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‘ BEFOz& THE

CIL CONSERVATION COMMISSION
Santa Fe, New lexico
September 20, 1961

IN THL MATTER OF:

Application of Morris R. Antweil for a non-standard

gas proration unit, Lea County, New Mexico. Appli-
cant, in the above-stvled cause, seeks the establish-
ment of a 230.95-acre non-standard gas proration unit
in the Lumont Gas Fool, consisting of Lot 4 in Section
1, and Lots 1, 2, 3, 7 and 8 in Section 2, all in
Township 21 South, Range 35 Hast, Lea County, lew Mexi-
co. 5aid unit is to be dedicated to applicant's L. .
#hite well No. 1, located in the NE/L Ni/L of said
Section 2.

Casé
2382

L . o I N Ny N W A D R o)

BEFCRE:
Daniel S. Nutter, Lxaminer

TRANSCRIPT OF HEAHING

MR. MNUTTmr: Hearing will come tc crder, please. The next
caée will be No. 2382.

Mr., MCRRIS: Application of Morris R. Antweil for a non-
standard gas proration unit.

MR. CAMPBELL: Jack M. Campbell, Campbell & Russell,
Roswell, New Mexico, appearing on behalf cf the applicant. e
have one witness.

(witness sworn.)

BURTON_VETETO,

called as a witness, having been first duly sworn, testified as

follows:

/cj
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DIRECT mXAMINATION

BY MR. CAMPBELL:

2 Will you state vour name, please?

A Burton Veteto.

Q Nhere do vou live?

i I live in Hobbs, New Mexico.

) By whom are vou employed?

A lmorris . Antweil.

2 In what capacity;?

A Geologist.

Q Will vou give the Examiner a brief summaryv of your edu-
cational background ana experience?

A Yes. 1 received my degree in geology from the University
of Texas, Texas Christian University, in 1949; was employed from
1949 to 1951, Fred M. Manning, capacityv of geclogical engineer:
1951 to 1957 I was emploved by Amalco Refineries, Inc. in various
capacities, geological, production department. I am now presently
employed with Morris K. Antweil in a superviscry capacity, geology,
production and land.

» In connection with vour employment with Morris R. antweil
are vou acquainted with his application in Case No. 2382 before
the mxaminer?

A Yes, I am.

Will you state generally what you are seekingv

&

s

This is an application for a non-standard gas proration
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unit, Eumont Gas Pool, Lea County, New Mexico.

Q I hand vou what has been identified as Applicant's Exhibit
No. 1 and ask you toc state what that is, please?

A This is a location plat showing the lease owners, showing
Antweil_existing proration unit colored in red, and the acreage in
yellow to be dedicated to the same unit, same well, our L. w. whitg
well No. 1.

2 And the proposed well is in the presently existing unit,
is it not~?

A That is correct.

9 I now hand you what has been identified as applicant's
“xhibit No. 2 and ask you to state what that is, please?

A This is a structure contour map, the top of the Yates
formation, along with the outlined existing proration units in the
immediate area, along with the Antweil existing unit, and the
acreage in vellow that which is open, or to be included in the
antweil unit.

Q Referring first to the structure contour on the top of
the Yates, based upon the structure there, is it your opinion that
the tract shown in yellow on Exhibit 2, which is to be added to
the present unit if this application is approved, can reasonably
be presumed to be productive of gas from this zone?

A Yes. 4s can be noted, the acreage is on strike with
numerous proration units already established.

2 I note on Exhibit No. 2 you have shown some lines, north,

<
P
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south, east, west lines through certain wells in the vicinity of
the proposed unit. Will ycu explain to the Examiner what those
lines indicate”

A Yes, sir, these lines from the Antweil No. 1 white,
located in Lot 1, Section 2, extending south through the wilson
No. 1 zZumont State wWel 1, continuing south to the Skelly No. 4 "a"
well, I refer to as my north-south cross section. LExtending from
east to west from the Amerada Well, which is the No. 3 "W.E.B."
through the wWilson No. 1 gumont State, through the Sinclair No.

