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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARCH 22, 1951

IN THE MATTER OF :

CASE 2224: Application of Len Mayer for an unorthodox :
gag well location. Applicant, in the above-
styled cause, seeks approval for an unortho-
dox gas well location in the Atoka-Pennsyl- :
vanian Gas Pool at a point 1550 feet from :
the South line and 990 feet from the West :

line of Section 28, Township 18 South, Range :
25 East, Eddy County, New Mexico.

Elvis A, Utz, Examiner.

— m—— e e w— mma — g wwee — s w— e Gw. S e e —

MR. UTZ: Case 222l.

MR. MORRIS: Application of Len Mayer for an unorthodox
gag well location. |

MR. KELLAHIN: If the Examiner please, Jason Kellahin,
Kellahin & Fox, Santa Fe, representing the applicant. We will have
tWwo witnesgses I would like to have gworn, please.

(Witnesses sworn)
LEN MAYER,

called as a witneass, having been first duly sworn, testified as

follows:

3
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DIRECT EXAMINATION

BY MR. KELLAHIN:

€

&L

Mexico.

O

A
buginess.

Q

A

Q
cation?

A

Would you state your name, please?

Len Mayer.

Are you the applicant in thls case, Mr. Mayer?
Yes, 1 am.

Are you engaged in the oil business?

Yes, I'm an independent oil operator of Roswell, Wew

How long have you been s0 engaged?

Approximately six years.

Have you been sctive in the Atoka-Pennsylvanian Pool?

Yes, from the very start, since I started in the oil
Approximately six years.

Are you familiar with the application in Case 22247

I am.

Would you state briefly what you propose in this appli-

I geek approval for an unorthodox gas well location in

the Atoka-Pennsylvanian Gas Pool at a point 1650 feet from the

South and 990 feet from the West line of Section 28, Township 18

South, Range 26 East, Eddy County, Wew Mexlco,

Q

Do you have a plat showing the ownership of the acreage

involved and the adjacent area to the location?

A

Yes, I do, that is marked as Exhibit Wo. 1.
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(Whereupon, Len Mayerts Exhibit Wo|
1 was marked for identification)

Q Now, referring to what has been marked as Exhiblit Yo. 1,
would you discusgs the information shown on that Exhibit?

A In Exhiblit 1 I have acquired either by sublease or by
direct leasing, the south half of Section 28, which I will dedi-
cate for a standard gas unit. However, I am requesting to move the
location of the proposed gas well into an unorthodox locatlon, as
mentioned before, 990 out of the West, 1650 feet out of the South
of Section 28.

Q There is a well in the north half of that Section, is

there not?

A Correct.
Q Do you own an interest in that well?
A Yes. I'm a working interest partner in the well in the

north half of Section 28.

Q Who 1s the operator of that well?

A Yates Petroleum Corporation of Artegia.

Q Now, the plat which you have submitted shows what sppears
to be a dry hole immediately to the south, 1s that correct?

A That 1s correct.

Q What 1s the status of that well at the present time, and
why is it shown as a dry hole?

A Actually speaking, in the northwest of the northeast

quarter of Section 33, there were two wells drilled by E. P. Camp-
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bell of Lubbock, Texas to test the Abo formation at an aspproximate
depth of 6100 feet. Subsequently, the No. 2 well, marked on the
land map, which I have pagsed out as Exhibit Wo. 1, was reentered,
and a slim hole deepening was attempted by Mr. Campbell, and sub-
sequently by Mr. Leland Wix who took over operations of the well.

