EXHIBIT "A"

POOLING AGREEMENT

THIS AGREEMENT, entered in*o this 25th doy of August, 1960
by and between AZTEC OIL & GAS COMPANY, HAFLY '/, YOUNG and MARGUERITE W.
YOUNG, his wife, JOHN J. REDITRN, JR. ard RO3SALIND REDFERN, ais wife,
J. H. HERD and HARRIET D, HERD, his wife, JOHN J. CZRISTMANN and
FRANCES BROWNFIELD CHRISTANN, his wife, JACK ARIHAIL and MARY BOONE

MARKHAM, his wife, JACK D. THORNION and £, /g ¥, THORNTON, his

wife, JAMES R, STETHERS aund _Numa, A ___ STEPHENS, nis vife,
HOWARD E. HENDERSCN and Rat. W HENDERSON, his wife,
-1

J. T. HUTTON and PARALLZE A, HUTTCN, his wil=, ard VERNA DRAGOO, widow
of E. E. DRAGCO;
WITNESSETSE:

WHEREAS, the parties herelo are the owners of interests in the
0il, gas and cther winerals in, urder and that way be produced from
the various parcels o laid descrited in Exhibit "A" nereto ettached,
said parcels together comprising -he fcllowving described tract of land
situated in Sen Juan Ccunty, New Mexico, to-wit:

Township 22 North, haage 12 West, N.M P.M.

. ; 1 . AN 5 e
Section 2: N5, cortaining 320 wcres,
mcre or less

(hereinafter relerred tc &s "Pocled Area")

WHLIREAS, compliance with the rules and regulations of the 0il
Ccuservation Ccmmissicn ol the Sitate of lew Mexico, governing explcra-
tion and developrent of “he lalicta formation, requires the pooling
of the abuve descrived iaterests to form a drilling unit of 320 acres,
more or less; and

WHEREAS, the parties herelo wesircz oo pcol their respective
mineral interests in the lands describea asove for the purpose cf
develcping the Dakota forraticn and produciac dry gas aad associated
liquid hydrocarbons therefrov in accordance with the terms and condi-
tions of this agreement:

NCW, THEREFORE, i: consideratiaon <. the remises and the

2

covernants gnd agreements hereinalter set {orth, the partics hereto

2

egree and tind themsel.es as follows:
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The mineral irntereste of the parties hereto in, under and that
oay be produced from the lands described above are hereby pocled
irscfar as tihey extend to and incluvde the Imkota forrmation underlying
said lande and tne dry gas ard assccieted liquid hydrocarbons (herein-

after referred to &s "pooled sutsiauces") preducivle from such for-

metion.
Attached hereto and made a part of tnis Agreement for all
purposes, 1s Exhitit "»" showing the acresge, percentage and owner-

ship of minerel Interec*c irn all lands within the pooled area.

LZTEC OIL & CnS CQMPANY shall develop and operate the pooled
erea for the producticn o peolad substances, &nd such develomment
and cperation shall be corducted &s though the pocled area were covered
ty a single oil end gos lease executecd bty 21l perscns owning any
interest thereirn,

The werking interests, rcyalties, cverriding royslties, and
other burdens now existinug cr which may hereaufier be created, accruing
or payable with respect to production of pooled substances from the
rcoled area shall be deiermined ernd raic cn the basis prescribed in
the individual leases coverirng sala parcels as sumrarized in Exhibit
"A", but such productior shall be allccated to the separate parcels
into which the pocled arez "5 nov cr may hereafter be divided, in the
v sportionsg that the ascreare cortained in each such parcel bears to the
¢ ‘ire acrea;se contained in the pocled area, and all such interests
in production shall be paid upon or out of such production so allocated
in the sare ranner and tc the samre ertant as though the pooled sub-
stances so allocated to each parcel hed sctually been produced fram such
tract under the terms cl the oil azd gas loese covering such parcel.

