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Mr. Sim Christy Order No. R~1800

g:”v;g’ Dow & Hinkle - Applicant:

x ,

Roswall, New Mexico Honolulu Cil Corporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director
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Carbon copy of order also sent to:
Hobbs OCC x

Artesia OCd z

Aztec OCC
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BEFORE THE OIL COMSRRVATION COMMISSION

IN THE MATTER OF THR REARING
CALIED BY THE OIL CONSBERVATION
COMMISBION OF KEW MBXICO FOR
THE PURPOSE OF CONSIDRRING:

CASE No. 2207
Oxder No. R-1900

APPLICATION OF HONOLULU OIL CORPORMTION
FOR A PRESSURE MAINTENANCE

THE CHISUM (DEVONIAN) an; . CEAVES
COUNTY, REW MEXICO, AND mn THE PROMUL-
GATION OF SPECIAL RULES GOVERNING THE
OPERATION OF SAID PROVEC

This mmc eawa on for hearing at ¥ o'clock a.m. on
March 3, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examinay daly smw by the Oil Comnsexrvation Commission of New
Mexico, hereinafter refarred ¢o as the “Commission,” in accordance
with Rule 1214 cof the Commission Rules and Regulations.

NOW, om this day of Mareh, 1961, the cms.sszm,
a quorum bheing gumt, having considered the application, the
evidence adduged, and the recommendations of the Examiney,
Daniel $. Nutter, and being fully advised in the premises,

PINDS:

(3.) That due public notice having been given as reguired by
law, the Commission bas jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Honolulu Gil Corporation, proposes
to institnte & pressure mintnman project in the Chisum (Devon~
ian) 0il Pool, Chaves County, New Maxico, by the injection of
water into its State “B" Well No, 3, loeated in the NE/4 SB/4 of
S8ection 13, Yownship 11 South, Range 27 Bast.

{3) That the proposed projegt area consists of the N/2
8E/4 of Section 13, Township 11 Somuth, Range 27 East, NMPM,
Chaves County, New Keaxico.

(4) That top unit allowable iz to be assigned to each
injection wall and that the allowable assigned to any producing
well in the project axrea shall be m qzuur than the demon-
strated ability of the well to produce, sybject to top unit
allowable for the pool. In the em caﬂ curtailed oxr shut-in
producing wells, the allowable shall be no greaterx than the
denmonstrated ability of sweh well to produce as reflectad by
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a 24-houx test at a stabilized rate of production immediately
prior to such shut-~in or curtajilment. In mno event is such allow-
able to he grestaer than the current mormal unit allowable for the
Chisum (Pevonian) Oil Pool during the month of transfer.

(5) That an administrative procedure should ba established
whereby the pressure maintenance project may be expanded for good
cause shown, and whereby additional welle in the project area may
be converted to water injection.

{1) That the applicant, Honolulu Oil Corporation, is hereby
authorized to iastitute a Pressure Maintenance Project in the
Chisum (Devopian) Oil Pool, Chaves County, New Mexico, by the
injection of water into ite State "B We, 1 Bo. 3, located in the
NE/4 SR/4 of Section 13, Township 1l Soukh, Range 27 East.

{2) That Special Rules and Regulations goveraning the opera~
tmn of the Pressure Maintenance rroject are heraby promulgated
as follows, effuctive April 1, 196l

SPECIAL RULES AND RECGUIATIONS
m m mm (m} GII: POOL
PRESSURRE TS By ¢

m project ares of the Chisum (Devonian) Oil Pool
Mpintenance Project hereissfter yeferred to as the Projec
ahall eom&ﬁ m M/2 BB/4 of Seetion 13, Towmship 11 South, Ran
27 Rast, RMPM, Chaves County, New Mexico.

' RULE 2. The allowable for the Project shall be the sum
of the allowables of the several wells within the project area,
including tbo“ wl&s which are shut-in, curtailed, or used as
injecticn wells. Allowsbles for all wells shall be determined
in a manpear hereinafter prescribed.

RULE 3. Allowablez for injection wells may be transferved
peing wells within the project arzea, as may the allowadles
for producing wells which, in the interest of more efficient
operation of the Project, are shut-im or furtailed because of :
high gas-oil zatio ox are shut-in for sny of the following reasons
prassure mlm:m. contyol of pattern or sweep efficiencies, or
‘ * in pressures or changes in charsateristics of
reservoir 1iquids or progress of sweep.

