways to the East. The Caulking 0il Company Sanchez Wo. 1 in the
northwest of 2l is a Dakota producer now. That is to the East.
Now, to the West, there igs a Dakota well in Section 13. However,
that is rather 2 long ways away. 13, 26, 7.

Q Do you have any contours of this area that would tend to
show the productivity of the Dakota in the south part of this Sec-
tion?

A No, I dont't have one prepared at this time.

Q Except your statement that there is Dakota production
higher and lower than thls Section?

A That statement was on the information on the PM D 2l in
Section 13 27-7, which 1s higher than the D-268 Well and the Caul-
kins 0il Company D=20L in Section ¢ and the Caulkins 011l Cormany
Sanchez No. 1 in Section 2Li. Now, the 204 Well is lower structur-
ally and the Sanchez well ig approximately flat with it, that is,
it's approximately flat with the D-268 Well.

MR. UTZ: Any other questions? The witnegs may be excuse

d.
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MR. UTZ:

(Witness excused)

Any other statements in this case?

(Vo response)

MR, UTZ:

The case willl be taken under advisement.
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STATE OF WEW MEXICO )
) es
COUMIY OF BERMALILLO )

I, LLEWELYN NELSOW, Court Reporter, in and for the Ccunty of
Bernalillo, State of Wew Mexico, do hereby certify that the fore-
going and attached Trangcript of Proceedings before the Wew Mexico
0il Conservation Commlssion wag reported by me in machine short-
hand and reduced to typewritten transcript under my versonal super-
visgion, and that the same igs a true and correct record to the beat
of my knowledge, skill and ability.

WITWESS my Hand and Seal this, the ¢,  day of i,

1260, in the City of Albugquerque, County of Bernalillo, State of

NMew Mexlco.
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YOTARY PURLIC

My Cormigsion expires:

June 1, 1964

I do hereby ce”hfv thqt the foregoing is
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