The commencement, érilling, corpleticn and operation of the well
to be drilled hereunder shall be and hereby is considered and construed
as the commencerent, d-11lling, completion and cperation of a well under
the terms of each o0il and gas loase descrived on Exkitit "A" end under
the terms of any assigiment cr cther instrunent covering cr affecting
any portion ¢f the pooled area, and productior of tocled substances

from any portion of the pooled sream shall be counsidered and construed
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&s productive under tle terwu each said ¢il and gas teases or other
instrunents covering or affectiig any portiocn of tlhe pooled area and
shiell continus each of saiu leases or cther instrusenrts in full force
and effect as %o all lancs covered trereby in the same manner and to
the same extent as though rroduced Jrom the land described in and
conveyed by such lease or cther instrument.

There shall ve nc ovliigation cn Operator to furnish separate
measuring or receiving facilities because of the various ownerships
pooled hereby,

As herein mocified, eacn cof the oil ard gas leases described
on Exhidit "A" is expressiy ratified ard confirmed and held to be
in rull force and el ezt s “o the lands covered thereby.

The rties hereto expressly aulncrize Guerator to accept
payment for all pocled sulstaices produced, saved and sold frem an
well cn the pocleu area a < rahe distributiorn to the parties hereo
in accordance with the te.ns snd provisiors of this Agreement and
further agree to execute and deliver such divisicn or transfer orders
or cther instruments ac muy be doermed desirable by Operator cor by the
purchaser of such production. ©Should title to arny interest covered
hereby fail, in wvhcle or in part, cor should & disvute as to such
title arise, Operator is authorized to withhell that portion of the
rroceeds from production ¢f pcoled substanrces that would otherwise have
teen payavle to such interest pendirng a devernmination of the proper
ownership therect, aad therealter (o rave payme.t thereof in accordance
with such determination.

This Agrecment s-hall ce e®fective as of the date hereof ard

-~

shall rerain ir force axd effect 7ov w pericd of two (2) years and
50 long thereafter «8 rooled subsiances ars or can be produced from
the pooled area or operaticrs, whether drilling or reworking, are

being conducted thereun. ard if productic: results from such opera-

tions, for sc long thereafter as ypooled sulstances are or can be

produced,
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This Agreement and all cyeraticns contermplated hereby shall
Le subject to any ard sll applicable laws of the United States of
Arerica or the Siate of Hew !exico, and &ll arplicable rules, orders,

and regulations pronulgated by any officer, bcard cr commiscion

-

pertaining to the Crilling, development ard operation of c¢ill and gas
leases. In the eveil Uperator is unetle to camply with any of the
provisions ¢f this Agreement, or of the leases described in Exhibit
"A", by reeson of the Toregeing, then the terms of such leases and
the time of performance herowder shall bLe exterded during the period
cf such rule, crder, regulaticn or law and for & pericd of ninety (90)
days thereafter.

This Agreement may be 2iecuted in counterpert by the parties
hereto end shall be btinllig upon any such pariy so executing whether

cr nct it is executed L gay cther rty, This fgreement binds and
v J J

inures to the berefit cf t=

(14

respective rs, rersonal rerresentatives,
guccessors acd assigrs fcr each party hereto ard shall be deemed a
covenant running with the lesschold title to each of the leases des-
cribed in Exhitit "&".

Executed as of the year and date [irst above set forth.

ATTEST: AZTEC OTIL & CAS COMPANY

>

1ce Pres
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STATE OF TEXAS
COUNTY COF DALILAS
or this 3} cay orf August, 1600, Lefore me appeared
Guilman B, Davis, to me yerscnally kacwn, vhce, being ty me culy
swern, did say that he is the Vice Presicdent of AZIEC CIL & GAS
COMPANY end that the seal affixed tc the fcregoing instrument is
the corporate seal of said corporation and thaet seaid instrument was
signed and sealed in behalf cof said corpereticn by authority of its
Board of Directors, and said Quiimen b. Ikris acknowledged said

iustrument to be the free ect and desd cf said corporation.

lUctary Fuolic in and for
Dnll=s County, Texsas

My Cummissicn Expires:

June 1, 151
STATE OF )
) 88
COUNTY OF )
On this day of August, 1960, before me personally

appeared Harry W, Youngs 2ud Merguerite i/, Yourng, his wife, to me
known to be the persons descrited in and vho executed the foregoing
instrument and ackncwleaged that they exscuted the same as their

free act ané cdeed.