At the present time the operations on the well are temporarily sus+

L)

pended, The well, what little I know about it, was a very peculla:z
situation in that they drilled out from under five and one-half
inch casing at a depth of 6100 feet and drilled to & depth of ap=-
proximately 9100 feet where they set two and one-half inch, well,
two and 7/8ths inch tubing or casing as a production string, and
it was determined after they had set the plpe that they had pos-
sibly set it too high. So as near as I know, they attempted then
with a one and one-half inch drill stem to drill out from under
the two and one-half inch casing and subseqQuently, I don't know
whether they deepened it or not, and then I understand there is
litigation at the present time on the properties. There has been
nothing conclusive from the test. I personally feel that it was
never drilled deep enough to encounter the main Atoka-Pennsylvanian
pay. They did get, as I understand, some pressure and some measurs
able amount of gas on teats of the well, after they had subsequent+
ly deepened 1t, slim holed it to the depth of ¢100 feet.

Q Did the well appear on the plat, then, as a dry hole?

A It was a dry hole in the Abo --

Q In the Abo?
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' west quarter of the southwest quarter of Section 28.

A -- and wags abandoned, and then, subsequently, reentered.

Q Then, your plat does not mean to reflect that it was =
dry hole in the Atoka-Pennsylvanian Pool?

A Yo, 1t does not.

Q Based on your experience in thls area, was the well
drilled deep enough to adequately open the Atoka pay?

A Pleage be it understood that I'm not a geologist, but
from my participation in three wells drilled in the Atoka-Pennsyl-

vanian field, and what we can determine from logs, I do not feel

that the well reached sufficient depth to completely test the Atoka-

Pennsylvanian pay.

Q Based upon your experience in this Pool and not testify-
Ing as a geologist, what is your reason for wishing an unorthodox
location for the well you propose to drill?

A Well, I feel that in a standard locatlon in Section 28,
that I will encounter the pays present in the Atoka-Pennsylvanian
field. However, in the last well drilled, the Yates Petroleum
Corporation No. 1 Len Mayer, which is located approximately G20
feet out of the north and west quarter of Section 28, we found that
as we moved to the southeast that we were losing our permeabllity
and porosity to such an extent that the main pay in portions of it
had shaled out. For that reason, I feel that a standerd location
in Section 28 would cause us to encounter a very thin pay section

as opposed to the unorthodox location, which I request in the north
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Q Based upon your experience, have you found any reason to
belleve that the pay would be absent in the western portion of the
tract you propose to dedicate?

A Come again.

Q Bagsed upon your experience, did you find anything that
would lead you to believe there would be no pay whatever present
in the western portion of the tract?

A No. I feel that the pay would be present. We have fairs
ly good control in there now, and I feel very definitely that the
pay would be present.

Q What is the depth of the Atoka-Pennsylvanian formation
in this area?

A To fully test the Atoka-Pennsylvanian section, I would
estimate somewhere between 9250 and 9300 feet.

Q Do you have any information on the cost of wells pro-
jected to that horizon?

A Well, from invoices which I received on the other three
wells with which I was connected, depending on the amount of test-
ing or coring that you have to do, and subsequent treatment upon
completion, they could range anywhere from one hundred sixty thou-
sand to two hundred and ten thousand dollars.

Q Would that be a factor in leading you to seek the unor-
thodox locstion which you seek here?

A Very definitely.

Q Was Exhibit Wo. 1 prepared under your supervision?
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A That is correct.

MR. KELLAHIN: At this time I would like to offer in evlsg
dence Exhibit Wo. 1.

MR. UTZ: Without objection, Exhibit Wo. 1 will be
entered into the record.

MR. KELLAHIN: That's all the questions I have of the
wltness.

CROSS~-EXAMINATION

BY MR. UTZ:

Q Mr. Mayer, the Nearburg & Ingram well in the north half
of Section 27, ig that an Atoka-Pennsylvanian well?

A Yes.

Q How good a well 1g 1it?

A The well has a good deliverability. I do not know the
open flow potentlal. I believe Mr. Gray, who will testify after
me, has the potential on the well., Until this last week, Trans-
western Pipeline wags taking an estimated two million feet per day
from this well, and this past week Transwestern has cut it in
half in the feet per day because their 1line is too full, and wea-
ther conditions in California do not allow them to take a full
capacity take on gas.

