
OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

February 17, 1961 

ê t(? e* £̂ŵĴ B̂3(P3L̂m̂(̂  5̂ m ê ĵpBB̂jSHea' 
P. o. Wm 1031 
8 1 M M BwllflllMJ 
A iTwifwnf iw* Sew Mexlao 
Dear Mr. Spnmni 

Enclosed herewith are two ooples ot order Mo. R-1877, 
recently entered hy the Commission ia Ceem Ko. 2177 for 
your client, Phillip* Petroleum Company. 

You will note that the order provide* for the dump-
type metering veaael to ba ealibcated maxthly until sueh 
time as the Secretary-Director of the Commiaalon directs 
otherwise. 

4*V f. ^Bf!j^6&& J^s^e^mV^XHl ^ l ^ ^ f <a5lP̂ 8aŝ  ^wJ^JF^J^*' ^£^^ afJ ̂ m^X 8e^9(8 f̂c3sam^ JXP^s^** 

duction history, there ia mo evidence of paraffin buildup 
or of malfunction data to failure of the temperature 
compensator, counter, counter-linkage or other components, 
^dss^fl^ ^S^UStBtl^it^tSt^^^^i^^^3K^t^^^^)^3^l^ ê̂ en>*jL2fc eî e% mm^fc^pjpjjj^ m?̂ l̂  ŜCm ĵjJaŝ â̂ m^̂ Ksf ma* eP̂ B^̂ p(MB êŝ *̂ 

teata* 

Very truly yours, 

DAMXIL S. MUTTBR 
<7hft#e BngJjaamr 

tmm/ms 
Bncloanrea 

cct Oi l Coamarvation coanl salon 
P.Q» Box 204* 
amt(â Jaliâ (P jf ^tKft/H/f â lmm̂ Ktfâ BB̂ m̂  



B E F O R E T H E O I L C O K S B R V A T I G K C O M K I B S I O H 

O F T B S S T A T E O F SBW M E X I C O 

IM TBS MATTER OF TBI HEARING 
CALLS© BY *BB OIL COHSBRVATIOH 
COMMISSION OF mm mmm wm 
TBS PURPOSE OF COMSIDBRLWG: 

APPLICATIOH OF PHILLIPS PETROLEUM 
COMPANY FOR APPROVAL OF AM AUTOMATIC 
CUSTODY TRANSFER SYSTEM IS THE CORBIM-
ABO POOL, LEA COUNTY, MEW MEXICO, 

CASS MO. 2177 
Order Mo. R-1877 

oaasit OF TBS ĝ wmasioM 
BY THE ÔffitjffifijfijEfflWft 

Tola cause earn* on for bearing at 9 o'clock a.m. on 
February •« IS*!, at Santa F@, Mew Mexico, before Daniel s. Mutter 
Examine* daly appointed by tne ©41 Conservation commission of Mew 
Mexico, hereinafter referred to as the 'Commission," in accordance 
with Rale 1214 of the Commission Rules and Regulations. 

MOW, on ma. 1 7 t h. day of February, i«#l, the commieaion, 
a quorum being present, hairing considered the application, the 
evidence adduced, and the recoamtendations of the Examiner, 
Daniel a. Mutter, and being fully advised in the premises. 

(1) That due public notice having been given as required by 
law, the Commission baa jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Phillips petroleum company, is the 
owner and operator of the Bills** Lease, comprising the HE/4, the 
E/2 sw/4 and th* SW/4 sw/4 of section 33 and the S/2 of Section 
34, Township 17 South, Range 33 Seat, NMPM, Lea County, Sew 
Mexico. 

(3) That the applicant proposes to install an automatic 
custody transfer system to handle the Corbin-Abo pool production 
from a l l wall*. pmmmfelx completed or hereafter drilled on the 
above-described Sillajas Lease. 

(4) That the previous uae of automatic custody transfer 
equipment, similar to that proposed by the applicant, ha* shown 
that sueh equipment is a reliable and economic means of trans­
ferring the custody of oil, and that the use of auch equipment 
should be permitted, provided adequate safety features are 
incorporated therein. 



- 2 -
CASB HO. 2177 
Order 80. R-1877 

*T Iff ffm^^ emmmm* 
That th* ajplloant, Phillips Patrolaua Company, be and the 

same is hereby authorized to install mt automatic custody transfer 
system to handle the corbin-Abo pool production from a l l walla 
presently completed or hereafter drilled oa the Billaas Lease, 
emmiMSm^m wx/4, the s/2 sw/4 and th* sw/4 sw/4 of eeotion 33 
and the H/2 of Section 34, Township 17 South* Range 33 Bast, BMPH, 
Lea County, Hew Mexico. 

PROVIDED BGWSram, That the; applicant shall ine t a l l adequate 
faoillfIS #ggS5mmSo testing of aU wella located on the above-
described Billams Lease at least once each month to determine the 
individual production from each wall. 

PROVIDED FURTHER. That in order to prevent the overflow and 
waste of oil in the event the axtematio owatody tranxfar system 
fails to tr*a»«a« o i l to the iMLpelina, the applicant fhall add 
additional storage txoilitie* fro* time to time, as i t beeemea 
necessary, to store the production which will accrue during the 
hours that said lease is unattended, or in the alternative, shall 
so equip the existing facilities as to automatically shut-in the 
lease production at the wellhead in the event the storage facili­
ties become full. 

** *a wmmmmL mmm®* 
that a l l meters used in the above-described automatic custody 

transfer system shall ba operated and maintained in auch a manner 
as to ensure an accurate measurement of tha liquid hydrocarbon 
production at a l l times. 

That meters shall be checked for accuracy at least once end 
month until further direction by the Se^rotary-oireotor-

That meters shall be calibrated against a master meter or 
against a teat tank of measured volume and tha results of such 
calibration filed with tho Commission on the Commission form 
antltled ,:Met*r Test Report." 

SOBS at Santa Pe, Hew Mexioo, on the day and year herein­
above des^ffaated. 

STATS OP SBW MEXICO 
OIL COHBBRVATIOH COMMISSION 

L. MECHEM, Chairman 

A. L. POSTER, Jr., Member & Secretary 