notery Purile in and for

County,

My Commission Expires:

- -
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STATE OF TEXA S

(J)

SE

S S et

COUNTY OF A,/ /ow

G this /4 - deyy of =uapust, 1,00, before me perscrally

appearea John J, Fedfeq:, Ji, 2 Rosalind Reclerr, nis wile, %o
me Knowr to be the persois descrited i aud whc erecuted the fore-
going instrument end achaowledyged —hat they sxeculed tre same as

itheir free act aua decd,

A A
. gy b}
tary Puclic in and for

o
}?:z‘éﬁ,‘: { County, Ja(“/

ULTEAN KOITHEEY - 702y 5300
i TlunNTY TEAAS

My Ccmmission Exypires:

AR A

STATE TEXAS

COUNTY OF ) o S a A -

. [/
Un this & 7 day of Jugust, 1040, before me personally

e S
€3]
[92]

apreared J, H. Herd aid Harriet D, Herd, his wife, o me known to
be the persons described in and who executed tle foregoing instru-
ment and acknowledged that they executed the same &s their free act
s5:d deay,

ot ’ e NTTARY PURLL —-~’\;\ W
e e M0 UK Mol COUNDY, TEXAS Mpaﬂu ‘X

’vcta"r Puolic in and for dL

));4,4/4,“ £ County, {":‘Le,j fa

M Toawassion Expires:

(.‘; - /"";;/

STATE OF T ooa )
) 85
COUNTY OF ). )| .. /1 ) /
e ,q oy

On this 3, “1} aay of Aumst _500 pefore me personally
appeared John J. Christmann and Frences Browrnfield Christmann, his
wife, to me known tc be tie persons descrired in and who executed
the foregoing instrument and acinowledged that they executed the

same &3 their free act and deed.

otary buanlic

LL Z!.)l"QL /1 Connty, j—‘_fj a s

e ILLEGIBLE



STATE OF 1, .« ,

comry of |, bb.ck
ﬁi‘l}-/(,Jt\

O this 15 ¢ 4 aay ¢f feewet, 12900, vefors me personally

)
) 86
)

ajpeared Jack Markham and Mary Bouns Markhen, his wife, to me known
% e the persons describec in and vho executed the foregoing instru-
et aid acknowlecged that they executed ine zamwe es their free act

and deed.

W owiSsew)

Lcl?/jg(é County, Tgocae j

My Ccnmission Expires:

b1t
STATE OF " xp s )
sSs
COUNTY OF ), of Lz ol )

O1. this /3?:( sy ol dudgiiddby 1U0), before rie personally

appeared Jack D. Thorntcin ana Ed /,q / Thernten, his

vife, tc me kn.wn to be tlie perscns descrive. in and who executed

the foregoing instrumerr and ackiancwladged that they executed the

csarc as their free act and deed.

La cph EYNOTARY PUBLIC \.
~ il 1R MIDLAND COUNTY, TEXAS

-
)}%éﬂz A County, Sedae
My C roission ©xpires:

Hetury Puolic

)-/L-//“ 4 /

STATE OF

) 88
COUNTY OF /rf;.w fel e’ )

appeared Jarmes R, Zlerhe.s end / P //, Sterhens, his wifte,

to me xnown to be the nersonus scrived in and whoe executed the fore-

&

geing instrument and ackiovledged hey execuied the same as

their free act and a=ed.

Z]
2
"

rr o 0E

Oy 1o

~n Fxpire:s

¢
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STATE OF ;2/;.4& )chic 2 g
COUNTY OF .

)
/ J/-,
On this ! day of ihééft 1%°, tefore me personally
—_ J 2

]

o0
o0

appeared Howard E. Herderscn and Henderscn,

his wiTe, to we xnow: to Le tae person® gescerived in and who
executed the fcregcing instrurent anc acknowlcedged that they exe-

cuted the same as thelr fiee act and deed, -

L /IuM
ry Public in and for

Wy w- CoOunty, %/ )’ééz .