Q And this well shows a dry hole in the north half of
Section 32, Ohio, Gulf and Western Ventures. How deep 1s that
well?

A You say in the north half of 337
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Q 32,

A North half of 32. That is an Atoka-Pennsylvanian well,
and, at the present time, ls standing by on orders, but appears to
be a dry hole. Thatts located in the northwest Quarter of 32.

Q Yes.

A Yes, sir.

MR, UTZ: It would appear that somewhere between the
Nearburg & Ingram No. 2 and the well in the west of Section 32 the
Atoka=Pennsylvanian plays out?

A That could be. The Ohio well has not been technically
abandoned. I understand the last well that we drilled, the Yates
No, 1, Bob Gushwa well located in the south half of Section 21,
uncovered what we call a sea-sand pay in the Atoka-Pennsylvanian,
which was quite prolific, and, which I understand, Ohio has not
tested in this well, and I believe they have intentionsg of testing
it.

Q The Ohio well in Section 29, is that an Atoka-Pennsyl-
vanlian well?

A Yeg, 2ir,it is.

Q Is it a good well?

A Yes, a very good well,

Q The Yates Petroleum Gulf 0il Company in the north half
of 28, is that a good well?

A Yeg, sir. That is a good well.

MR. UTZ: Any other questions of the witness? Mr. Morris
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BY MR. MORRIS:

Q In the event the application were denied, would you
drill in an orthodox location in the southeast quarter of Section
287

A At this time I cannot say. It would be an extremely --
from my polnt, and the reason for my request for the unorthodox
location, it would be an extremely ticklish proposition for the
cost.

Q Yet, you feel that you do have 320 acres --

A Yes, sir, I do.

Q -- of productivity?

A I feel that due to permeability and porosity, I will de-
finitely encounter the main pay, but when I encounter the tighter
zone, I will not have the deliverability that I would have with a
highly permeable zone, which I feel I would encounter in the unor-
thodox location.

MR. MORRIS: Thatts all.

BY Mi. PAYNE:

Q Mr. Mayer, do you feel that locating your well where you
propose will have an adverse effect on the south half of Section
297

A No, sir, I do not.

Q This pool is not prorated at the present time?

A Yo, sir, it is not.

Q I agssume the t you are aware that if and when the pool
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becomes prorated, it might be that some offset operator might ask
for an adjustment of your allowable due to the non-standard loca-
tion?

A I had not foreseen that, sir, because in the field pro-
per itself there are two wells already producing in 2 non-standard
location.

Q Were they drilled prior to the pool rules?

A I don't believe. I believe maybe one of them was the
standard Everest. However, I'm not certain. There has been, as
I understand, two petitions for field rules in this pool, and at
the present time this particular order is temporary. I know that
the other one drilled in which I joined in the working interest,
located in the southwest of the northeast quarter of 21, was a
non-gstandard location, and it was drilled after the field rules
were established.

Q Of course, i1f this eventuaslity should occur, presumably,
it could occur to any well on unorthodox location that had been
drilled since the pool rules went into effect. It's just a pos-
8ibi1lity. I don't know that any offset operator would even ask
that 1t be adjusted.

A Well, of course, I hadn't foreseen anything of that natui

MR. PAYNE: That's all. Thank you.
MR. UTZ: Any other questions? The witness may be ex-
cuged.

(Witness excused)

re .
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MR. KELTAHIN: I would like to c¢all Mr. Gray, please.
RALPH GRAY,
called as a witness, having been first duly sworn, testifiled as
follows:
DIRECT EXAMIVATION

BY MR. KELLAHIN:

Q Would you state your name?

A Ralph Gray.

Q What buginess are you engaged in, Mr. Gray?
A Consulting engineer.
Q In your capacity as consulting engineer, have you been

retained by Mr. Mayer in connection with Case 222),°?

