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March 7, 1961

Mro M. I. Taylor N . )
Gulf Oil Corporation . : Re:  Case No. 2199

Box 669 : Order No._  R..}891

Roswell, New Mexico Applicant:

Gulf 011 Corporation

Dear Sir:

Enclosed herewith are two copies'_of the above-referenced
Commission order recently entered in the subject case.

Very truly fours, o

A L PORTER Jr.
Secretary-nirector '

ir/
Carbon copy of order also sent to:

Hobbs OCC )
Artesia OCC

Aztec OCC

OTHER




BEFORE THE OIL CONBERVATION COMMISSION
OF THE GTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY YEN OLL CONSERVATION
amssxak OF NEW MEXJC

CASRE ¥o. 2185
oxdexr No. R-1891

APPLICAFION OF GLF OLL CORPORMLION

TRANGPER SYSTEM TN AM UNDESIGMATED
ABC PODL, IBA couNYyY, m m%ﬂ«r

This cause CAMG on for hearing at 9 ¢'¢logck a.m. on
February 23, 1951. at Santa Fe, Hew Maxico, before Blvis A. Utx,
Examinay dul nmiamﬂ by the 011 Consexrvation Msnm of NHew
Mexico, b inaftay refarred to as the "Commission, “ in agcordance
with Ruls 3.2&4 of the Commission Rales and n-gahtmm.

BOW, on this 3rdmdﬁg of m;ca i%i; t:;l amguiem
porum being pressnt A% mwt application, the
avmmm sddaced, and éhn commendations of tha Ixaminer,
Elvis A. Utx, and baing fully aMsc& in the premises,

FIEDSGs
(1) That due lic notica having been given as required by

law, the Commission ) Jurisdiction of this cause and the subject
matter thepeof.

(2) That the applicant, Gulf 04l Corporation, is the owmer
and copezator of the iLea-Stata "LB" Isase, comprising the WWN/4,
n/z sw/4 and mft sﬁfé of Section a@. Township 17 South, Range 36

{3) Yhnt the applicant proposes to install an automatic
custody transfaxr system to handle the production from an wundasig-
nated Abo pool from all wells presently completed or hereaftey
drilled on the above~described Iea-State “LB" lesse.

(4) That the previcus use of automatic custody transfer
equipnent, :mmmmtwgmeahyﬁnnwm has shown
that such equipment is a yreliable and sconomic meins of trans-
ferxing the custody of oil, ard that the wee of such equipment
should be permitted, provided adequate safety fextures axe
incorpoxated thevein,




-
ICASE No., 2198
Oxder Fo. R~1891

That the mxmnt. Gulf 0il Corporation, be and the same
iz hareby suthorized to install an automatic custody transfer
system to handla the production from an undesignated Abo pool
from all walls presently completed or hersafter drilled on the
lea~-State "LB" Lease, comprising the WW/4, N/2 5W/4 and BW/4 SW/4
of m&i& 20, Pownahip 17 south, Range 36 East, NMPM, Lea County,
Row lMexigo.

WIDED HOWERVER, That the applicant shall install adequate
facs.ls.tin ta m&-, t‘hﬁ testing of all wells located on the above-
described Lea-State “"LB" Lease at least once each month to deter-
mine the iaé&v;ami production from esach well.

PROVIDED FURTHER, That in oxder to prevent the overflow and
waste of oll . the event the automatic custody transfer system
fails to mum oil to the pipeline, the applicant shail add
additional stormge facilities from time to time, as it becomes
necessary, Lo store the production whick will accruwe durimg the
hours that said lease is unsttended, or in the altemnative, shall
g0 equip the mum facilities as to mutomatically shut-in the
lease produstion at the wellhead in the event the storage facili-
tiez hecows full.

That all meters used in the adove-described automatic custody
transfer system shall be operated and waintained in such a manner
a8 to ensuYe sn aceurate measurement of the liquid hydrocarbon
production at all times.

That metexs shall be checked for aceuracy &t least once each
month until further direction by tha Becrestary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
lealibration filed with the cmiuim on the Commission form
entitled "Meter Test Repoxt.'

DONE st Santa Fe, New Mexico, on the day and year herein-
above designated.

STATR Q!‘ ml@ﬁ




