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S A N T A F E 

Mr. Howard Bratton 
Hirvey, Dow & Hinxld 
Box 547 
Roswell, Naw Mexioo Re: Case No. 2178 

Order No. R-1874 
Applicant: 

Humble Oil fiefining Oo. 

Dear Sir : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

Very truly yours, 

A . L . PORTER, Jr . , 
Secretary-Director 

i r / 

Carbon copy of order also sent to 

Hobbs OCC x 
Artesia OCC " 
Aztec OCC x 

Other 



BEFORE THE OIL CONSBiWATION COMMISSION 
OJT THS STATB QW SHI MEXICO 

m nm KATTZR m wm HEARING j 
CALLED Wt TBB OIL COUSKRVATION 
COWMISSIOH or wm mxico wm j 
TEB PURPOSB OT COHSIDBRIKGi j 

i 

QMm Ho. 2178 | 
Order Bo. R-1874 i 

APPLICATIOH or wmmm OIL & HSTZHZSG | 
COMJAHY rOft WSRXISiTON TO COMMISJGLS 
THS PRODUCTION PROM SBVERAL SEPARAT* 
LEASES, AMD Wm. AM AUTOMATIC CUSTODY 
TRANSFER EYSTBM, SAH JUAK COUNTY, 
mm MBXICO. 

ORDER OF THB COMMISSION j 

BY THE COMMI6BIOH1 | 
This eause mmm m for hearing at 9 o'clock a.». on 

February 8, 1941, at Santa Fa, saw Mexico, before Daniel s. nutter, 
Examiner duly ajpoihfcad by the o i l conservation Commission of New 
Mexico, hereinafter referred to as the 'CoJwiBsion, '• in accordance 
with BaX« 1214 of th* Commission Rules and Regulations. 

HOW, on thia 15 th day of February, 19*1, the C ©amission, 
a quorum being present, having considered the application, tha 
evidence adduced, and the racojwendationa of tha Examiner, 
Daniel s. Sutter, end being fully advised in the premises, I 

FIHMi j 

(!) That due public notice having been given as repaired by 
lew, the CoBttiaaion ha* jurisdiction of thia cause and the subject 

(2) That tin* applicant, finable Oil & Refining Company, is | 
the owner and operator of the following-described leasee located ! 
IA Township 31 Horth, Range 17 west, HMfM, Sea Ouaa County, Hew j 
Maxico: ! 

I 
SaveJo MF" Lease, consisting of a l l of Sections 
3, 4, 9, end 10 

Mere jo "S" Lease, consisting of a i l of Sections 
1, 2, 11, and 12 i 

Kevajo nM* Lease, consisting of the Mi/4 of Sec­
tion 5. 

(3) That the applicant proposes to costingla the Horseshoe-
Gallup Oil fool production fro« a l l wells presently eoapleted or 
hereafter drilled oh the above-described leasee. 
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(4) That by order So. a-1406 authorization was granted to 
commingle tha prediction fro* tha above-described Havajo ««,« and 
Mavajo "P" Leases, which order should BOW ba superceded. 

(5) That the applicant further proposes to laatall an auto­
matic custody transfer system to handle the commingled production. 

(4) That the previous use of automatic custody transfer 
equipment, similar to that proposed hy the applicant, has shown 
that sueh equipment is a reliable and economic means of trans­
ferring tha custody of oil and that tha use of such equipment 
should be permitted, provided adequate safety features are 
incorporated therein. 

{7} That approval of tha subject application will neither 
cause waste nor impair correlative rights. 

m is THEREFORE ORDEREDr 

(1) That the applicant. Humble oil & Refining Company, is 
hereby authorised to commingle tha Horseshoe-Gallup Oil Pool pro­
duction from a l l wells presently completed or hereafter drilled 
on the following-described leases in Township 31 North, Range 1? 
west, SMPM, San Juan County, Haw Maxicot 

Save Jo *r M Lease, consisting of a l l of sections 
3, 4, 9, and 10 

Havajo "0" Lease, consisting of a l l of Sections 
1, 2, 11, and 12 

Havajo "i l - Lease, consisting of the NE/4 of Sec­
tion S. 

(2) That Order No. R-1406 is hereby superseded. 

(3) That the applicant is hereby authorized to install 
automatic custody transfer equipment to handle said commingled 
production. 

PROVIDgp HOWEVER, That the applicant shall install adequate 
facilities to permit tha. tasting of a l l wells located on the 
above-described leases at least once each month to determine the 
individual production from each well. 

FROvxpKB FOUgHSR, That in order to prevent the overflow and 
waste of oil In the event the automatic custody transfer system 
fails to transfer oil to the pipeline, the applicant shall add 
additional storage facilities from time to tine, as i t becomes 
necessary, te store the production which will accrue during the 
hours that said leases are unattended, or in the alternative. 
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shall so equip the existing facilities as to automatically shut-
la the lease production at the wellhead in the event the storage 
facilities become full. 

PROVIDED FURTHER, That i f the applicant finds i t necessary 
to add' treating facilities to the- proposed installation and/or i f 
applicant should plan to remove one of the looo-barrel tanks from 
the proposed installation, i t shall, notify the Santa Fe office of 
the commisaioa of the proposed modification of the installation 
and shall accompany auch notification by a schematic drawing of 
the installation an proposed. 

If 1.8 FURTHER ORDERED! 

That a l l meters used in the above-described automatic custody 
trans fair system shall he operated and emimtaimed in such a manner 
as to ensure an accurate measurement of the liquid hydrocarbon 
production at a l l tinea* 

That metera shall he checked for accuracy at least once each 
month until further direction by the Secretary-Director. 

That meters shall be calibrated against a master meter or 
against a teat tank of measured volume and the results of such 
calibration filed with the Commission on the Commission form 
entitled "Meter Test Report." 

DOMB at Santa Pe, sew Mexico, on the day and year heroin-
above designated. 

STATE OP HEW MEXICO 
Oil. CONSERVATION COMMISSION 

EDWIN L. MECHEK, chairman 

E . S. WALKED, Mr 

A. L. PORTER, Jr.' Member & secretary 

ear/ 