A Yes, I have,

Q Have you previousgly testiflied before the 0il Conserva~
tion Commission as & petroleum engineer and geologist, and had
your qQualifications accepted?

A Yeg, sir.

MR. KELLAHIN: Are the witness' qualifications accept-
able?
MR. UTZ: Yes, sir, they are.

Q (By Mr. Xallashin) Have you made a study of the area in-
volved in this application?

A Yes, I have.

(Whereupon, Len Mayert's Exhibit Wo.
2 wag marked for identification.)
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| here?

Q Now, referring to what has been marked as Exhibit Wo. 2,
will you discuss the information shown on that Exhibit?

A Exhibit No. 2 1s a copy of a portion of the gamma ray
neutron log on Yates Petroleum Corporation Len Mayer Wo. 1. The
purpose of this Exhiblit is to show a typical log in the area and
to show the sands whlich are present in the area. You will note
that there are three sands present which we designate as "A," "B,"
and "C" sands. The "B" sand i1s the main producing sand in the
area.

Q Have you examined logs on other wells in this area?

A Yes, sir.

Q Is this generally the pilcture throughout the Atoka-
Pennsylvanian Pool as it is presently developed?

A Generally speaking. Of course, the sand thicknesses
vary consgiderably from well to well, mm t the three sands are
present over most of the entire ares.

Q Are 211 three of them productive of gas?

A Not always. In some wellg, in quite a few of the wells
only the "B" sand has actually been tested, but in other wells,
possibly the "A"™ and "B" gands may be productive, and then in
other wells the "B" and "C" sands might be productive. So, there
is a variation throughout the field in the productlivity of the
three sands.

Q What are the general characterigtics of the sand involved
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3 ]
A Thege sands are generally a coarse grain, clean sand

Pennsylvanian age.

Q Is there a tendency to shale out at any point in the
area?

A Well, in some areas there is a tendency to shale out,
especially as you get close to what we consider the edge of the
field or as the gands thin out. Theret!'s a tendency sometimes to
have some shaling out effect.

(Whereupon, Len Mayert!s Exhibit Yo.
3 wag marked for identification.)

Q Referring to what has been marked as Exhibit Wo. 3, will
you digcuss the information shown on the Exhlbit, please?

A Exhibit No. 3 is an isopach map showing the thickneass of
the "B" sand. The 320-acre Len Mayer Stallings'! lease 1g indi-
cated by the yellow colored tract, and thls shows the proposed
location of the unorthodox location. The blue figures indicate
the thickness of the "B" gsand at each individual well. The red
figures indicate the initial potential of the wells, a million
cubic feet of gas per day. This well, a study of the map will
show that the higher potential wells are found generally down the
middle of the sand in the main portion, and then as you approach
the edge of the productive area, you will notice that the initiasl
potential, generally speaking, declines. Also we have found that

as we approach the edges or approach the thinning section, we find

that the permeabillty decreases too.
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Q Baged upon your study of that area, what are the general
characteristics of the Atoka-Penngylvanian Pool as to its forma-
tion and continuity?

A Well, the limitg of this sand body have not been deter-
mined in a northeasterly and southwesterly direction. On the
present information, it's 1ndicated that its stratigraphic accumu-
lation of oil, and we'lre not certain just how far it will extend

in these other directionas.

Q What do you mean, of gas or of o0il?
A Of gas, excuse me.
Q The contour lines, as shown on there, are the isopach

pay thickness, is that correct?

A That's right.

Q You show a zero contour running through the southeast
corner of the tract involved here.

A Southeast,

Q You heard Mr., Mayer's tegtimony with regard to the well
located in Section 33. What is your opinion of the situation
there, Mr. Gray?

