DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 1

BEFORE THE
OIL. CONSERVATION COMMISSION
SAWTA FE, NEW MEXICO
APRIL 5, 1961

EXAMINER HEARING

IN THE MATTER OF

CASE 2236: Application of Socony Mobil 0il Company for an:
amendment of Order Wo. R-1523. Applicant, in :
the above-styled cause, seeks an amendment of
Order R=1528 to eliminate the necessity of
metering prior to commingling the production
from the Wantz-Abo and Drinkard Pools on the
E. 0. Carson Lease comprising the W/2 SW/i. and:
the SE/LL SW/ly of Section 28, and the WW/li and :
the SW/l, NE/LL of Section 33, all in Township
21 South, Range 37 East, Lea County, New Mex~-
ico.
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Daniel S. Nutter

TRANSCRIPT OF PROCEEDINGS
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MR, NUTTER: We will call Case 2236.

MR, MORRIS: Case 2235. Application of Socony Mobil 0il
Company for an amendment of Order No., R-1528.

MR. ERREBQO: Burns @rrebo of Modrall, Seymour, Sperling,
Roehl & Harris, appearing on behalf of the applicant. We have one

witness.

(Witness sworn)
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JOE GORDOMN,
called as a witness, having been first duly sworn, testified as

follows:
DIRECT EXAMIVATIONW

BY MR. ERREBO:

from the Leage?

Q. Your name is Joe Gordon?

A Yes, &ir.

Q You are employed by Socony Mobil 0il Company?
A Yes, sir.

Mr, Gordon, have you ever previousgly testified before

&£

the Cormmigsion as an engineer?

A Yes, I have.

Q Would you briefly explain to the Examiner the purpose of
this application?

A By this application, we seek to amend previous Commlssioy
Order Wo. R-1528, which granted us permission to commingle through
meters the production on our E. O, Carson Lesse in regards to the
sweet production from all wells in the Brunson, Blinebry, Tubb,
Drinkard, Wantz-=-Abo and Hare Pools., By this application, we seek
to commingle,without measurement, the Wantz-Abo and Drinkard oro-
duction on the Z. 0. Carson Lease.

& Have you prepared an Exhiblt which shows the schematic

diagram of the layout, the surface connections and facilities on

this Lease as regards these two zones and on other zones producing
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A Yes, sir. This is the print that we have furnished.
(Whereupon, Socony Mobilts Exhibit
No. 1 was marked for ldentifica-
tion).

€ That has been labeled Exhibit Wo. 17

A Yes,

Q Would you explain the benefits whiech would accrue from
the granting of this application?

A As shown here, wetve Jdegignated by lines on the left-
hand gide the well flow lines coming in, and we've degignated the
zone and the well numbers on those lines, starting at the top,
Brunson Well Yo. 17, and Well Vo. 18, Blinebry~Tubb dual comple-
tion Well No. 1©. Production from the Drinkard zone is coming
from Wells Wos 1, 3 and 12, and from the Wantz~Abo, Wells Wos. 20
and 22. That is on the north side battery. On the south side
battery, which 1s in a different section, we have also shown these
well flow lines. The ones in question here are designated as the
Drinkard Well Wo. 2, the Well Wo. 6, Well Wo. 7, and the Wantz-
Abo Well No. 1l.

As we show here, these well flow lines come together now
through separating equipment and then proceed through meters to
common tankage. Hach zone is producing through its own separating
equipment and then going into the common tankage. In the case of
the Wantz-42bo a2nd the Drinkard Wells, in\all cases here,on both

the north and the south sides of the gsub-lease, these wells are

below top allowable.
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We would like to omit from Order Wo, R-1528 the requirement
for metering of the separate pools here, the Drinksrd and the
Wantz-Abo, and merely have a meter on the combined Drinkard and
Wantz-4bo. The saving here, to us, 1s in the elimination of
separating equipment and treating equipment, which, in the case
of these two zones, represents 2 duplication. The Drinkard re-
quires its own treating; the Wantz-ibo required its own treating
equipment. By commingling ahead of the meter here, we are able to
eliminate two sets of treating equipment.

Q Have you prepared an Exhibit showing the production from
each of the wells from the two zones involved in this application?

A Yes. This is our Exhibit No. 2., It's a two-page sunmar

commingling summary, based on daily volumes from our E. 0. Carson

Lease.
(Whereupon, Socony Mobilts Exhibit
Mo. 2 wag marked for identifica-
tion).
Q Is the vroduction from each of those wells from those

zones legs than the top allowable?

A Yes, sir. As shown here on the commingling summary,
wetve ligted the zone with its top s2llowable in parenthegis im-
mediastely afterwards. The Drinkard has a top allowable of 52.
Our Well Wo. 1 has an allowable of ¢ barrels; Vo. 3, 1l5-barrel
allowable; No., 12, 1l5-barrel allowable; the Wantz=Abo with a %top

allowable of 82; our Well No. 20, with a 35-barrel allowable, and

7 s

NMo. 22 with a 2l=barrel allowable. This shows that all of our
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Wantz-=Abo and Drinkard wells on this north side battery are above
the top allowables'for their zone. Similarly, on the south sgide,
the Drinkard, we have three wells with sllowables of 3, 7 and 7.
Our Wantz=-Abo Well on the south sgide, Yo, 1L, i1s,at present, off
schedule. Before it went off schedule, I believe it had apoproxi-
mately a 10-barrel allowable. It is a low producer.

