
EXHIBIT "A" 

POOLING AGREEMENT 

THIS AGREEMENT, entered in to th i s 25th cay cf August, i960 

by and between AZTEC OIL & GAS COMPANY, KARRY '..*, YOUNG and MARGUERITE W. 

YOUIJG, his w i f e , JOHN J . PiEDFERN, JR. and ROSALIND REDFERN, nis w i f e , 

J . H. HERD and HARRIET D. HERD, his w i f e , JOHN J . CHRISTMANN and 

FRANCES BROWNFIELD CHEISTi-ANN, his w i f e , JACK MARIOtf.M and MARY BOONE 

MARKHAM, his w i f e , JACK D. THORNTON and £ u / . THORNTON, his 

w i f e , JAMES R. STEPHENS and ^ M ^ r i n . ft STEPHENS, his w i f e , 

HOWARD E. HENDERSON and fttlt j , HENDERSON, his w i f e , 

J . T. HUTTON and PARALLEL A. KUTTON, his v i f e , and VERNA DRAGOO, widow 

of E. E. DRAGOO; 

W I T N E S S E T H : 

WHEREAS, the part ies hereto are the owners of in teres ts i n the 

o i l , gas and ether minerals i n , under and that cay be produced from 

the various parcels cf land described i n Exhib i t "A" hereto attached, 

said parcels together comprising -.he f o l l o w i n g described t r a c t cf land 

s i tuated i n San Juan County, New Mexico, t o - w i t : 

Township 2g North, fenge 12 West, N.M P.M. 

Section 2: IJ^, containing 320 ceres, 
mere or less 

(here inaf ter referred tc as "Pooled Area") 

WHEREAS, compliance wi th the rules and regulations of the O i l 

Conservation Commissi0.1 of the State of New Mexico, governing explora­

t i o n and development of the Dahcta format ion, requires the pooling 

of the above described in teres ts to f o r e a d r i l l i n g un i t of 320 acres, 

more or less; and 

WHEREAS, the part ies hereto cesi.-s cc j .co l t he i r respective 

mineral in teres ts i n tlie lands describee, above f o r the purpose cf 

developing the Dakota formation and producing dry gas and associated 

l iqu id , hydrocarbons therefroi.: i r accordance wi th the terns and condi­

tions of t h i s agreement: 

NOW, THEREFORE, i : : consideration ci 1 the premises and the 

covenants snd agreements here inaf ter set f o r t h , the part ies hereto 

agree end bind thensel.ep *;& f o l l o w s : 
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The mineral interests of the parties hereto i n , under and that 

say be produced from the lands described above are hereby pooled 

insofar as they extend to and include the Dakota formation underlying 

said lands and the dry gas ar.d associated l i q u i d hydrocarbons (herein­

a f t e r referred to as "pooled substances") producible from sucn f o r ­

mation. 

Attached hereto and made a part of t h i s Agreement f o r a l l 

purposes, i s Exhibit "A"' shoving the acreage, percentage and owner­

ship of mineral interests i n a l l lands w i t h i n the pooled area. 

AZTEC OIL L GAS CGKPANY s h a l l develop and operate the pooled 

area f o r the production of pooled substances, and such development 

and operation s h a l l be conducted as though the pooled area were covered 

by a single o i l and gas lease executed by a l l persons owning any 

int e r e s t therein. 

The working interests, r o y a l t i e s , overriding r o y a l t i e s , and 

other burdens no* e x i s t i : ^ cr vhtich my hereafter be created, accruing 

or payable with respect to production of pooled substances from the 

pooled area s h a l l be determined and paid on the basis prescribed i n 

the i n d i v i d u a l leases covering said parcels as summarized i n Exhibit 

"A", but such product!oi: s h a l l be allocated to the separate parcels 

int o which the pooled are? 'o now cr nay hereafter be divided, i a the 

r ^portions that the acreage contained i n each such parcel bears to the 

e '•ire acreage contained i n the pooled area, and a l l such interests 

i n production s h a l l be paid upon cr out of such production so allocated 

i n the same nanner and to the same extent as though the pooled sub­

stances so allocated to each parcel had actua l l y been produced from such 

t r a c t under the terms cf the o i l and gas lease covering such parcel. 