A I am of the opinion that Mr. Mayer would be running
quite a rigk in drilling a well on the southeast quarter of Sec-
tion 28. I feel that the gas actually exists over the entire 320
acres, but from experience in working in the field, I know that as
you approach what we consider the edges of the production, or wher

the sand thins up conslderably, we know that the permeability de-

re




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 15

creagses. 1 feel that he would be taking quite a little chance in
drilling a well in the southeast quarter of the Sectlon. I think
he would get some kind of a well, but it's possible that the per-
meabllity would be so limited that there would be considerable
doubt that he would be able to recover his proportion of the gas,
and that very likely his tract would be drained by these more per-
meable wellsg which offset him.

Q Are you referring, then, to the well to the north, the
Yates well, and the well to the wesgh?

A Yes.

Q The Ohio well?

A All of these otle r wells in the ares have mugh higher
permeabilities, I think, than what he could expect to get.

Q Do you know what the pvermeabilitieg on those wells are?

A Yes. I have seen core anslyses on various wellsg, and I
know that the permeablilities in the better wells in the field are ¢-
quite often, it's pretty common to have permeabilities renging froT
a thousand to six thousand mlillidarcies.

Q On that bagls, in your opinion, will one well drain in
excegs of 320 acres?

A Yea, I think it's very possible.

Q If Mr. Mayer encountered the situation on the eastern
portion of hig lease that you discussed, would he then be able to
protect himself against drainage to the west and to the north?

A Yo. If he encountered this very low permesbility, which
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we normally expect to get, as we get closer to the edge, I doubt
if he'd be able to protect dralnage from his lease. I think he
would probably suffer drainage.

Q At the present time, do you think he ig suffering drain-
age?

A Yes, sir.

Q It is your feeling that the wells offsetting him are
draining gas from under his acreage, is that correct?

A Yea, to a certalin extent; yes, sir.

(Whereupon, Len Mayert's Exhibit Wo.
li was marked for identification).

Q Now, referring to what has been marked as Exhibit Wo. I,
would you discuss the information shown on that Exhibit, please?

A No. Iy is an isopach map showing the thickness of the "A"
gand in the field. You will note that there's quite a difference
in the sand thickness of this sand as compared to the "B" sand,
and 1n this particular case you will note that we do not expect
the "A" sand to be, or to completely cover the south half of Sec-
tion 28. Itts my feeling that a regular location, which would be
in the southeast gquarter of Section 28, may entirely miss the "A"
sand or, in any event, would encounter a very thin section of it;
whereas a well in the southwest quarter of Section 28 would pro-
bably encounter enough thicknesgs in the "A" sand to permit recover)
of some of that gas.

Q Then, 2 location in the eastern portion of the lease
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would deny Mr. Mayer the right to produce his share of the gas
existing in the "A" sand?

A Most probably.

Q The "A" sand is productive, is it not?

A The "A" sand is productive in some wells, but not over
the entire field.

Q Would the "A"™ sand alone be a commercial zone to develop

A Generally gspeaking, it isn't a very prolific sand as we
know 1t in some of the older wells, but the well in the northwest
quarter of Section 28, the Yates Drilling Company, Len Mayer Well,
encountered the "A" sand and wags actually perforated in it. I fee]
that in some areas that the "A" gsand is going to be productive and
will contribute to production from the field.

Q Do you conglder it a separate common source of gupply
from the "B" sand or "C" sand?

A Yes, I think gso.

o

Yet they're all in the same pool?

A Degignated in the same pool.

Q Are they open in the well bore in other wells in the
pool?

A Yes, sir.

Q So, if there is no communication in the formation, there

ia communication to the well bore gt the present time, is there

not?

