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5 BEFORE THE !
! CGIL CONSERVATION COMMISSICN }
SLNTS FE, NEW MEXICO §

May 24, 1961 :

LXAMINER HEARING ;

JIN THE MATTER CF: :

| :

|CnSE 2283 application of Skelly Cil Company £or an excep-:

; tion to Rule 303 (a), Lea County, New Mexico.
Applicant, in the above-styled cause, seeks :
permission to commingle the Denton (Devonian)

Pool production and the Denton-vWolfcamp Pool :
production on its Mexico "F" Lease comprising
Lots 1, 2, 3, and <, the Si/i N&/+ and the :
5%/4 Nw/2 ox Section 2, Township 15 South, :
Range 3/ &.st, Lea County, Now Mexico, and to
allocate the production to eich well in each :
poul on the basis of periodic well tests. :

 BEFOR&:

E !

[ plvis A. Utz, ExXaminer. :

| | |

! TRANSCRIPT OF PROCEEDINGS ;

!

MR. UTZ: We'll call Case No. 2283. ?

MR. MORRIS: Application of Skelly Cil Comm ny for an %
exception to Rule 303 (a) Lea County, New Mexico. |
MR. WHTTE: Charles White of Gilbert, white & Gilbert, g

Santa Fe, New Mexico, appearing on bechalf of the Applicant. I also

have an associate with me, George Salinger f£rom Tuisa, Cklahoma.
-

We h.ve one witnhess to be sworn.

(Witness sworn.)

MR. UT7%:z Lie _there other appesrances in this cases:
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You m

ay proceed.
ERTHUR RAY B2ZUMGARDNELR,
o witness, having been first duly sworn, was examined and
as follows:

DIRECT EXaMINATION

BY MR. WHITE:

i
I
|
]
!
!

Will yvou stute your name for the recocd.

Arthur Ray Bazumgasdner.

By whom are you cmployed and in what capacity?

Skelly Cil Company &8 Petroleum Zngineer, Hobbs District.

Have you previously testified before tnhe Commission as &

petroleum engineery

£

! tion?

Yes.
And your Juziificztions have been accepted:?
Yes, sir.

wili you briefiy stute the purpose oi the subject applica-

DRl Twr O1 1 A s alrd e Fevr S e de e
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marked for identification.)

C (By Mr. Wnite) will you refer to what has been marked
Exhibit Number 1l and explain that to the Commission?

A Exhibit Number 1 is a plat showing the Mexico "F" Leuse i
iwith the flow lines, the tank battery, thie piroposed flow lines
and the offset operators with the Mexico "F" Lease outlined in red.
gThe D designates the Devonian tank batcery und the W designates
the Wolfcamp tank battery.

(Vthereupon, Applicant's Exhibit 2
marked for identification.)

o (By Mr. Wnite) Will you refer to Exhibit Number 2 znd |
explain thut to the Commission, pleaser? E

A xhibit Number 2 is the proposed tank battery installation%
showing the method by which we well test the diiferent zone produc-—fi
tions ut periodic intervals. ‘
Will you pleuse trace the flow of 0il from the respective
resevoirss ' :

) The Devonian oil from #Well No. 1, =, 3 will enter the
rescvoir on the left and then tb the hester treater. Wells No. 2,
10, 5 wiil enter the middle resevoir and heater treater and afler
hey come through the heater treater wiil be commingled. They will
enter one of the tunks at the right. The Wolfcamp production from
Wells 6, 7, 8, 9, 1l and 12 will enter the facility on the left
comprised of separztor, heater treater, settling tank, and measured

in the tank on the left side of the plat.
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{ G What testing faciiities do you want {o use?
i
& The zone on the Devonian Pool production will be tested

in this way. The individual well test wiil be tested as shown on

Exhibit 3. Bxhibit 3 is a schematic diagram of the proposed well

'testing facilities. We will have a three-phase portable metering

'separator that we will put in the flow lines znd meter the produc-

]

ition in each well. Tais will separate and meter the oil, gus, and
‘water and return the production to the ilow lines.

i In your opinion, is this an accurate means of measuring
che production?

