BEPORE THR OIL CONSER\ BBIO
OF THR STATR 91‘ m mee

IN THE MATTER OF THE ERARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CORSIDERING:

CASE No. 2240

APPLICATION OF FAIR OIL COMPANY
POR PERMISSION YO INSTITUTE A
VATEXFLOGR FROJACT 1N FHE 10CO

This cause camae on for hearing at 9 o'c¢lock a.m. on
April 5, 19&1, at Santa Fe, Hew Maxico, before Daniel 8. Wutter,
Exaniney mwwmeixcmammwnw of New
Mexico, hereinafiexr refexred to us the “Commission,* in sccordance
with Emlse uu of the Commission Rules and Regulations.

NOW, o this__ltD day of May, 1961, the Commission, a
quorum being mt, having consideved the application, the
evidence adduced, the recommandations of Examiney,
Daniel 8. Nutter, lna hainy fully advised in tin premises,

FINDS:

{1) That due mua notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subject
matter cthereof.

{2) That the spplicant, Fair Oil Company, is the owner and
operator of State Iease B-~2023, comprising in pertinemt part the
8/2 HR/4 and the N/2 3B/4 of Section 36, Township 17 Socuth, Range
29 Bast, HMPM, Bddy County, New Mexi¢o.

(3) That said lease iz & dizrect offmet Lo gertain leases
in the Loco Eills Pool upon which Hewmont 0il Corporation is
presently conducting waterflood operations.

f4) That in the interest of increasing ultimate recovery
and of producing oil which otherwise might not be reaovered,
applicant proposes to cocoperate with Newmont Olil Corporation,
Genaeral American Oil Company of Texas, and Ambassador Oil
Corpoyation in the drillimg and equipping of three wells for
water injection at unorthodox locations éiwm_v offsetting

ite property.
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(5) That inaswuch as a;apumt'a two producing wells, its
State "A" No. 1 mm in the HE/4 | 4 of said Sectiom 36, and
ite State "A* No. 3 logated in the BW/4 B2/4 of said Section 36,
both directly offset wells within either “capacity allowable”
type floods or within a high capscity buffer zona, applicant's
request foxr specisl allowable for the said two producing wells
should ba granted.

{(6) That the §/2 H/2 3B/4 of said Bection 36 should be
dasignated as a buffer zone.

{7) That all prody : T : xbove
described buffer zone sm.m be apezm and produced in accord-
ance with the allowable provisions of Rule 701 of tha Commission's
Rules and Reguiations, the project area being limited to that
portion of the subject lsass which is not included in the bhuffer
zons,

(8) %That production from wells outside the buffer zone
should be tanked maparately from production from wells inside
the buffer zone, unless the applicant receives approval from
the Commission for some other satisfactory means of Getexrmining
production from each of the two areas,

(1) That the applicant, Fair 0il Company, iz hereby
authorized to cooperate with Rewmont 0Ll Coxporation, General
American 01l Company of Taxas, and Ambassador 01l Corporation
in the érilling and equipping of three wells for water injection
at unorthodox loeations divectly offsetting ite property.

(2) That the 8/2 N/2 BB/4 of Section 36, Township 17 South,
29 East, HMPM, EBddy County, New Mexico, is hereby designated
as a buffer zone.

(3) That special capacity allowables are herehy granted
for applicant's State "A" Well No. 1 located in the ME/4 BE/4
of said Section 36 and for its State "A" Well No. 3 located in
the /4 SE/4 of said Seation 36.

{4) That all producing walls located outside the above-
described buffer sons shall be opsrated and produced in accord-
ange with the alloweble provisions of Bule 701 of the Commission' aﬁ
Rules and Regulations, the project area being limited to that
portion of the subject lease which is not included in the buffer
zone.

(5) That production from wells outside the buffer zone
shall be tanked separately from production from wells inside
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the buffer zone, unless the applicant receives approval from
the Commission for some other satisfactory mesns of deterwmining
production from each of the two areas.

(6) That jurisdiction of this cause is retained for the
entyy of such furthar orders as the Commission may deem necessary.

DONE at Banta Pe, New Mexico, on the day and yesr herein-
above designated.

STATE OF NEW MEXICO
OIL CONBERVATION COMMISSION

A. L. mmx. JX., mz & Secretary

esr/