M, Mommission Expires:

- Afg;lé; ’{!/2{;,/

STATE OF

)
)} 38
COUNTY OF )

On tunis day of August, 100, before me personally
appeared J. T. Hutton and Perallee A, Huttcn, his wife, to me known
to be the persons described in and who executed the foregoing instru-
ment and acknowledged that they executed the same as their free act

ard deed.

Motery Puolic in and for

County,

My Comnmission Expires:

STATE CF
S8

Coet

day of “AwEust, 1600, tefore ne personally

— N

COUNTY OF

On this
apreared Verna Dragoo, widew cf E. L, Dragoo, to me known to be the
person described in arnd who executed the foregoing irstrument and

acknowledged that she executed the same as hei free act and deed.

e
and ;or

cousty, .. 7

otz1y Publies in

My Cocmission Expires:

229/t

8y
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Exhitit "2" to Pocling Agreement date
1500, embracing:

T-2G-N,

o Rugust 29,
B-12-1, Cection 2: N}

San Jier County, Hew Mexico

Operator of Reoled Area:

DESCRIPTICN OF LEASES

file No.:
lease Comitted By:

Iessor:

Origirml lessee:
Date of Lease:

Recorded:

Description of lands Corzitted:

Number cf Acres:

Working Interest and Perccntage:

R. 1. and Percerntage:

File No.

lease Committed By:
lessor;

Criginal Lessee:
Lessee of Record:
Daete of Lease:

Recorded:

Description of lands Committed:

Number of Acres:

Working Interest and Percentage:

R. I. and Percentage:

Trace

Tract

Aztec Uil & Gas Company
COMMI »TED

No., 1

W22

Aztec 0il & Gas Company

Floreace A. Kaettler and Frederick
Kactler, her husband

Southern Uniun Production Compeny
January 11, 1043

Bock 99, rage 425, San Juan County,
Rew Mexico

T-2G-N, R-12.W

Secticn 2: N

150,00 acr=s

Aztec Cil ¢ Gas Company 87.5%
lerry W. Yours, et ux 12.5%
No, 2
NM-33

Aztec 0il & Gas Company

Mrs, Loulse Beck, a widow
Scuthern Union Production Compeany
Aztec 0il & Gas Company

Ayril 1o, °

Fn

b5

e

Book 95, Tage 498, San Juan County,

P ]

Hew Mexico

T-20 -1, P-12-U _
Section 2: LWilEL, SiNed

120.00 zeres

Aztec 0il & Gas Company £7.5%
oohin J. Redferu end wife,

Rosalind Redf=rn 1.0209%
Pesalind Keotern 3.0625%
J. H, Heord ard ".‘f’i;‘;‘)

Herrict D, Herd 2.0420%
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Exnibit "A" to Pooling Agreement dated August 25, 1060

Page 2

File No.
lease Comnmitted By:

lessor:

Criginal lessee:
lessee of Record:
Dete of lease:

Recorded:

Description cof lands Coumitted.:

Number of Acres:

Working Interest and Percentege:

R. I. and Percentage:

Trect Number

(WS

3.125%

John J., Christxwann and wife,
Frances Brownlield Christmann

Jack Markham and wife, Mary
Boone Markhng 3.125%
Jack D. Thorrntcn and wife,

Thornton 0.125%

Aztec 0il & Gas Company

_ " omr~e oand J. T, Button,
and Ve:... ..agoo and Parallee A,
Hutton, their respective wives
Scuthern Unicn Production Company
Aztec 0ll & Cas Company
June 12, 1645

Bo.k 99) P&ge
New Mexico

507, San Juan Couaty,

T-29-N, R-12-¥
Section 2: NeiNE:

40,00 acres
87.5%
6.25%

Aztec (Oil & Gas Company
Estate of Lk, E. Dragoc

P1o0IB0:biis58° 350 R0 000
1330012005 "

James R. Stevhens and Howard E.
Henderson and
Sterhens and
Henderson,
wives

TR

Qﬂ“

A
Betty J.

their respective

6.25%
IR

RECAPITULATION

Ne. ¢f Acres Fercentage of Interest

Cormit*ted ia Pooled Area
1.0.0C 50.0%
120.70 37.5%

L0.00 12.5%
320.00 100.0%

ILLEGIBLE



NEW MEXICO Gas Well Plat
OIL CONSERVATION COMMISSION

5] 1) A R —,

Operator Lease Well No.