The commencement, d r i l l i n g , completion and operation of the well 

to be d r i l l e d hereunder s h a l l be and hereby i s considered and construed 

as the commencement, d r i l l i n g , completion and operation of a wel l under 

the terms of each o i l and gas lzn.se described on Exhibit "A" and under 

the terms of any assignment or ether instrument covering cr a f f e c t i n g 

any portion of the pooled area, and production of pooled substances 

from any portion of the pooled area s h a l l be considered and construed 
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as productive under the terms of each said o i l and gas leases or other 

instruments covering or a f f e c t i n g any portion of the pooled area and 

s l i a l l continue each of saiu leases or other instruments i n f u l l force 

and e f f e c t as to a l l lands covered thereby i n the same manner and to 

the same extent as though produced from the land described i n and 

conveyed by such lease or other instrument. 

There s h a l l be no obligation on Operator to furnish separate 

measuring or receiving f a c i l i t i e s because of the various ownerships 

pooled hereby. 

As herein modified, each cf the o i l and gas leases described 

on Exhibit "A" i s expressly r a t i f i e d and confirmed and held t o be 

i n f u l l force and ef f e c t as to the lands covered thereby. 

The parties hereto expressly authorize Operator to accept 

payment f o r a l l pooled sur.st&i.c-iS produced, saved and sold from any 

well cn the pocleu area a.d make d i s t r i b u t i o n t o the parties hereo 

i n accordance with the tents and provisions of t h i s Agreement and 

further agree to execute and deliver such d i v i s i o n or transfer orders 

or other instruments as nay be deemed desirable by Operator cr by the 

purchaser of such production. Should t i t l e t o any inte r e s t covered 

hereby f a i l , i n whole or i n part, or should a dispute as to such 

t i t l e a r i s e , Operator i s authorised to withhold that portion of the 

proceeds from production cf pooled substances that would otherwise have 

been payable to such int e r e s t pending a determination of the proper 

ownership thereof, and thereafter io make payment thereof i n accordance 

with such determination. 

This Agreement s h a l l be ef f e c t i v e as of the date hereof and 

sh a l l remain i n force and e f f e c t f o r a period of two (2) years and 

so long thereafter as pooled substances are or can be produced from 

the pooled area or operations, whether d r i l l i n g or reworking, are 

being conducted thereon, and i f production results from such opera­

tions, f o r so long thereafter as pooled substances are or can be 

produced. 
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This Agreement and a l l operations contemplated hereby s h a l l 

Le subject to any and a l l applicable lavs of the United States of 

America or the State of hew .Mexico, and a l l applicable rules, orders, 

and regulations promulgated by any o f f i c e r , board cr commission 

pertaining to the d r i l l i n g , development and operation cf o i l and gas 

leases. I n the event operator i s unable to comply with any of the 

provisions of t h i s Agreement, or of the leases described i n Exhibit 

"A", by reason of the foregoing, then the terms of such leases and 

the time of performance hereunder s h a l l be extended during the period 

cf such r u l e , order, regulation or law and f o r a period of ninety (90) 

days thereafter. 

This Agreement may be executed i n counterpart by the parties 

hereto end s h a l l be binding upon any such party so executing whether 

or net i t i s executed by any other party. This Agreement binds and 

inures to the benefit cf the respective heirs, personal representatives, 

successors and assigns f o r each party hereto and s h a l l be deemed a 

covenant running with the leasehold t i t l e to each of the leases des­

cribed i n Exhibit "A". 

Executed as of the year and date f i r s t above set f o r t h . 

ATTLST: AZTEC OIL & GAS COMPANY 
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h i d v i f e 
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GTATE OF TEXAS J 
) CS 

COUNTY OF DALLAS ) 

Or. t h i s 3^ bay of August, I9<-'0, "before me appeared 

^uilmaa B. Davis, to ine personally known, vho, being by me duly 

svcrn, did say that he i s the Vice President cf AZTEC OIL & GAS 

COMPANY and that the seal a f f i x e d tc the foregoing instrument i s 

the corporate seal of said corporation and that said instrument was 

signed and sealed i n behalf of said corporation by authority of i t s 

Board of Directors, and said Quiloan B. Duvis acknowledged said 

instrument to be the free act and deed cf said corporation. 