! Yes, sir.

. Will you give the production history of these wells?

A The Wolfcamp wells are approaching economic limits. The

i

l._.l

|
loi

' ipril production was #3 Follows: Well &6 produced 375 burrels of

(oil, %690 water, 277 gas. Well No. 8 produced 321 barrels oiil,

Ul

barrels water, 452 MCF of gas. wWell 1i, 345 barrvels oil, G48C

barrels water, 30 MCF of gas. Number L2 produced 7560 water,

50 bharrels water, L MCEF of gas. Well 9 produced 948 oil, 840

83

MCF gas. The lowest production is gbout 13 buarrels oil per day.

This wWell No. 11 wnica pooduced < totai of 343 barreis of oil

the month also p.oduced 200 some odd barreis of water per day.

are pumping these weils with a rod type installation from approxima

Ly 9280 feet.

. _Are any _of them capacble of making top allowable?

, 7200 barrels water, 22 MCF gas. Well 7 produced 1806 barrels

for

1

We

te-
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£ No, sir.
. In your opinion, will any of these wells be capable of
mazking top aliowable in the future?

4 I don't think s0. There is & water flood study being

'mzde of the area nortir of our lease, but our leuse has not been
.included in the study because it has been deternmined that we are

i
;in the dry portion of the resevolir and will not be sffected by the
i

water flood.
Will you give the crude chsracteristics?
5 The crude characteristics of this intesmediute type grude

crude nus & gravity o0if upproximately 42 degcees API gravity, pur-

chased Dy the Service Pipelines, Incorporated and sold down the

pipe line. There is no distinction between the Devonian and Wolf-

jcamn crude.

! g The working interests are common? z
|
!Z 4 Yes.
| i How about the royalty interests:

7 Yes, sir, the state of New Mexico has the royalties on the
lease.

Do you have any economics that vou can give the BExemincr?
i The Wolfcamp 1s approzching econamic limits due to the

cxtreme pumping depth and the large amount of water necessary to Le
e b=} Y

handlied to get oil production. s was stuted previously, I Dbelieve;

tne .owest production from «ny well in there wos wpproximstery 13

barre.s & day.
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o What prices are the crudes presently kringing after they
Lare commingled?

b It will be -- ofter commingling, it wilil be the same price
as before comming:ing except thut we hope to reduce the westnering
‘time on the installatvion by putting the crudes together. slso, we
?are contemplating un «vaporator recovery system for the instuila-
!tion after it's commingled thereby increusing the revenue.

Do you have zny further testimony you wigh to offer at
this time?

2 No.

MR, WHITE: de offer Bxhibits o, 2 and 3.

MR. UTZ: dichout objaction, dxzxnibits 1, 2 and 3 will be

entered¢ into the record.

MR, WHITZ: That concludes ous dirvect.

=
P2y
a
3
1oy

; 7 Mr. Baumyardner, &o you have tine ipril production for the
- Ca i
i Devonion? ;
!
; Yes, siiv. :
i would you give thets Do you have it on a per well basis? |
|
2 Yes. i
|
Give that, please.
2 well. No. 1, 2872 burrels, 4010 water, 4004 MCF gas. Well
2 produced 2684 barrels oil, 113 barrels water, 2658 MCF gas. Well

3 produced 4590 oil, 8040 water, 3323 MCF. Uell 4 proaduced 367 oil

-~
O
o
(@)

wzter, 3323 MCF ggs. Weil 5 produced 4611 barrels oil, .13
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;barrels water, &l12Z24 MCF gas. wWell No. LU0 produced 4214 barrelsg oil

‘0 wuter, 1819 MCF gzs.

o This zone cdoesn't appear to be guite &8 marginal as in the

SioLfcamp.
b No, sir.

unit allowable would be 5983.

