
BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATS OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF SKELLY OIL COMPANY FOR APPROVAL 
OF A NON-STANDARD GAS PRORATION 
UNIT, FOR ITS E. L. STEELER LEASE, 
JALMAT GAS POOL. 

P R O T S 

Comes now Samedan O i l Corporation and p r o t e s t s 

a d m i n i s t r a t i v e approval of the a p p l i c a t i o n of Sk e l l y O i l 

Company f o r a non-standard gas p r o r a t i o n u n i t f o r i t s E. L. 

Steeler lease, c o n s i s t i n g o f the NS/4, NW/4 SE/4, N/2SW/4, 

Sl-J/A SW/4, Section 17, Township 23,South, Range 37 East, Lea 

County, New Mexico, and as grounds t h e r e f o r would show the 

Commission: 

1. Samedan O i l Corporation i s the owner of the working 

i n t e r e s t as t o the remainder of the land i n sa i d Section 17. 

2. Approval of the a p p l i c a t i o n of Sk e l l y O i l Company 

would r e s u l t i n two i s o l a t e d 160-acre t r a c t s w i t h i n s a i d 

Section 17, which would r e q u i r e the d r i l l i n g of two we l l s 

i n order t o adequately develop s a i d acreage. 

3. Approval of the a p p l i c a t i o n would impair the c o r r e l a ­

t i v e r i g h t s of Samedan O i l Corporation and would r e s u l t i n 

waste i n t h a t i t would necessitate the d r i l l i n g of unnecessary 

w e l l s on said Section 17«. 

4. Copies of t h i s p r o t e s t have been served upon the 

ap p l i c a n t and upon o f f s e t t i n g operators by m a i l i n g copies as 

f o l l o w s : 
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S k e l l y O i l Company 
Box 38 
Hobbs, New Mexico 

Western Nat. Gas 
823 Midland Tower B u i l d i n g 
Midland, Texas 

Amerada Petroleum Corp. 
Drawer D 

Monument, New Mexico 

WHEREFORE, Samedan O i l Corporation prays t h a t the a p p l i ­

c a t i o n of S k e l l y O i l Company f o r a d m i n i s t r a t i v e approval of 

a non-standard gas p r o r a t i o n u n i t as sought i n s a i d a p p l i c a t i o n 

be denied, and t h a t t h i s matter be set f o r hearing before the 

Commission or the Commission's duly appointed examiner, and 

t h a t a f t e r n o t i c e and hearing as re q u i r e d by law, s a i d a p p l i ­

c a t i o n be denied. 

Re s p e c t f u l l y submitted, 

SAMEDAN OIL CORPORATION 

3Y ( . 
^son W. K e l l a h i n 

K e l l a h i n & Fox 
P. O. Box 1713 
Santa Fe, New Mexico 
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