Notary Public i n and'Tor 
Dallas County, Texas 

My Commission Expires: 

June 1, 1901 

STATE OF 

COUNTY OF 
) SS 

On t h i s day of August, i960, before me personally 

appeared Harry W. Yourr^ and Marguerite v.". Young, his wife, to me 

known to be the persons described i n and vho executed the foregoing 

instrument and acknowledged that they executed the same as t h e i r 

free act and deed. 

ncturv Public i n and f o r 

County, 

My Commission Expires: 
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STATS OF ~7~£ X A *> 

COUNTY OF A/ JW 

0:. th i s uay o: , 1..-. t , before personally 

appeared John J. Redfert, Jr. and Rosalind Redferr, his wife, to 

me known to be the persons described i. 4 and who executed the for e ­

going instrument and acknowledged that they executed the same as 

th e i r free act ana deed. 

f l ! IAN KC'H'.EV - -NT 
IN ANiJ f-C'r. . V I L . ' L A N U 

• cy a- 13.1c 
OUvT't TEXAS 

.olic i n srnd f o r ^r-l i l t a r y Pub 
CP 

My Corsrrission Expires: 

E T A l t ^ Tex/is ) 

COUNTY OF / ? / / V / » ^ ) 

J j j t h i s ^ day of -AuguM?, I90O, before me personally 

appeared J. H. Herd and Harriet D. Herd, his wife, to me known to 

be the persons described i n and who executed the foregoing i n s t r u ­

ment and acknowledged that they executed the same as t h e i r free act 

a d deed . 

tf. ..HJ H-K s-OUNiY, IfcAAS 

My -1 imission Expires 

V-7 

Notary Public in and for 

J^lix^ 4 County, ,:^JZi/a^. 

6 -

STATE OF 

COUNTY OF / „ I j , fc, , / ; 
) Si 
) 

On th i s j y ^ |^ aay of Mifpwt , 19o0, before me personally 

appeared John J . Christmann and Frances Brovrrf ield Christmann, his 

w i f e , to me known tc be the pie-sons described i n and who executed 

the foregoing instrument and acknowledged that they executed the 

same as t h e i r f ree act and deed. 

Notary ItnJ ic in and tor 

L County, ~T^?« J 

My C r j , i86ion Expires 
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STATE OF 7 / \ x « * ) 

COUNTY OF I , b b . c /( ) 

Or, t h i s l W ^ aay cf August, 19-0, before me personally 

appeared Jack Markham and Mary Bcotv; Markham, his wife., to me known 

to be the persons describee i n and who executed the foregoing i n s t r u ­

ment and acknowledged tha t they executed tne came as t h e i r f r ee act 

and deed. 

My Commission Expires; 

L - / - tc I 

ta ry Public i n and f o r 

l^c I i je County, T f o c e j 

STATE OF " f k X fl 5 ) 
) SS 

c o u w r Y 0 F M M / * «"< I ^ 
Ot. t h i s any of Awpuat, lyoO, before me personally 

appeared Jack D. Thornton and E ( / / /J / , Thornton, his 

w i f e , tc me known to be the parsons describe^ i n and who executed 

the foregoing instrument and acknowledged that they executed the 

saite af the i r f r ee act and deed. 

«>-u cv_NC"k$Y PUBLIC j^~/^yU/^C\&-^\rf 

N /N; f .<9 MIDLAND COUNTY, TEXAS ~ Notary Puolic In and for/ 

My C na.ission Expires: 

STATE OF c)jjUU. ^/llUl I' 

)/^C^t^-^-- County, >J*-^a4_y 

~ j 
COUNTY OF /f>—^- / f l u . v_ -vw' ) y 

On t.nis ' day cf /iUguot, 19<~0, before me personally 

appeared Jame? R. Stevhc:s und 7 / £ L *c A S $ ' Stephens, his w i f e , 

to me known to be the persons^escribed i n and who executed the f o r e ­

going instrument and acknowledged that they executed the same as 

t he i r f r ee act and aeed. 

r r . t s i . n Expires 

'•Lsito ry Public ir. and f o r 
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STATE OF 

COUNTY OF 
) ss 

On t h i s 'J f^r> day of A**g*lst, 19^JC, before me personally 

appeared Howard E. RenderEcr. arid /Od^^i*- J ' Henderson, 

his wife, to i.:e known tc be tne persons described i n and who 

executed the foregoing instrument ana acknowledged that they exe­

cuted the same as their free act and deed. 

