BEFORE THE 0L CONSFRVATION COMMISSTON - 07C

THE L. [T o g
OF l}m LEESI S p .’lug ,‘ 33

STATE OF NEW MEXICO

IN THE MATTER OF ‘THE APPLICATION OF gl / 5 '..{
CONTINENTAL OIL COMPANY FOR AN EXCEPTION z = 5
TOC RULE 309(2) IN ORDER TO INSTALL AN ‘

AUTOMATIC CUSTODY TRANSFER SYSTEM FOR

ALL WELLS PRODUCING FROM THE MONUMENT,

EUNICE, AND FUMONT OIL POOLS WITHIN THE

BOUNDARIES OF TTE REED Be23 AND REFD B=2

LEASES CONSISTING OF THE E/2 AND 5/2 SW/j

OF SECTION 23 AND SW/k SECTION 24, T-20S,

R=36E, NMPM, LEA COUNTY, NEW MEXICC.

Comes now applicant, Continental 0il Company, and respectfully requests
an exception tc statewide Rule No. 309(2) for permission to install an sutomstic
custody transfer system for all wells produecing from the Morument, Eunice, and

Bumont 01l Pools within the boundaries of the Reed B~22 and Reed B-24 leases

consisting of the F/2 and 5/2 SW/4 of Seetion 23 and SW/L Section 24, T-20S,

R-36E, MMPM, Lea County, New Mexico, and in support thereof would show:
1, That the applicant is co-owner and cperator of the Reed B-23 and

Reed B-24 leases consisting of the /2 and S/2 Su/t: of Section 23 and SW/h

e

S,("‘j’_if_z}, 24, T-205, R-36E, NMPM, Lea County, New Hexico,

2. That the Reed B-23 and Reed B=2/, leasezs are part of the same basic
lease.

3. That the royzlty interesis are common, that being the United
States Government.

L. That applicant proposes to consolidate the existing tank batteries
and install an automatic custody trensfer system.

5. That approval to commingle the oil production from the Momument
Bunice, and Eumont Oil Pools is being sought under the provisions of Rule 643

N_—_‘d,
of the New Mexico (il Conserwvation Commission.

6. That the proposed installation in exception to Rule 309(a) is in
the interest of conservation and prevention of waste.

Wherefore, applicant praye that this matter be set for hearing before
the Comission’s duly qualified exariner and that upon hearing an order be
entered granting applicant permissicn to install sn sutomatic custody transfer

systen on the é.bove described property.
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Respectfully submitted,

w- G ”%-Q
Division Superintendemt
of Production

New Mexico Division



