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: Re: Case No. 33;4
Mr. Charlie White Order No. R~1888
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Box 787 , :
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Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

DAz,

A. L. PORTER, Jr.
Secretary-Director
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Carbon copy of order also sent to:
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Aztec OCC _ : , [N
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l (1) That this order shall be known as the KEEL DEEP UNIT
AGREEMENT ORDER.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIRD BY THE OIL COMSERVATION
COMMISBION OF THR STATE OF NEW
MEXICO FOR THE PURPOSE OF
CORSIDERING:

CASR No. 2214
order No. R-1898 ,

THE APPLICATION OF SIKCIAIR OIL & GAS
COMPANY FOR APPROVAL OF THE KEEL DEEP
UNIZ? AGRERMENT, WHICH UNIT BMBRACES
6155.5 ACRRS, MORE OR LESE, LOCATED IN
TOWNSHIP 17 S0UTH, RANGE 31 EAST, NMPM,
EDDY COUNTY, REW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'¢lock a.m. on
March 3, 1961, at Santa Fe, NRew Mexico, before Daniel S. Mutter,
Examiner duly appointed by the Oil Comservation Commission of New
Mexico, hereinafter referred to as the "Commiesion,” im aceordancse
with Rule 1214 of the Commission Rules and Regulatioms.

NOW, om this__ %th day of March, 1961, the Commission,
a quorum being present, having considerad the application, the
evideance adduced, and the recommendatioms of the Examiner,
Daniel 8. Nutter, and being fully advised ia the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter therxeof.

1

(2) That the proposed unit plan will in primciple tend to
promote the conservation of oil and gas and the prevention of waste.

IT 18 THEREFORE ORDERED:

(2) (a) That the project hesrein referred to shall be kaoun{
as the Keel Desp Unit Agreement and shall hereinafter be referred
to as the "Project.”

{(b) That the Plan by which the project shall be oper-
ated shall ba exbraced in the form of a unit agreement for the
development and operation of the Keel Deap Unit Area, referred
€0 in the Petitiomer’'s petition and £iled with said petitionm,
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and such plan shall be known as the Keel Deap Unit Agreement
Plan.

| (3) That the Kesl Deep Unit Agreecment Plan shall be, and
hereby is, approved in principle as a proper conservation measure;
provided, however, that notwithstanding any of the provisions
contained in said umit agreement, this approval shall not be
conaidered as waiving or relinquishimg in any manner any right,
duties or okligations which are now, or may hereafter be, vested
in the New Maxico Cil Comservation Commission by law relative to
the supervision and control of operations for exploration and
(development of amy lands gommitted to said Xeel Desp Unit 2gree-
!mt. or relative to the production of oil and gas therefrom.

(4) (a) That the unit area shall be:

NEW MBXICO PRINCIPAL MERIDIAN
TOWRBEIP 17 SOUTH, RAMGE 31 BAST |

Bection 3: All
Section 431 All
Section 5: All
Section 6: All
Section 7: All
Section 8: All
Section 9: All
Section 10: All
Section 16: XN/2 and SE/4
Section 17: N/2 ‘
Section 18: N/2 i

containing 6155.5 acres more or less.

{(b) The unit area may be enlarged or contracted as
provided in said Plam, provided, however, that administrative
approval for expansion or contraction of the unit area must also
be cbtainaed from the Secretrry-Director of the Commission.

(5) That the uwnit cperator shall file with the Commission
an executed original or executed counterpart of the Keel Desp Unit
Agreement within 30 days after the effective date thereof.

(6) That any perty owning rights in the unitized substances
who does not commit such rights to said unit agreemant bafore the
effective date thereof may thersafter become a party thareto by
subscribing to such agreement or counterpart thereof, or by rati-
fying the same. The unit operator shall file with the Commission
within 30 days an original of any such ¢ounterpart or rstification,
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(7) That this oxder shall begome effective upom the approval
of salid unit agreement by the Director of the United States Geo- |
logical Survey amd Dy the Commissioner of Public Lamds for the !
State of New Mexieo, and shall terminate ipso fagto upom the termi+
nation of saild unit agresment. The last wnit operator shall '
immediately notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, onm the day and year herein- |
above designated.
]

STATE OF NEW MEXICO

i OIL CONSBRVATION COMMISSION '
4 EDWIN L. MECHEM, Chairman
Etarie L |
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