My ^jmnission Expires 

ry Public i n and f o r 

r County, ^p^JZUj/, 

STATE OF 

COUNTY OF 

On t h i s 

SS 

day of August, 19^0, before me personally 

appeared J. T. Hutton and Parallee A. Hutton, his wife, to me known 

to be the persons described i n and who executed the foregoing i n s t r u ­

ment and acknowledged that they executed the same as t h e i r free act 

and deed. 

Notary Public i n and f o r 

County, 
My Commission Expires: 

STATE OF h/?W- TKCSA*^ ) 
) SS 

COUNTY OF 

On thi s t f j / t r - f i , day of*Aig«et, 1.9'-0, before me personally 

appeared Verna Dragoo, widcv cf E. E. Dragoo, to me known to be the 

perBon described i n and who executed the foregoing instrument and 

acknowledged that she executed the same as her free act and deed. 

My Commission Expires 

'AA 

•y Public i n and f o ? 

< d t ^ r County, ^ . 
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Exhibit "A" to Peeling Agreement datea August 25, 
19o0, embracing: T-29-N, R-12-b;, Section 2: N| 

San Juen Cour.ty, New Mexico 

Operator of pooled Area: Aztec O i l & Gab Company 

DESCRIPTION OF LEASES CC*'3MI J.TED 

'Tract No. 1 

Fil e No.: 

Lease Committed By: 

Lessor: 

Original Lessee: 

Date of Lease: 

Recorded: 

Description of Lands Committed: 

Number cf Acres: 

Working Interest and Percentage: 

R. I . and Percentage: 

Fil e No. 

Lease Committed By: 

Lessor: 

Original Lessee: 

Leasee of Record: 

Date of Lease: 

Recorded: 

Description of Lands Committed: 

Number of Acres: 

Working Interest and Percentage: 

R. I . and Percentage: 

Aztec O i l & Gas Company 

Florence A. Kattler and Frederick 
Ka t t l e r , her husband 

Southern Union Production Company 

January 11, I9I+3 

Eook 09, Page U25, San Juan County, 
New Mexico 

T-29-N, R-12-W 
Section 2: TSV1 

160.00 aer^s 

Aztec C i l <•-, Gas Company 

Harry V. Young, et ux 

Tract No, 2 

I«-33 

Aztec O i l Sc Gas Company 

Mrs. Louise Beck, a widow 

Southern Union Production Company 

Aztec O i l & Gas Company 

: 9J4 5 

87.5^ 

12.5^ 

.faj. I J — 

Book 99, Fage hc>8, San Juan County, 
Hew Mexico 

T-29-N, P-12-\! 
Section ~2~: NP;NE£, S^NE^ 

120.00 acres 

Aztec O i l 8= Gas Company 

John J . Redfern and w i f e . 
Rosalind Redfern 

Ro s a l i nd Recfern 

J. H. Herd and w i f e , 
Harr ie t D. Herd 

6 7 . ^ 

1.0205$ 

3.0625$ 

2.0^20$ 
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Exhib i t "A" to Pooling Agreement dated August 25, ic.'00 
Page 2 

John J . Christmann and v i f e , 3-125$ 
Frances Brovnf ie ld Christmann 

Jack Markhan and w i f e , Mary 
Boone Markhnr, 3.125$ 

Jack D. Thornton and w i f e , 
Thornton 0.125$ 

F i l e No. 

Lease Committed By: 

Lessor: 

Or ig ina l Lessee: 

Lessee of Record: 

Dete of Lease: 

Recorded: 

Description cf Lands Coujaitted: 

Number of Acres: 

Working Interes t and Percentage: 

R. I . and Percentage: 

Tract No. 3 

KM-3 5 

A, 

Aztec O i l & Gas Company 

- r - r and J . T. Hutton, 
and Ve: ,.j*goo and Parallee A. 
Hutton, t h e i r respective wives 

Southern Union Production Company 

Aztec O i l oc Gas Company 

June 12, 19^5 

Bo, k 99, Page 507, San Juan County, 
New Mexico 

T-29-N, R-12-w1 

Section 2 : NE£NEt 

hO.OO acres 

Aztec O i l 8B Gas Company 

Estate of E. E. Dragoo 

HHHHH,UHBg30Big 

87.5$ 

6.25$ 

James R. Stephens and Howard E. 
Henderson and T f l l M * 
Stephens and B i t t y J« 
Henderson, the i r respective 
wives 

6.2$* 

Tract Number 

1 

2 

^CAPITULATION 

No. cf Acres 
Comi t ted 

loO.OO 

120. .X 

hC.QQ 

percentage of Interest 
in Pooled Area 

50.0$ 

37.5$ 

12.5$ 

TOTAI 32'0.00 100.0$ 
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NEW MEXICO 

O I L CONSERVATION COMMISSION 
Gas Wel l P l a t 

Operator Lease 

Name of Producing F o r m a t i o n 

Wel l No. 

