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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA PE, NEW MEXICO 
DECEMBER 12, I960 

IT'T THE MATTER OP: 

CASE 2137 A p p l i c a t i o n of Caulkins O i l Company f o r a non­
standard gas p r o r a t i o n u n i t . A p p l i c a n t , i n the 
above-s ty led cause, seeks the es tabl ishment of a 
320-acre non-standard gas p r o r a t i o n u n i t i n the 
Basin-Dakota Poo l , San Juan and Rio A r r i b a Coun­
t i e s , New Mexico, compris ing the SE/1|, 3/2 NE/[j. 
and S/2 SWA of Sec t ion 16,^Township 26 N o r t h , 
Range 6 West. Said u n i t i s t o be dedicated t o 
the D-268 w e l l l o c a t e d i n the SE/ij. ™E/1± of said 
Sec t ion 16. 

BEFORE: 

E l v i s A . U t z , Examiner. 

T R A N S C R I P T O F P R O C E E D I 

MR. UTZ: Case 2137. 

MR. MORRIS: Case 2137. A p p l i c a t i o n of Caulkins O i l Com­

pany f o r a non-standard gas p r o r a t i o n u n i t . 

MR. KELLAHIN: Jason K e l l a h i n , K e l l a h i n & Fox, r ep re sen t i ng 

the a p p l i c a n t . We have one w i t n e s s , Mr. Frank Gray. 

(Witness sworn) 

FRANK GRAY, 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

L 
DIRECT EXAMINATION 
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BY MR_. KELLAHIN; 

Q Would you s ta te your name, please? 

A Prank Gray. 

Q By whom are you employed and i n what p o s i t i o n ? 

A P roduc t ion superintendent f o r Caulk ins O i l Company. 

Q Mr. Gray, have you t e s t i f i e d be fo re the Commission as an 

expert wi tness and have your q u a l i f i c a t i o n s been accepted? 

A Yes, s i r . 

MR. KELLAHIN: Are the witness* q u a l i f i c a t i o n s acceptable? 

MR. UTZ: Yes, s i r . Let me ask f o r appearances at t h i s 

t ime i n t h i s case. I f there are none, you may proceed. 

Q (By Mr. K e l l a h i n ) M r . Gray, are you f a m i l i a r w i t h the 

a p p l i c a t i o n i n Case 2137? 

A Ye s, s i r . 

Q Would you s ta te what i s proposed i n t h i s case? 

A I t i s proposed to dedicate the south h a l f of the nor theast 

q u a r t e r , the southeast q u a r t e r , and the south h a l f of the southwest 

qua r t e r of Sec t ion 16, to the Caulkins O i l Company's State "A" Wel l 

No. D-268. 

(Whereupon, A p p l i c a n t ' s E x h i b i t 
No. 1 was marked f o r i d e n t i f i -
c a t i on . ) 

Q Now, r e f e r r i n g t o what has been marked as Caulk ins Exhibi b 

No. 1 , would you s ta te what t h a t E x h i b i t shows? 

A Shows the area surrounding the Caulkins O i l Company's Stab 

"A" D-268 I n Sec t ion 16, 26 Nor th , 6 West. I t shows the ownership 
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of a l l of the acreage adjoining Section 16. Also, the acreage, as 

proposed t o dedicate t o t h i s 268 i s colored i n pink, and the re­

mainder of the Section, which has already been dedicated t o another 

w e l l , shown i n blue. 

Q To what well i s the acreage shown i n blue dedicated? 

A Caulkins 233-

Q A l l of i t i s Immediately operated by Caulkins O i l Company 

A Yes, a l l of i t . 

Q, Now, with reference to Well D-268, would you discuss 

b r i e f l y the h i s t o r y of that well? 

A The well was completed as a Dakota producer i n A p r i l , 

19^1, and i t i s located 660 feet from the East l i n e and 1990 feet 

from the North l i n e of Section 16. Now, i t has been producing frorr 

Dakota sand since that time, and the acreage dedicated to i t at the 

present time i s the south half of the northeast and north h a l f of 

the southeast. The working i n t e r e s t ownership i s common t o a l l , a l l 

of the acreage we propose to dedicate f o r t h i s w e l l , and also the 

royalty i n t e r e s t . A l l of i t was part of the State Eaat-E291-17. 

Q Now, i n your opinion, I s a l l of the acreage you propose 

to dedicate that t o previously productive of gas from the Dakota 

formation? 

A Yes; s i r , I t should be productive of the entire Section. 

Q On what do you base that conclusion? 

A Just on the fa c t that we have wells both higher and lower 

s t r u c t u r a l l y that produce from the Dakota sand. 
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Q I n t h i s area? 

A I n t h a t area , yes , s i r . 

Q I n your o p i n i o n , w i l l the d e d i c a t i o n of the acreage p ro ­

posed impa i r c o r r e l a t i v e r i g h t s ? 

A Wo, I don ' t t h i n k c o r r e l a t i v e r i g h t s would be impaired 

nor would i t cause any waste. 

Q For what reason, Mr. Gray, do you not wi sh t o dedicate a 

h a l f s e c t i o n t o each of the two w e l l s i n v o l v e d i n t h i s Section? 