ULE The allowable asaigned to any well which 4is shut-in
oxr whmh s.s surtailed in accordance with the provisions of Rule 3,
which allowable is to be tranafexved to any wall or wells in the

project area for production, shall im no event be greater thap its

}
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ablility to produce during the test prescribad by Rule 6, below, or
greater than the current top unit allowable for the pool during
the month of transfey, whichever is less.

8. The allowable assignsd to any injection well on a
40~acre Wﬁm unit shall be top uwnit allowable for the Chisum
{Devonian) 0il Pool.

BULE 8. The allowable assigned to any well which is shut-in
or tailed in acgordance with Rule 3, shall be determined by a
24~hour test at & stabilized rate of production, which shall be
the final M~hour period of a 72-hour test throughout which the
wall should be produced in the same manmer and at a constant rata.
The daily tolerance limitation set forth in Commission Rule

502 1 (a) and the limiting gas-oil ratic (2,000 o 1) for the
Chisum (Davonian) Oil Pool shall be waived during such tests., The
project oparstor skall motlfy all opermtors offsetting the well,

as well as the Commisazion, of the exact time such tests are to be
gonductad. Testa may ba witnessod by representatives of the
offsetting operators and the Commission, if they so desire,

RULE 7. The allowadble assigned to each producing well in
the Project shall be equal to the well's ability to produce orx
top unit allowable for the Chisum (Devomian) 041 Pool, whichever
is less. Emh producing well shall be subject ¢to the limiting
gas-oil yatio (2,000 to 1) for the Chisum (Devonian) Oil Pool.

RULE B. Baeh month the projeat coperator shall, within three
days after ths normal unit allowable for foutheast New Mexico has
been established, submit to the Commission a Pressure Maintenance
Project Operator's Report, on a form prescribsd by the Commission,
outlining thexeon the pertinent data reguired, and requesting
allowables for sach of the several wells in the Project as well as
the total Project allowsble. The aforesaid Pressure Maistenance
Project Operstor's Report shall be £iled in lieu of Form C-120
for the Froject.

mm g, Tha Commission shall, upon review of the report and
after any adjustments deemed necessayy, c¢aloulate the allowable fot
each well in the Project for the next succesding morth in accord-
ance with these yules. The sum of the allowablss so calculated
shall be assigoad to the Project and may be prodwced from the waut
in the Project in any proportion emeept that no well in the Projec
which dixeekly or diagonally offsets a well outside the Project
producing from the same common soures of supply shall produce in
exceass of two times top wmit allewuble for the Pool.

& ]

RULE 10. 7The conversion of producing wells to imjection, the
drilling of additional wnf#.xa fer iajae&im, and expansion of the
project area shall be acgomplished only after approval of the same
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by the Segretary-Director of the Commission. To obtain such
approval, the project operator shall file proper application with
the Commission, which application, if it seeks authorization to
convert additional wells to injectiom or to drill additional
injection wells shall include the following:

(1) A plat showing the location of proposed injection
wall, all wells within the project area, and offset operators,
locating wells which offset the project area.

{2) A sohenatic drawing of the proposed injection wall
which fully dsesoribes the casing, tubing, perforated imterval,
and depth, showing that the injection of wvater will ba confined
o the Devonian formation.

(3) A letter smting that all offset operators to the
proposed injegtion well have been furnished a complete copy of
the applieation and the date of notificakion.

The Secrstary-Director may approve the proposed injection
well if, withis 20 mu after receiving the appliecation, no
objection to the pe #l is received. The Secrxutary-Director
may grant approval, provided waivers of objactiocn are
received fyom al& offget operators.

Bxpansion of the project arez wmay be approved by the
Secretary-Divector of the Commission administratively when good
cause is shown therefor.

DONE at Santu Fe, New Mexico, on the day and year herein-
above designated.

STATE OF REW MEXICO
OIL CONSEBRVATION COMMISSION

S fr——

BDWIN L. MECHEM, Chairman

ﬁ + WRALKER,
A, L. P@MER Jr., &r & Se¢retary