Q Could you tell the Examiner briefly and generally what
items, what major items of equipment would be eliminated by the
consolidation, which would be made vpossible with the granting of
thlis application?

A Specifically, we would be able to eliminate the heater
treater equipment on both the north and south side batteries. Tha
would be two small heater treaters, and also two meters which

would represent an approximate investment to us of five thousand

dollars.

Q Would it make for any more efficient operation of the
Lease?

A Yes, sir, insofar as we would, with a2 smaller investment

would be able to prolong production from thisg Lease.

G Do you have anything further to give the Examiner in
connection with this application?

A Yo, gir.

Q Did you prepare these two Exhibits, or were they pre-

pared under your supervision and direction, Exhibits Wo. 1 and 2%

A Yes, air, they were both under my supervigion and pre-
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pared by me.
MR. ERREBO: VWe offer those two Exhibits 1n evidence.
MR, MUTTER: Mobilt's Exhibits 1 and 2 will be entered in
evidence in this case.
(Whereupon, Mobil's Exhibits Nos., 1
and 2 were received in evidence.)
MR, ERREBO: Thatts all we have.
MR. NUTTER: Does anyone have any duestions of Mr. Gor-
don?
MR. PAYNE: Yes.
MR, NUTTER: Mr. Payne.
CROS S=EXAMIMATION

BY MR. PAYNE:

e What, exactly, does Order R-1528 allow you to commingle?

A To quote from Order R-1528, "It is therefore ordered that
the apolicant, Socony Mobll, Incorporated, be, and the same is
hereby authorized to commingle the production from the Brunson Pool,
Drinkard Pool, Hare Pool, Wantz-Abo Pool, Blinebry Gas Pool, and
Tubb Gas Pool, from all wells on its ©. O. Carson Lease," and here
it goes into the description of the acreage, "Provided, however,
that the production from each Pool shall be separately metered
prior to commingling."

Q Wow, it appears from your Exhibit Yo. 2 that not only are
the Drinkard and Wantz=-Abo Wells now marglnal, but all of the well£

are.
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A Yes, sir.
Q In every Pool?
A Yes, sir. Our request for hearing and our application

only asked for the Wantz~Abo and the Drinkard.
MR. ERREBO: You anticipate that you will probably be in
before the Cormission soon, will you not --

A Yes.

MR. ERREBO: =~ to cover the other zones?

A We sure will be back.

Q (By Mr. Payne) In the meantime, what you propose to do
is separately meter the production from the Brunson, separétely
meter the production from the Blinebry-Tubb together, and separ-
ately meter the production from the Hare?

A Yes, sir. These meters have in all -- except the one
case of the Wantz~Abo on the south side ~- these meters are in
place and working at the present time. We are now beginning to
meet with production problems in the treating of Wantz-Abo crude,
so we're going to be able to, 1f granted, we are going to be
able to eliminate the setting of additional treating equlipment,
and also the removal of gome of our presently installed meter-
ing equipment.

Q At the present time, what you propose to do 1s meter the
Wantz-Abo and Drinkard together --

A Yesg, s=ir.

) -- meter their total?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONMNE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

A Yes.

Q Is every well producing from all of these pools now
marginal?

A Yes, gir. Itts shown on the firgst page; the sweet pro-

duction, every well is marginal.
MR. ERREBO: Thatt's Exhibit Wo. 2 you are referring to
there,i1s it not?

A Yeas,

Q (By Mr. Payne) That's both on the north side and the
south side?

A Yes, sir.

Q You are not agking anything here relative to the sour on
the two sides?

A No, sir.

Q Why, Mr. Gordon, do you propose to continue separately
metering the production from some of these pools 1f all the wells
thereon are marginal on this Leage?

A It was overloaded at the time the request was entered
for the VWantz-Abo and Drinkard.

MR. ERREBO: If it were possible, Mr. Payne, we would
like to amend our application to cover those, but I doubt that
could be done. |

MR. NUTTER: I think the advertisement in this ig very

restricted.

MR. ERREBO: Yes, sgir.
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MR. NUTTER: Do you have any further questions of Mr.

Gordon?

MR, PAYNE: I have one further observation to make.
The ad is broad enough to allow metering the Wantz-Abo or Drink-
ard. Whereas they are proposing to commingle them together, the
ad would be broad enough to allow metering in the other, which
will eliminate another meter. At the present time they propose
to meter the Wantz~Abo and the Drinkerd as a total. The ad ig
broad enough, if the Commission wishes to allow them to remove
the meter from both the Drinkard Pool ané the Wantz-Abo Pool,
eliminating two meters rather than one.

MR. MORRIS: And throwing it in with another pool.

MR. NUTTER: This is prior to commingling from those two
Pools. It doesn't say anything about metering it after it's com-
mingled. That presumes it's still required?