Name of Producing Formation, Pool

No. Acres Dedicated to the Well

SECTION ___L_TOWNSHIP___—Z'_L RANGEL

I hereby certify that the information given above is true and complete
to the best of my knowledge.
= 5 o o 1
Position

Representing
Address

— e

(over)



Fetrvary 27, 1960

CLRTIZISD HAIL
RECEIPT RECGUBBISD
Mr. Barry %. Young

A0 “ain Btmct
Bpringficld, Kassachupetis

Re: PU-175, M Zec. 2, 20M, 18V
fax Juab County, Nev Mexioo

Deaxr M¥r. Young:

On Catover 10, 1960, we sent you two copies of & Pealing
thummafmmwm
for the Qrillicg of & Pakota test wvell tharees.

wnmluv,t&!nhuteeﬂlmumm
requires the pooling of 320 acres fur the drtlling of Dekota
wells.

A8 the royalty owner der the Nertbhwest Qurter of
Seqtion 2, 31t is required that you sign the Poaling Agroemsnt
covering this proposed unit. Since we have pot reesived the
signed copy of tha Fooling Agreoement, we asexs it sever
reachad jou and sre, therefore, ssoding two addtitional ocopies
0 be signed by you and your wifu. As you will note, this
Agreerant has Yeen signed bty all the othor interewted parties.

Plsape execube, mswving yeur sigoatures notarised, snd
returo oae copy of the ‘gressent to s at yeur earliest con-
veniencs 00 that v may cemplete our plans to &rill this well
scetine this Spring.

Yours very tmily,

S BEFORE EXAMINER UTZ
Enclosures OIL CONSERVATION COMMISSION

¥ EXHIBIT N
ILLEG'BLE CASE No,EX—I-ZtE 3_‘{____




# 1-INSTRUCTIONS TO DELIVERING EMPLOYEE

[’1 Deliver ONLY to Show address where
-~ sddrescse delivered
{ Additional charges requived for these wereviers)
RETURN RECHPTY

Receied the numbered article desccibed on other side.

SIGNATURE OF NAME OF ADDRESSEE /must afways be filled i} T

g
; - v

N . el

g R 4 [AFT S e [P
DRV AT A iy A ML S .,,,/,u"’f e
S-GNATURE OF ZSowctsu s AGENT, IF s P .

~

(‘a—ﬁ:u‘%

CATE DEUVERLL l,,omsss wwer: eRED fons ,ffmnd/m #0
P, ?vt~

= {‘L‘» 14 a'\l.‘;
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EDotL

MERCURY
COMET

) YOUNG MOTOR CO., Inc.

Telephone RE 6-1769 510 Main St
SPRINGFIELD, MASS.

!

April 23, 1961

Mr, H. L.Snider
920 Mercantile Securities Blag.
vallss 1, Texas

Re: PO 175 N# Sec 2, 29N, 12w
San JuanCounty, New Mexico

Dear Mr, Snider:

On returning from a trip around the world April 17,
I read your letter proposing I sign article A,
which as yet I have not done,

As a business man, I cannot sign same umder conditions
a8 set forth in Article A. I have not becn receiving
from you en amount equal to 10% of my investment and
risk in the already existing lesse.

I might be interested, as long &3 ! have 160 acres and

you have the other 160 acres, in going on an equal basis of
drilling a well - provided stipulations are made as to
costs, and the price to be reeceived for contemplated preo-
duetion,

These are my sontimemnts, as I have the same arrangements
snd in production with E1 Paso Natural Ges.

Sincerely yours,

N . ," Lo . ~ B
7 [YEEAE CEEE S o 2P ol
TS G N o -

//'
4
po— '/0

vre Harry W. Yound BEFORE EXAMINER UTZ

OIL CONSERVATION CZmMISSION
| »’Z" {_ exvisrt no, 2
| CASENO.__ /. 5= ¥ J

Lt (AR A A I A T A



