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SANTA FE

February 22, 136l

¥r. Jason Kellahin
Eellahin & Fox Re : Case No. 2173 and 2174
Box 1723 Order No._ R.1880 and R-1881

Santa Fe, New Mexlco
Applicant:

Yates Petroleum Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to;

Hobbs OCC =
Artesia OCC X
Aztec OCC
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF HEW MEXICO

1IN THE MATTER OF THE HEARING
ICALLED BY THE OIL CONSERVATION
|COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CORSIDERING:

CASE No. 2173
Order No. R~1880

(APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN ORDER FORCE~
“POOLING ALL MINERAXL INTERESTS IN
A 322,.5~ACRE GAS PRORATION UNIT
IN THE ATOKA~PENMSYLVANIAN GAS
.POOL, EDDY COUNTY, MEW MEXICO.

ORDER OF THE COMMIBSION

'BY THE COMMISSION:
) This cause came on for hearing at ¢ o'elock a.m. on :
'Februazy 8, 1961, at Santa Fe, New Mexico, before Damiel 5. Nutter,
|Examiner duly appointed by the Oil Conservation Commission of New
Jnexico, hereinafter referred to as the "Commission, " in accordance
Mith Rule 1214 of the Commission Rules and Regulations.

NOW, on this__ 22nd day of February, 1961, the Commission,
2 quorum being praesent, having considered the application, the
Wavidsnae adduced, and the recommendations of the Dxaminer,
;Daniel 8. Wutter, and beirng fully advised in the premises,

. i

FI1NDS:

: (1) 7That due public notice having been given as required by
:law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

: (2) That the applicant, Yates Petroleum Corporation, seeks
an order force-pooling all mineral interests in the Atoka~-pPennsyl-
;Vanian Gas Pool in the 8/2 of Sectiom 21, Township 18 South, Range
26 Rast, MMPM, Bddy County, New Mexico, imn order to form a 322.5-
uucre gas proration unit.

(3) 'That inasmuch as the applicant has made diligent effort
to secure the approval of all mineral interest owners to the forma-
tion cf the above-described gas proratiom unit, all mineral inter-
iests therein should be force-pooled.

(4) That denial of the subject application would deprive,
jor tend to deprive, the mineral interest owners in the above-
‘described tract of the opportunity to recover their just and
jequitable share of the hydrocarbons in the Atoka-Penasylvanian
st Pc‘olo



;:-2..
CABE No. 2173
. Order Ho. R~1BBO

IT IS THEEREFORE ORDERRED:

3 That the interests of all persons having the right to drill
for. produce, or shave in the production of hydrocarbons from the

nhtoka—?aanﬂylvansan Gas Pool underlying the 8/2 of Section 21,

. Township 18 South, Range 26 Rast, NMPM, Rddy County, MNew Mexico,

| are hereby forge-pooled to form a 322.5-acre gas prorxation unit

4compwzsing all of said sereage. &Sald unit is to be dedicated to
the Yates Petroleum Corporation’s Gushwa Well No. 1, located

1650 feest frxom the BSouth line and 16350 feet from the Rast line

‘of saild Section 21.

; OVI HOWEVER, That the proportionate share of the cost
of drilliaw anﬁ completing the well on the 322.5-acre tract shall
' ba borne By each consenting working interest owner in the same
§prcportiea to the total coste that his acreage bears to the total
.iacreage in the pooled unit.

: , PURTHER, That the proportionate share of the cost
. of drilliaq aad aompleting said well which 4is to be paid out of
. production by esch non-consenting working interest owner shall
i ‘be 125 per cent of the same proportion to the total costs that
' his acreage bears to the total acreage im the pocled unit.

: ] HER, That the share of the well costs, as
‘ dntexmineé abava h is to ba paid by the nineral interest

| owners shall be withhald only from the working intereste' share
1(7/8) of the revenues derived from the sale of the hydrocarbons
! produced from the well on the pooled unit. Royalty payments are
| not to be affected by the withholding of any fumds for the purpose
| of paying ocut a proportionate share of the ¢ost of drilling and
;eempletiag said well.

' DONE at Banta Fe, New Moxico, on the day and year herain-
above desigunated.

STATE OF WEW MEXICO
OIL CONSERVATION COMMISSION

O —

EDWIN L. MEBCHEM, Chairman

0.5 ez, ]

A. L. PORTER, Jr., Member & Secretary




