BEFORE THE OIL CONSERVATION COMMISSIONW

Or THE STATE OF NEW MEXICO

APPLICATION OF HONOLULU OIL )
CORPORATION FOR AN ORDER AUTHORIZING
THE INJECTION OF WATER FOR PRESSURE
MAINTENANCE AND SECONDARY RECOVERY
PURPOSES INTO THE GALLUP FORMATION
UNDERLYING APPLICANT'S NAVAJO LEASE

IN THE HORSESHOE-GALLUP OIL POOL, CASE
SAN JUAN COUNTY, NEYJ MEXICO PURSUANT

TO RULE 701 OF THE RULES AND REGULA- %
TIONS OF THE NEW MEXICO OIL CONSERVA-
TION COMMISSION AND FOR THE PROMULGA- %
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TION OF SPECIAL RULES GOVERNING THE
OPERATION OF SAID PROJECT.

O THE HOWNORABLE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO:

Comes the Honolulu 011 Corporaticon, with a certificate of
authority to do business in the 3tate of New Mexlico, and hereby
makes application to the New lMexico 0il Conservation Commission
for an order authorizing the injectlon of water for pressure
maintenance and secondary recovery purposes into the Gallupn
formation underlying Applicant's Navajo lease embracing lands
within the Horseshoe-Gallup 0il Pool, San Juan County, New Mexico,
pursuant to Rule 70l of the Commission, and for the promulgation
ol special rules governing the operation ol said project, and in
gupport thereof respectfully shows:

Reference 1s made to application of Honolulu 0il Corporation
in Case No, 2023 before the 01l Conservation Commission. That
application was dismissed upon the request of Honolulu 0Oil Corp-
oration. That application was idzntical to the following appli-
cation, except for the rules recuested. The exhibits referred
to hereinbelow were attached to the application of Honolulu in
Case No. 2023, and are not enclosed with tnis application, but

reference 1s made to the previous application and the exhibits

i

\ therein which are incorpcorated in this application by reference,
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1. That there is attached hereto, made a part nereol, and
for purposes of identification marked Exhibit "1", a »lat showing
the MNavajo lease of applicant embracing lands within the Horsechoe-
Gallup 0il Pool, together with the location of all wells drilled
thereon and all wells drilled within a radius of Ttwo miles Trom
the proposed inJection well hereinafter referred to, which said
proposed injection well located upon sald lease is producing
Trom the Gallup formation which i1s a member of the Mancos forma-
tion of Cretaceous age. 3aid Exhibit "1" also shows the location
cf the proposed injection well and the ownership of the respective
leasehold interests within a radius of two miles from applicant's
011 and gas lease.

™

2. That there ig outlined in red on ZExhibit "1" attached
hereto, thne proposed project area which Is a part of the lands
mbraced in applicant's Navajo lease, and which embrace the fol-

lowing described lands, to-wit:

Township 21 North, Range 17 ‘lest, N.,M.P.M,.

Section 5: NWL, SEE
Section 6: NWE, SE:
Section 7: All
Section 8: All

containing 1920 acres, more or less.

3. That there is filed herewith and for purposes of identi-
fication marked Exhibit “2", an electrical log of the proposed
injection well, more partlicularly described as Tollows:

Honolulu's No. 4 well --- SE;SI; Section 5.

L, With respect to a description of the proposed injection
well casing program, applicant states that said pdroposed Injection
well now has thirty feet of surface pive cemented to the surface
and 4% or 54 casing cemented from top to bottom with perforations
between approximately 1150 and 1160 feet.

5. Applicant proposes to inject water through the injection

well above set forth into the Gallup-S8andstone producing formation



underlying the project area, the water to be injected at rates

ranging between 75 barrels and 350 barrels per day per well.
Applicant proposes to obtain the water for injectlon pur-

poses Ffrom Humble 011l & Refining Company's water Well Mo, 1

located in the NWENWi of Section 1C, Township 31 MNorth, Range 17

1

Yest, N.M.P.M., and which is shown on Zxhibit "1" attached hereto,

and which saild well ig capable of producing water 1in quantities
bellieved to be gufficient for the proposed »nressure maintenance
and gecondary recovery project from the Morrison formation.
That applicant has furnished the Offlice of the State Enginecr
with a description of said well, together with a water analysis
report of the water which complies with Commission Memorandum
Mo, 5-58 dated January 31, 1958,

6. That applicant is the sole owner of the oil and gas lease
shown on Exhibit "1" attached hereto, and which embraces all of
the proposed project area, and applicant believes that it will
be in the interest of conservation and the prevention of waste
to Inaugurate a water injection program for pressure maintenance
and secondary recovery purposes as soon as possible by the injec-
tlon of water into the injection well above referred to, and thnat
cald project is in the interest of obtaining the greatest ultimate
recovery of oil and gas from sald formation,

7. Applicant respectfully recuests that the area hereinabove

lescribed be designated as the project area, and that an allowable
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formula fixed therefor and in connection therewith reguests that

Ea)

the special rules which were adopted for the Humble 0il & Relining

Company pressure maintenance project in Order No. R-1745, Case
o £ 2

"o, 2024, be adopted for thie project, changing only the descrip-

tion of the project area.



Apolicant requests that this application be set down for

hearing before an examlner at the earlliest possible date.
o T

Respectiully submitted,

HOWNOLULU OIL CORPORATION
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Y s e T -
Hervey, oDow & Hinkle
P . O . POX 947
Roswell, New Mexico



