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DISCUSSION

Pan American Petreleunm Corporation respeetfully requests that the New
Mexice 0il Cemservatiom Commissien appreve drilling its Malee “M" Ne. 1,
& Red Lake Pemnsylvamian well at an unorthedox gas well lecatiom 330'
frem the south and east lines of the southwest quarter, ef the northeast
quarter of Section 4, Township 18 South, Range 27 East, Eddy County, New
M!Xicoo

Pan American desires to drill Malco "M" Ne. 1 as a Red Lake Pennsylvanian
(Gas) well, The location is unerthedex for gas development in that it con-
flicts with Statewide Rule No. 104 (d) (1) which im part states that each well
drilled im a dafined gas poel shall mot be drilled cleser than 660 feet to
the ocuter boundary line of the drilling tract which shall cemsist of a
governmental quarter sectiom, Simce the proposed location 1s emly 330 feet
from the seuthline of the northeast quarter of Section 4 it {s unorthedox for
a gas well drilied under this Statewide Rmle,

Pan American is new negetiating with varieus parties in order to commmmitize

the three tracts of laud which comprise the east half of Section 4, T-18-8,
R-27-E. Upen completion of these negetiations the east half of Section 4 will
be assigned to Malco "M" No, 1 and all owners therein will share in Pennsylvanian
production from the well, Although these negotiatioms are presently incemplete,
Pan American desires te proceed with drilling of this well as soom as pessible,

Attachment 1 is a plat of the area showing the proposed lecation, the present
limits of the Red Lake Pennsylvanian Field as defined by Commissiom Order Ne.
R-986 and amended by Order No. R-1340 and Order No. R-1532, and nearby Red
Lake Pennsylvanian and Bmpire Abo Welle,

Attachment 11 is8 a list showing ownership im the three tracts cemprising the
ecast half of Sectiem 4 as imndicated by Pan Americam's records, This location
is desired since the working Interest Owners wish tc coneider the pessibility
of dually cempleting the well as an Empire Abo (0il) - Red Lake Pemnsylvaniam
(Gas) well after review of legs. The lecatien is considered the most faverable
location en Unit G of Sectiom 4, T~18-§, R-27-F for Abo davelopment and 1is
orthodox for Abo development,

Completion of Maleco "M' No, 1 as a dual Pemnsylvanian (gas)-Abe (o0il) well will
cost an estimated $153,000, The estimated cost of a singly completed Abo well
is $69,000 and the estimated cost of & singly completed Pennsylvanism well is
$131,000. Thus, grantiag of this applicatien will permit savimgs ef $47,000
as cempared te the cost of two simgle wells lecated at orthodox locatioms,
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ATTACHMENT 11

Owners of interest in East Half of Seetion 4, T-18-8, R-27-E, Eddy County,
New Mexico, as indicated by Pan American's racords:

Tract No. 1l: N/2 NE/4 and SW/4& NE/4 Section 4, T~18-8, R-27-E

Working Interest:
Pan American Petroleum Corporation 1/2 of 82 1/2%
Honde 01l and Gas Company 1/2 of 82 1/2%

ORRI: A total of 5% ORRI is owned as follows:

Hattie D. Mann 22.5/100
F. G. Keyes and wife
Amy J. Keyes, J. D.
Atwood whose wife 1is
olga M, Atwood 7.5/100
Harry Thorne and wife, Myrtle
Thorne; Carl McNally and
wife, Rosemary MeNally; Jaffa
Miller and wife, Marie H.
Miller; and Laura G. Ballard,
& widow 30/100
Hondo 0il & Gas Company 40/100

Tract No. 2: SE/4 NE/4 Section &4, T-18-§, R-27-E
Working Interest:
Pan American Petroleum Corporation 1/2 x 807%

Hondo 0il & Gas Company 1/2 x 80%

OBRI; A total of 7 1/27 RR1 is owned as follows:

Hattie D. Mann 1/8
Carl McNally 1/8
Laura G. Ballard, a vidow 5/64
Bert Ballerd 3/128
Laura B. Lodewick, whose husband

is Stanley W. Lodewick 3/128
Harvey E. Yates 1/32
Martin Yates, III 1/32
S. P. Yates 1/32
John A. Yates 1/32
F. G. Keyes 1/16
J. D. Atwood 1/16
Myrtle Irene Thorne, a widow s
Esther Russel, a widow 5/64
Dora Mildred Russel 3/128
Chester Russell 3/128

Jaffa Miller 1/8
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Tract No. 3: 8SW/4 Section 4, T-18-5, R-27-E

Working Interest:

Pan American Petroleum Corporation 1/2 x 80%
R. F. Windfohr 1/4 x 807%
Robert H. Ziegler, 8r. 1/8 x 80%

Aunne Valliant Burnett Windfohr Trust 1/8 x 80%

ORRI: A total of 7 1/27% BRI is owned as follows:

Hattie D, Mann 1/8
Carl McNally 1/8
Laura G. Ballard, a widow 5/64
Bert Ballard 3/128
Laura B. Lodewick, whose husband

is S8tanley W. Lodawick 3/128
Harvey E. Yates 1/32
Martin Yates, III 1/32
S. P. Yatea 1/32
John A. Yates 1/32
F. G. Keyes 1/16
J. D. Atwood 1/16
Myrtle Irene Thorns, a widow 1/8
Esther Russell, a widow 5/64
Dora Mildred Russell 3/128
Chester Russell 3/128
I. F. Roebuek 1/8

All of the above described leases are United States of Americe Leases
and have no pooling provision, : The overriding royalty interest owners
under said leases, except Hondo 0il & Gas Company who hss executed the
Cemmunitization Agreement, will ratify the Communitization Agreement so
as to commit such overriding royalty interest to the communitized area,
insofar as it covers dry gas in the Pennsylvanian Formation in the
communitized area,