=J

A Thatts right.
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Q Are the permeabilities in the "A" sand relatively high
as compared to your testimony in regard to the "B" gand?
A No. I think that generally the permeabilities in the
"B" sand are higher than they are in the "A" gand. As I stated,
the "B" gand is really the main producing sand in the field.
Q Would Mr. Mayer suffer drainage if he's not permitted to
produce the "A" sand?
A Yes. I think itt's very possible that if he drilled in
the southeast quarter of Section 28, and did not encounter the "A"
sand, I'm quite certain that he would suffer some drainage from
the other portion of the lease.
Q Do you have anything to add to your testimony, Mr. Gray?
A No, sir, I dontt believe go. I believe it's been stated
that there are two wellg in the field already that do not conform
to the regular spacing pattern, so I believe thatts 211 I have to
offer.
Q Were Exhibits 2, 3 and L prepared by you or under your
supervigion?
A Yes, sir.
MR. KELLAHIN: We would like to offer 1n evidence Ex-
hibits 2, 3 and L.
MR. UTZ: Without objection, Exhibits 2, 3 and LL will be
entered into the record.
MR. KELLAHIN: Thatts all.

MR, UTZ: Any questions of the witness?
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CROSS-EXAMINATION

BY MR. PAYNE:

Q Mr. Gray, do you believe that if you drilled a well in
the northeast Quarter of Section 23 and dedicated the east half,
and dedicated the west half to the Yates Drilling Company Well Yo.
1, that those two wells would be better than the Yates Well Wo. 1

and the well at the proposed location, based on your contour map?

A Well, I don'!t believe I can answer that question defin-
itely.
Q Well, according to your contours, you would probably =--

you probably would encounter more feet of net pay, wouldn't you?
For instance, in the northeast quarter than in the goutheast quar-
ter of 287
A Oh, yes, I think definitely that a well in the northeast
quarter of Section 28 would encounter a greater thickness of sand
than a well drilled in the southeast qQuarter of that Section.
Q Mr. Mayer, is the ownership of the south half and the
north half of Section 28 the same?
MR, MAYER: WNo, it is not.
Q How does it differ insofar as the working interest is
concerned?
MR. MAYER: The working interest in the north half is
owned, 50 percent by the Yates Petroleum Corporation, and then a
group in Rogwell, including myself, the Etz Brothers, and Mr. T.

J. Jackson own the other 50 percent of the working interest. I
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might add that as concerns these three wells, the Howard Olsen, the
Yates Petroleum Gushwa well, and the Yates Petroleum Len Mayer, that
I began leasing some five years ago, an old abandoned townsite by
lots and blocks, and finally got it together about last August, and
then we conducted quiet title action and commenced drilling opera-
tions in the townsite proper. The Gulf 0il Corporation joined us
and the Yates Petroleum Corporation Len Mayer with acreage that

they owned; whereas the south half of Section 28 is fee tracts,

several fee tracts owned by different individuals.

d

Q In drilling the Yates Drilling Company Well Wo. 1, do yoy
know if any attempt was made to find out if the Abo was productive]
MR. MAYER: Yes. We drilled the well with air down till
we hit fluid and encountered the Abo formation, of which it wasg
nonproductive. As you know, drilling with air, your samples are
blown out into the open, and all we got was a rather dense dolomite
until we got down into the Abo a little ways and encountered water
at which time we had to mud up and continue the well with a total
depth of well.
Q Those 0ld wells of E. P. Campbellts in Section 33, they
were originally Dayton-Abo wells?
MR, MAYER: I believe they claggified at -~ the actual
well is located around the juncture of Sections 3, 35, 26 and 27.
In that corner there. Mr. Campbell reentered another slim hole

operation and took it into the Abo section. However, I understand

that that is not true Abo reef production.
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Q Do you propose to test the Abo in your location?
MR. MAYER: Yes, sir, we will.
MR. PAYNE: Thank you.

MR. UTZ: Any other questions of the witness?

BY MR, UTZ:

Q Mr. Gray, on your Exhibit No. 3 where you contoured the
"B" sand, I have been wondering why you protrayed as two noses
coming into Section 21 instead of going right on through with it -{

A Well, --

Q ~- with one, with eight feet there between the two wells|

Is that 845 feet of pay?