.PooL 

No. Acres Dedicated to the Wel l 

SECTION fca^l TOWNSHIP fr T RANGE. /3» 

j 

I hereby c e r t i f y that the i n f o r m a t i o n given above is t rue and complete 
to the best of my knowledge. 

Name: 
Pos i t ion 
Representing_ 
Address 

(over) 



February 27* i960 

CSgrX?13& MAIL 

Mr. ferry w. Yo*an& 
510 tfela Btroet 
ftprlagfield, Heaoachooetts 

Bear «r. Youngs 

On Ootoeer 10, 1$60, «• Mat you two copies of a Foaling 
AgraoMBt pertaining to the pooling of the captioned ecroage 
for th* drillixig of 6 Rateta test veil tharaoc. 

AS you fcaov, the Be* MoacLoe Oil Co»ee?»*tion OoaMlsaion 
requires tha ponitng oi 380 acres far the drfIltng of Dakota 
valla. 

As Um royalty owner vatder the aartbwt garter «f 
teetioa 2,, i t ia required that you alga, the Pooling Aeroeaant 
eeverlag this proposed unit. Sixjaa wa have not received tha 
elgaed ooj»y of the Pooling Agroaoaot, *e aaevBJH i t aorer 
reached you aad are, therefore, sanding t«o additional ooples 
tc oe signed by jrtn and your wife. As you will arte, thia 
j^reeosnt has bean aigoed by a l l tha ether interested partiea. 

Ploaoe execute, 'tawing year a1«wiarwa notarised, and 
ratura one cooy oc* tha A r̂oaaeut to us at yaw earliest con­
venience no that va aay cosolete our plans to dri l l this vail 
•esse time litis Spring. 

Stat PU-175, H Sac* i , 89*» laV 
Sea Jane Cousty, Nov Maxloo 

lours very truly, 

SLStaJb 
taeloeureo 

BEFORE EXAMINER UTZ 
^CONSERVATION COMMISSION 



-INSTRUCTIONS TO DELIVERING EMPLOYEE 
t ~ I Deliver VSl.Y to j — ] Show »ddrev, »h«rr 

»dHr*s*ee ' — I delivered 
(Additional rhargu rtqitirtd for iheit trriurs) 

UTutN RCCMOT 
Received the numbered article described on other side. 

5I0NATUSS OC NAMC Of ADDMSSK fmu* ofwoyi b* flltoJ in) 

.. jf :. / . . . M 

S-GNATUtE 0> ADMt&SK'S AGtNT, IP A N * / 

^ 
ATP Dt'JVFrr:U : ADCSESS WH€KC DRlVkSE& foil? if 5, 



MERCURY 
COMET 

YOUNG MOTOR CO., Inc. 
Telephone RE 6-1769 510 Main St. 

SPRINGFIELD, MASS. 

April 23, 1961 

Mr. H. L. Snider 
920 Mercantile Securities Bldg. 
Dallas 1, Texas! 

Re: PO 175 Sec 2, 29N, 12W 
San JuanCounty, New Mexico 

Dear Mr. Snider: 

On returning from a trip around the world April 17, 
I read your letter proposing I sign arti c l e A, 
which as yet I have not done. 

As a business nan, I cannot sign same under conditions 
as set forth in Article A. I have not been receiving 
from you an amount equal to 10$ of ny investment and 
risk in the already existing lease. 

I might be interested, as long ES I have 1&0 acres and 
you have the other leO acres, in going on an equal basis of 
d r i l l i n g a well - provided stipulations are made as to 
costs, end the price to be received for contemplated pro­
duction. 

These are my sentiments, as I have the same arrangements 
end in production with E l Paso Natural Gas. 

Sincerely yours, 

HWY:c Harry W. Youn,, BEFORE E X A M I N E R UTZ 

OIL CONSERVATION COMMISSION 
— £ L S , EXHIBIT NO. ^ 

J 
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