A The ownership of the acreage we have i s common through 

a l l the acreage. I t h i n k the ownership of the acreage we propose 

t o dedica te t o t h i s w e l l has the same work ing i n t e r e s t and r o y a l t y 

i n t e r e s t . There i s a d i f f e r e n c e i n work ing i n t e r e s t between the 

n o r t h h a l f of the n o r t h h a l f of t h i s Sec t ion and the remainder of 

i t . Now, t hen , the acreage we propose f o r t h i s w e l l I s t h a t por­

t i o n of Sec t ion 16-26-6, remaining a f t e r the 320-acre u n i t was es­

t a b l i s h e d f o r the Caulkins O i l Company State P D 233 Wel l by Com­

miss ion Order R-1627, dated March 1 1 , i 9 6 0 . 

Q Was E x h i b i t No. 1 prepared by you? 

A Yes, s i r . 

MR. KELLAHIN: I would l i k e t o o f f e r i n evidence E x h i b i t 

No. 1 . That i s a l l the ques t ions . 

MR. UTZ: Without o b j e c t i o n , the E x h i b i t No. 1 w i l l be 

entered i n t o the r e c o r d . 

(Whereupon, A p p l i c a n t ' s E x h i b i t 
No. 1 was rece ived i n ev idence . ' 
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MR. KELLAHIN: That i s a l l the ques t ions . 

CROSS-EXA MINA TION 

BY MR. PAYNE: 

Q I f your a p p l i c a t i o n were approved, t h e n Sec t ion 16 i n i t s 

e n t i r e t y w i l l be two Dakota gas w e l l s , i s t ha t r i g h t ? 

A Yes, s i r . 

Q What i s the l o c a t i o n of your D-268 lease , the foo tage 

l o c a t i o n ? 

A 1980 f r o m the Nor th and 660 f r o m the East . 

Q Do you have an unorthodox l o c a t i o n approved f o r t h i s w e l l 

inasmuch as i t ' s 660 ins t ead of 790? 

MR. KELLAHIN: The w e l l was d r i l l e d p r i o r t o the adopt ior 

of the spacing l o c a t i o n . 

MR. PAYNE: That i s a l l . 

BY M R U T Z : 

Q The 268 was a s i n g u l a r l y completed w e l l ? 

A Yes, s i r . 

Q The 233 i s a p i c t u r e Dakota? 

A Dual p i c t u r e Dakota.. 

Q The reason you want t h i s type of l o c a t i o n i s t o l i n e up 

the ownership I n the Section? 

A Ye s. 

Q Are there any produc ing gas w e l l s t o the South of t h i s 

area? 

A Not i n the Dakota, not I n t h i s immediate area. 
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Q But you have a Dakota w e l l t o the Worth i n Sec t ion 9? 

A Yes, the D-20l| B. A. Creek o f f s e t . 

Q There i s none t o the West? 

A Hone t o the West, no. 

Q None to the East , i s t h a t r i g h t ? 

A That i s r i g h t . 

Q None t o the South? 

A There i s a w e l l i n Sec t ion 21)., but t h a t w i l l be q u i t e a 

ways t o the Eas t . The Caulk ins O i l Company Sanchez No. 1 i n the 

northwest of 21+ I s a Dakota producer now. That i s t o the Eas t . 

Now, to the West, there i s a Dakota w e l l i n Sec t ion 13. However, 

t ha t i s r a t h e r a long ways away. 13, 26, 7. 

Q Do you have any contours of t h i s area t h a t would tend t o 

show the p r o d u c t i v i t y of the Dakota i n the south p a r t of t h i s Sec­

t i o n ? 

A No, I don ' t have one prepared at t h i s t i m e . 

Q Except your statement t h a t there i s Dakota p r o d u c t i o n 

h ighe r and lower than t h i s Section? 

A That statement was on the i n f o r m a t i o n on the P M D 2li i n 

Sec t ion 13 27-7, which i s h igher than the D-268 W e l l and the Caul­

k i n s O i l Company D-201; i n Sec t ion 9 and the Caulk ins O i l Company 

Sanchez No. 1 i n Sec t ion 2k . Now, the 20I4 Wel l i s lower s t r u c t u r ­

a l l y and the Sanchez w e l l i s approximate ly f l a t w i t h I t , t ha t i s , 

i t ' s approximate ly f l a t w i t h the D-268 W e l l . 

MR. UTZ: Any o ther quest ions? The wi tness may be excuse d. 



PAGE 7 

3 

(Witness excused) 

MR. UTZ: Any other statements i n t h i s case? 

(Fo response) 

MR. UTZ: The case w i l l be taken under advisement 
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STATE OF NEW MEXICO ) 

COUNTY OF BERNALILLO ) 

I , LLEWELYN NELSON, Court Repor te r , i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y tha t the f o r e ­

going and at tached T r a n s c r i p t of Proceedings be fo re the ^ew Mexico 

O i l Conservat ion Commission was repor ted by me i n machine sho r t ­

hand and reduced t o t y p e w r i t t e n t r a n s c r i p t under my personal super­

v i s i o n , and tha t the same I s a t r u e and co r r ec t record t o the best 

of ray knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal t h i s , the day of , ,,_ 

I960 , i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

NOTARY" PUBLIC 

My Commission e x p i r e s : 

June l l ] . , I96J4. 

a c c : 4 e e ^ y ^ e r ! ' f L t h a t t h e foregoing i s 