A No. The red number indicates AIP. It had an 845 feet
per day. The blue figures indicate the sand thickness. This
twenty-five foot contour, of course, a contour map can be drawn
many ways, depending on how you interpret the thing, but to me,
this was a reasonable interpretation of the data that exists.

MR, KELLAHIW: Actually, that is an isopach map, not =
contour map.

A Well, yes, you might say theret!s some similarity, and
itts very possible to connect these things and draw a little neck
in there. I don't think that 1t would particularly be signifi-
cant. Like I say, I think this thing could be changed slightly
and drawn different ways, but, to me, this portrays a reasonable
picture as we know the thicknesses exist.

Q The red figures are the absolute open flows -~
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A Yeg.

Q -- you say, in millions?

A Yes. The red figures indicate the calculated open flow
i1n million cubic feet per day. Thatt's the absolute open flow.
You will note, of course, down the center of this thing you gzet a

real high potential; the highest one is this five hundred forty-

five mlillion, and then there's one one hundred sixty-three million|

and forty-three million. And, then, as you get down into the

south part of this thing, for instance, the Yearburg & Ingram Hawkins

Well. only had seven million, which is a very low potential in comt

parison to a lot of these other wells. I think your potentials
indicate that you would lose your permeability as you approach the
edge of the field.

Q According to the potentialg, the cances are, in this
quarter, you wouldn't get too hot a well, 1s that the way it looks]

A Pardon?

Q I say, if you were to contour the potentials, the chance
are, in drilling in your proposed location, you wouldn't get too
good a well?

A No, I don't expect 2 highly prolific well. In other
words, I think the potential will be on the low side in comparison
to the average of the field.

MR, UTZ: Are there questions of the wlitness? If not,
the witness may be excused.

(Witness excuged)

"
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MR. UTZ: Any other statements in this case?

MR. KELLAHIN: The only statement I would like to make
is that Mr. Mayer has the acreage on a farmout and he does have a
drilling commitment, and anything the Commission can do to expeditJ
the decision will be appreciated.

MR. MORRIS: We have received a communication from The
Ohio 0il Company, an offset to the west. I won't read it in its
entirety, but we will place it in its entirety into the record.

"Gentlemen:

We have noted that hearing has been set for March 22 on
request of Mr. Len Mayer for approval of an unorthodox
location for an Atoka Penn gas well 1650t FSL and €90¢
FWL of Section 28, Township 18 South, Range 26 East,
Eddy County, Wew Mexico. Although we have received no
additional information concerning Mr. Mayer'!s acreage
since our letter of February 2l, 1961, we anticipate
that at the hearing he will present such pertinent in-
formation as he may have.

As we do not plan to have a representative present at
the hearing, we considered it appropriate to advise you
and Mr. Mayer of our position in this matter.

If the evidence at the hearing establishes to the gatisg~
faction of the Commission that the proposed unorthodox
location is jugtified and that correlative rights of
interested parties will not be adversely affected, we
would have no objection to either the unorthodox loca-
tion or the dedication of the entire S/2 of Section 28
to the well without restriction of the allowable below
the allowable of wells on other standard units in the
Pool.

Very truly yours,

/s/ I. G. Burrell
/t/ I. G. Burrell"

MR. UTZ: Are there other astatements? The case will be

taken under advisement.

W
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STATE OF NEW MEXICO )
COUNTY OF BERNALIILO ; >

I, ADA DEARNLEY, Court Reporter, in and for the County of
Bernalillo, State of New Mexlco, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal super-
vigion, and that the same ig a true and correct record to the begt
of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 5Qfo day of 42;azbbii s

b

1961, in the City of Albuquerque, County of Bernalillo, State of
New Mexico.
»1:;“) -

NOTARY PUBLIC /” -

My Commigsion expires:

June 19, 1963

Aqny thot the foregoing 18

1 do hereby cer 7 G in

il(huc ”_ L LT Z}?"/,

,,,,,,,, , Exeminer

----------- Commission
New




