GOVERNOR
JOHN BURROUGHS

State of Nefr Wexica
@il Eongervation Commission

P. O. BOX 871
SANTA FE

Fabruary 22, 1981

Mr. Jason Eellahin

Kellahin & Fox Re: Case No. 3183

Box 1713 Order No. R-1888

Santa Fe, New Mexico A% igant_: -
Cities Service

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC =
Artesia OCC
Aztec OCC:

Other r. Roy Blackaan
Mr, A. J. losee




EEFORR THE OIL CONSERVATION COMMISSION
OF THE STATE OF MNMW MEXICO

CALLED BY THE OIL CONSERVATION
mxmﬁt OF NBW MEXICO POR
B OF CONSIDERING:

CASE No. 2183
Oyder No. R-1883

APPLICATION OF YHN OIL CONSERVATION
COMMISSION ON IT§ OWN MOTION, AT THE
REQUEST OF CITIR§ SERVICE PETROLEUM
COMPANY, O GOMSIDER GRAMPING PERMIS—
SION 70 DRILE AN EXPLORATORY TES? WELL
IN THE POTASH-OIL AREA, LEA COUNTY
NEW MEXICO. |

ORDER OF THE COMMISSION

This eause gane on for hearing at 9 o'¢lock a.m. on
Februazry 18, 1961, at Santa Fe, New Mexico, bhefors the Oil Comser-
vation Commisstion of New Maxico, hervimafter referred to as the
"Commission.*”

NOW, a.‘. this 2204 day of Pebresry, 1961, the Cosmissicn,

a quorum being present, having comsidered the testimony prssented
and the exhi ” received at said hasaring, and being fully advised
in the premises,

FINDE:

(1) That due public notice having been given as required by
law, the ewinm has jurisdiction of this cause and the subject
matter thereo

(2) 7That the applicant, Cities Servige Petroleuwm Company,
seeks pexmission o deill an exploratoxy test well 660 fest from
the Sowth Line and 1980 feet from the East line of Seetion 18,

(3) That the applicant's proposed ¢asing program is to
be in aguordanes with the requirememts of sajid Crder Neo. R-111-A.

(4) That the Potash Company of Americs cbjected to the
proposed loention, arbitration proved unsuwscessful, and, as
provided by said Order No. R-111-A, the matter was them heard
by the 0il Conservakion Commission.

(3) whak the mwoé oil well loecation is approximately
elve (12) miles #¥om the nearest active ypotash operations, and,
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further, $& is speeulative and comjectuvral as to when, if ever,
the azea ﬂlmmﬁ mxmu xwwuzummz
potash, amd, — . plans for such
mining, the oil M m !mnm should be allowed to drili the
subject well amd pure it to depletion, at whish time, as
reflected by the svidence, said well «n&é be plugged ia awch
8 mAanner AN £0 prokest the potash rese

(6) That in view of the circusstamces set forgth ia the
mﬁm tinding, denial of the ri to drill the subject
MMMI. wonld result in an impairssnt of the oil
mﬂ ges lenses’'s soxyelative rights, particularly sinee s number
of olil wells hawe long since been drilied im the general area.

, (7) "That the applicant should be pearmitted to drill the
sukjsct well.

the appli el rvice Petroleum Company, is
hereby parmittasd %o aun an uplmm test well 660 feet from
the South iime and 1960 fest fyom the East line of Sectiom 18,
rownship 20 Sowith, Runge 34 Rast, WPK, lIes County, New Mexico.

PROVIDED HOWEVER, That the subjest well shall de completed
and plug i full compliance with the requirements set forth
in Commission Oxder No. R-11ll-A.

DOME AL Samta Fo, New Memico, om the day and year herein-
sbove designikted.

STATE OF NEW MEXICO
OIL CONBERVATION COMNISBION

BDWIR L. MECEEM, Chairman

A, L. PORTER, Jr., Mamber & Seeretary