MR. ERREBO: That would be the gist of our request, is
that right, Mr. Gordon?

A Yes.

MR. NMUTTER: Does that Order go on any further and say

anything further about treating the oil prior to metering it?
A Yes, Paragraph 2, "that in the event any of the wells

in the aforesaid Poolg produce water production from said Pools,
production shall be adequately treated prior to commingling."

MR. NUTTER: How many treaters do you have out there at

the present time?
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A I cannot give you a definite answer on that.
MR. NUTTER: At any rate, any zones that require
treating are being treated prior to being commingled?

A Yesg, sir.

MR. NUTTER: At the present time you do find it necessary

to treat Drinkard o0il and Wantz=-Abo oil ==

A Yes, sir.

MR. YUTTER: =~ on both of the batteries?

A The Wantz-Abo production in this case is showing an in-
creasing need for treating, which is brought about by our need for
additional facilities here for Jantz-Abo oil,

MRJNUTTER: 1 see. Doeg this schematic diagram here
show a2ll the lines that carry oil, or are there some additional
lines in these facilities that are not shown?

A ot that I am aware of.

MR. NUTTER: How do you test your meters?

A By prover loops insgtalled immediately downstream in the
meter.

MR. NUTTER: ©So you do probably have some common lines
connecting the lines that go into a prover tank?

A Yes, sir. We use a portable meter on this Lease to tesgt
against, and we do have connections there.

MR. NUTTER: On each one of the meters?

A Mo, sir, they're common, where possible. Because of your

J

piping layout, in order to place the meter on the prover loop, we
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have had to pipe the prover loop away from the meter itself. We
cannot very eagily get 1n with our portable meter to the meter
location adjacent to the meter, so we ¢o have remote prover loops.
MR. NUTTER: What type of meters are you using?
A In thisg case, they are all poglitive displacement dump
vegselas.
MR. NUTTER: Any further questions?

BY MR, PAYNE:

G Do you provose any further Wantz-Abo or Drinkard vroduc-
tion on this Lease?

A Mo, eir.

Q Any further development, I mean?

A Mo, sir, I do not believe so.

G WThat sbout the other pools? Do you propose any addi-
tional development in them on the Lease?

A To my knowledbe, at the vpresent time, we do not contem-
plate any additional development.

& Do you provose reworking any of your Drinkard or Wantz-

Abo Wellg?

A Yes, sir, I woulc say that would always have to be a
possibility.
G Do you think you might get any top allowable wells if

you did rework elther the Drinkard or YWantz~Abo Wellg?
A Perhans we might.

G You would be willing to notify the Santa Fe office of th

[¢
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Commlssion, in that event --

A Yes.
Q@ -~ if either of your Drinkard or Wantz-Abo Wells become
capable of top allowable production?
A Yeg, gir, we would be more than happy, if we had a top
allowable well, to notify you and install meters. |
MR . PAYNE: ‘Thank you.
MR. WMUTTER: Any further questions?
REDIRECT EXAMINATION

BY MR. ERR&BO:

Q. I'm wondering what useful purpose would be served by the
metering of the combined stream from the two zones.

A At the present time we ourselves are checking out these
meters to gatisfy ourselves as to their accuracy over continued
time, and the amount of maintenance required to keep them in cali-
bration, the operating difficulties encountered. At the present
time, having a meter over line before 1t goes into the common tank
we are able to egtablish meter total and compare it against a tank
total. Thilg is providing our operational check on these meters,
the meters are all made by the ssme manufacturer, and he 1ig
proving to us the efficiencles of his particular brand of meter.

Q@ But, actually, from the Commission's point of view, in
writing this Order, they would have full power, 1f they so desired
to eliminate all metering, which would include the metering of the

stream from both zones. I wonder if it would not be your request,

4
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A Yes. Usually these are two-phase and sometimes three-~
phase metering separators. Where pogsible, we insgtall that type
of equipment. In other cases, we have installed metering pots or
metering vessels downstream.

@ But there is a metering facility on the test loop which
iantt actually shown unlegs it would be a part of the test separa-
tor?

A Yes, oir.

MR. NMUTTER: If there are no further questions, Mr. Gor-
don will be excused.
(Witness excused)
MR. WUTTER: Do you have anythine further, Mr. Errebo?
MR. ERREBO: VWNot in connection with thigs case.
MR. WUTTER: Does anyone have anything they wish to
offer in Case Wo., 22367 We will take the case under advisement

and recegs the hearing until 1:30.
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STATE OF WNEW MEXICO )
a
COUNTY OF BERNALILLO % ;

I, ADA DEARVLEY, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the Wew Mexico
0il Conservation Commigsion was reported by me in machine short-
hand and reduced to typewrltten transcript under my personal supers
vigion, and that the same ir a true and correct record to the best
of my knowledge, skill and ability.

WITWESS my Hand and Seal thig, the 17th day or April s

1961, in the City of Albuguerque, County of Bernalillo, State of

New Mexico.

WOTARY PUBLIC |

My Commission expires:

June 19, 1963
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