A That's right, the top allowabie for ezch Devonian wel

believe, is 193 barrels oil per day times the number of days per

month.

o Do you expect that Devonian will be able to increzse its

rzte of production?

B I doubt it seriously. I don't think that it will because

‘we are getting tremendous amounts of water now in the majority of

|
ithe wells.
|
i

. Is the roya.ty worth the same in each of these zones?

i & Yes, sirc, the state 0f New Mexico.
. From your Zxaintit Number 2, on the Devonilan, do you u
Two hecter treaters bectuse of capocityy

: . , -

& I believe that's right, we elected the heater treater
riyhts in lieu of wuter knock out on this particular lease.

T Where is your portable meter separutor hooked in?
D At the well.

ﬁ A2t the well head?

A Yes, sirc.

& The production appears to be about <590, whereas your top

1,
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wWhat youa

repairs which may require replacement of some of the present facili+
ties.

tank

9 Do you test each well separatelyr
A Yes, sir.
0 I am rather interested to know why you chose to do this.

it so vyou could k«ep all your other weils on productiony

i Yas,

e No,

" Now,

what will be your advantuge in using this system over

have now?

sir.

By commingling

battery which wi.l

zZzone economically.

i

|
|
|
|

TT -
Vi

co keep from shutting down us

are

below

top aliowabie and we would

much as po

like

M S

Sslole.

Jould you tuke out some f£low lines?

The Wolfcamp

4

this,

make it look more

Q Is that the sole udvantage?
A No, sir, we will als0O decrease

wolfcecomp tank battery production and we

tunk battery is in bad need of

1) )
i

we can reduce the cost of replacing thi

the weathering time on the

slso anticipete putting in

ithis vapor recovery system which by commingliing we can take the

vapors from one insta:lztion which will e the vapors f£rom both

productive zones.

MR.

O Have you made any investigation us to the amount of vaporsH

We Wwill have approximately 80 MCF gas per day.

wil. be pre

5 Ye8, sir.

G That

& Yes, sir.
MR. UTZ:

FMORRXRIS:

Both crudes

sny other questions oi this

ty rich gas,

I presume.

sre above forty gravity.

3

favorzble to the Woifcamp

|
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o Mr. Bazumgardner, how often do vyou plan
2 2 minimum of once 2 month.
Q Once & montna?
) Yes, sir.
‘ ) In the event that any of the wells in
ipools becomes cupable of maeking top allowable,

|
|willing to notify the Commission?

{

5 Yes, sir, I'm sure they will.
MR. MORRIS: That's ail I have; thank
MR. UTZ: =ny otner questions of the witness?

e excused. The case wiil be

token under asdvisement.

to test these weils?h

either of these

will Skelly De

FyOu.

£ not, the!
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:COUNTY OF BERNALILLO

I, THOMAS F. HORNE, Court Reporter, in und for the County of

t

Bernzliilo, State oif New Mexico, do hereby certify that the fore-

t
|
|
|
!

i\hand znd reduced to typewritten transcript under my personal
supervision, and tha the same is @ true and correct record to
the best of my knowledge, skill and ability.

WITNSSS my Hand «nd Seal this, the 12th day of June 1961
in the City of Albuguercue, County of Berncliillo, State of New

Mexico.

X,
~,
\
N
.,
.

<.

~

going und attached Troanscript of Proceedings before the New Mexico

101l Conservation Commission was reported by me in machine short-

] '/ Fllall T It A
! NOT:RY PUBLIC
{
%

My Commission expires:

May -, 132065

I do hereby certify that the foregoling is

a complete record of +ha weocsadings 1n

. s
oo WL Rer2m B0

‘">a¢b‘%9ikﬁw

P . Examiner
""""""""""""" i ahdh 4 i .
New Mexicdo 0il Conservation ngmlssion

-1




