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Commission order recently entered in the subject case,
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BEBFORE THE 02IL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIHNG
CALLED BY THE OIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2149
Order No. R-1851

APPLICATION OF EL PASO NATURAL GAS
PRODUCTS COMPANY FOR APPROVAL TF AN
AUTOMATIC CUSTODY TRANSFER SYSTEM
IN THE CHEA CHA~GALLUP OIIL PCOL, SAN
JUANR COUNTV, HEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSIOHN:

This cause came on for hearing at 9 o’clock a.m. on
January 4, 1961, at Santa Fe, lew Mexico, before Daniel S. Nutter,
Examiner duly appointed by the Uil Conservation Commission of New
Mexico, hereinafter referred tc as the "Commission, ' im accordance
withk Rule 1214 of the Commissicn Rulee and Regulations.,

NOW, on this__10th day <¢f January, 1961, the Commission,
a quorum being present, having considered the application, the
evidencae adduced, and the reconmendations of the Examiner,
Danjel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, El Paso Natural Gas Products Com-
pany, is the owner and operator of the ¢jo Amarillo Lease,
comprising all of Sections 27, 23, 33 and 34, Township 29 Horth,
Range 14 West, HMPM, San Juan County, New Mexico.

(3) That the applicant proposes tc imstall an automatic
custody transfer system to handle the Cha Cha-Gallup 0il rool
production from all wells presently completed or hereafter
drilled on the above-described Ojo Amarillo Iease,

(4) That the previous use of automatic custody transfer
equipment, similar to that pronosed by the applicant, has siown
that such equipment is a relianle and sconomic means of trans-
ferring the custody of oil, an:i that the use of such equipment
should be permitted, provided adequate safety features are
i{ncornorated thorain
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CASE No,., 2143
Order No. R-1851

IT IS THEREFORE ORDERED:

That the applicant, El Paso Hatural Gas Products Company,
be and the same is hereby authorized to install an automatic
cuetody transfer system o handle the Cha Cha-Gallup Cil Pool
production £from all wells presently completed or hereafter
drilled on the Ojo Amarillo Lecase, comprising all of Sections
27, 28, 33 and 34, Township 2% Horth, Range 14 West, NMPM, San
Juan County, New Mexzico,

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the testing of all wells located on the abova-
described 0jo Amarillo ILeass at least once each month to determinag
the individual production f£rom zach well.

PROVIDED FURTHER, That ir order to prevent the overflow and
waste of olil in the avent the automatic custody transfer system
fails to transfer ©il to the pipeline, the applicant shall add
additional storage facilities from time to time, as it becomes
necessary, to store the production which will accrue during the
hours that said lease is unattended, or in the alternative, shall
so equip the existing facilities as to automatically shut-in the
lease production at the wellhead in the event the storage facili-
ties become full.

IT IS _FURTHER ORDERED:

That all meters used in the above-described automatic custody
transfer system shall be operatad and maintained in such a manner
as to ensure an accurate measurcment of the liquid hydrocarbon
production at all times,

That meters shall be checked for accuracy at least once each
month until further direction ky the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Comrission on the Commission form
entitled 'Meter Test Report.”

DONE at Santa Fe, Hew Mexico, on the day and year herein-
above designated.
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