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Dear Sir:
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Commission order recently entered in the subject case.
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Secretary-Director
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! BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THR HEARING ‘
CALLED BY THR OIL CONSERVATION
COMMISSBION OF WEW MEXICO
THE PURPOSE OF COMSIDERING:

CABE No. 2178

PRODUCTION PROM SEVERAL SEPARATE
LEASES, AND FOR AN AUTOMATIC CUSTODY
RANSFER SYSTEM, SAN JUAN COUNTY,
¥ MBXICO.

E::LICATIW OF HUMBIE OIL & REFINING

This eause game on for hearing at 9 o’'alock a.m. on

ebruary 8, 1961, at Santa Fe, New Mexico, bafore Daniel 5. Nutter,
inar duly appointed by the Oil Conservation Commission of New

ico, hereinafier referred to as the “Commission, * in accordance

ith Rule 1234 of the Commission Rules and Regulations.

, on this_15th _day of February, 1961, the Commission, |
quorum being present, having considersd the application, the
idence adduced, and the recommendations of the Examimer,

el S. Nuktter, and being fully advised in the premises,

F1NDS: |

(1) 7That dus public notice baving been given as required by
law, the Cosmission bas jurisdictiom of this cause and the subject
tter thersof,

(2) That the applicant, Humble Oil & Refining Company, is |
the owner and operator of the following-described leases loecated %
in Township 31 North, Range 17 vest, RMPM, San Juan County, New
Maxicos

Navsjo “B" Iease, consisting of all of Segtions g
3' 41 9! .&d }'e

Navajo “G" lLease, comsisting of all of Sections
.11 ?I 13; m 12

Bavajo “M* lLease, consisting of the NB/4 of Sec-
tiom §.

{3) That the applicant proposes to commingle the Horseshce-
llup 011 Pool production from all wells presently completed or
after drilied on the abhove-desaribed leases.
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(4) That by Oxder Eo. R-1406 authorization was granted to
commingle the productiomn from the above-described Mavajo "G" and
Navajo "F* lemses, which order should now be superseded.

{5) That the applicant Pfurthey proposes to install an auto-
matic custody tramsfer system to handle the commingled production.

{8) ¥That the previous unse of automatic custody transfer
equipment, similar to that proposad by the spplicant, has shown
that such equipment is a reliable and scuonowmic means of trans-
ferring the custody of oil and that the use of such egquipment
should he permitted, provided adegquate safety features are
incorporated therein.

{7) That approval of the subject application will neither
cause waste noy impair correlative xights.

(1) That the amlmmt, Hunble 0il1 & Refining Compan
hereby authorized to commingle the Horseshoe-Gallup 91}. POO. yro-
dectican from k1l wells presently completed or hersafter drilled
on the following-deseribed inamiam‘hipnm& Range 17
West, HMPM, San Jesn County, New Mexigo:

Havajo “F" Isase, consisting of all of Sections
3, 4, 9, and 10

Navajc “"G" lesase, consisting of all of Sections
1, 2, 1), and 12

Havajo "M" Lease, consisting of the NE/4 of Sec-
tion 3.

(2) 9That Order No. R~1406 is hexsedy supersedad.

{3) That the applicant iz hereby authorized to imstall
autmaue custody transfer equipment to handle said commingled

X, That the applicant shall install adeqgquate

t m testing of all wells located on the
mmmmn least once each wmonth to detexrmine the
individual production from each well.

QVIDED FURFHER, That in ordey to preveat the overflow and
waste a! a& An the event the automatic custody transfer system
fails to transfey oil to the pip um tho eﬁ}m‘“ shall add
additional storage facilities as it bacomes
nacessary, to store the mdmien Wh wiu. agcxve during the
hours that said leases are unattended, or im the alternative,




.,
CASE No. 2178

shall 80 equip the éxisting facilities as to automatically shut-
in the lease production at the wellhead in the event the storage
facilities beocoms full.

] D FURTHER, That {Z the applicant finds it necessary
to add tmuas £ .‘izitiu to the proposed installatiomn and/or if
applicant shownid plam to remove ome of the 1000-barrel tanks from
the proposed isstallation, it shall mokifiy the Santa Fe office of
the Commissiom of the proposed modification of the inssallation
and ahall ¢y such notification by a schematic drawing of
the installation as proposed.

IT 18 FURTHER ORDERED:

That ail metexs used in the above-described sutomatic cust
transfer systom shall be cperated and maintained in sweh a um:?
&8 tc ensurs AR agaurate mesasurement of the ligquid hydrosarbon
production at all times, :

That moters shall be checked for acouracy at least once each
month uwneil faxther direction by the Secretary-Director.

That seters shall be calibrated against a master meter or
against 8 ket tank of measured volume amd the results of such
calibration filed with the Commission on the Commission form
entitled "Neter Test Report.”

DOKE at Samta Fa, Now Mexico, om the day and year hexein-
above desigasted.

STATE OF MEW MEXICO
OIL CONSERVATION COMNISSION

Bar & Segretary

esy/