2 State 407, I refer to as my east-west cross section, bringing it
into that line of cross section the Gulf No. 2 white wWell located
in Lot 4, Secticn 1.

Q You have showin these wells on cross sections which we will
subsequently discuss, have vou not?

A Thatts right.

Q #ith further regard to Exhibit No. 2, is it true that the
tracts shown in yellow on £xhibit No. 2 are the only tracts in the
vicinity of your No. 1 wWell which are not presently dedicated to a
gas well in the Eumont Gas rool?

A Yes, in the immediate area.

3 Is it also correct there are a number of non-standard gas
proration units in this area?

A That is correct.

3 Now, you made reference to cross sections, particularly,

first, the one running north-south from vour present well through

S
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the wWilson Well and down to the Skelly "w" 4 well. I refer you

to what has been identified as Applicant'!s Lkxhibit No. 3 and ask
vou to state if that is this cross section?

A Yes, it is.

2 Referring to Exhibit ho. 3, Will you advise the Examiner
as to what this exhibit indicates and what information you have in
connection with the completion of the wells shown on that exhibit?

A As can be noted, the well to the left, the dMorris R.
Antweil No. 1 white, this well is perforated, which is noted,
3,528, 3,556. I have carried that zone across on both cross
sections and 1 have idéntified that zone as the Antweil gas pro-
ducing zone, from this well south, vou will note.

) which well is that, the Skellv wWell?

A No, this is the wWilson. The next is the wilson, which
is in the middle of this cross section, bExhibit No. 3, which shows
the perforations in this well, and an attempt was made in this
well to complete this well in the same zone, without any success;
extending further south, the Skelly No. ﬁ, which is presently per-
forated in the same zone, Antweil Zone, and is producing gas.

Q Now, I hand you what has been marked as Applicant's
Exhibit ho. 4 and ask you to state what that is, please?

A As previocusly noted, I refer to this as my east-west
cross section, beginning with the Amerada Ko. 3 "W.E.B.'", bringing

into line the Gulf No. 2 white, then to the wWilson No. 1 Eumont

State wWell; further down-dip to the Sinclair No. 2 State 407 well,

o
R

o
~f_




R REPORTING SERVICE, Inc.

IE

4
4

DEARNLEY-MF

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE O

then the Antweil gas_producing zone, which is correlatable as
identified in vellow.

3 Nocw, what is the status of this zone in the three wells,
the Amerada, the Gulf and the Sinclair Wells?

A The Amerada well is presar tly producing: it is dualled,
producing gas from perforation 3,220, 3,285, 3,333 to 3,410;
perfcration 3,498, 3,856. The Gulf well, which is noted is com-
pleted as an oil well, open hole section from 3,699 to 3,850: the
so-called intweil gas producing zone has not been perforated.

) You previously testified about the Wilson well. Wwhat is
the situation on the Sinclair wWell?

4 The Sinclair well is perforated as a gas well from 3,676,
3,685, 3,755, 3,768, 3,718 to 3,750.

2 So that, based upon kxhibits Ne. 3 and 4, the wWilson well,
which vou have testified was not completed as a gas well in this
zone, is surrounded on all four siaes by producing gas wells from
this zone, is that correct?

A That's correct.

2 Jo vou have any explanation for why that wilson Well was
nct completed as a gas well in this zone?

A By conversation with the perscnnel of Wilson 0il Company
it is my understanding that it was due to mechanical trouble,
problems at the time of attempted completion.

] Do you know what those mechanical troubles, or any of

them, may have been?

a«ﬁfj
I
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4 One in particular was that at the start, in the middle

of the frac job, the nipple on the well head had broke, which
released the pressure, sprayed oil, et cetera.

A Based upon the structure map which you hive prepared,
based upon your knowledge of this producing zone and the wells
surrounding the area involved in this application, is it your
opinion that both of the tracts here involved, being Lot 4 of Secti
1 and Lots 7 and & of Section 2, can reasonably be presumed to be
productive of gas from this zone?

A Yes, sir.

2 Now, what is the status  the well which this acreage is
to be dedicated, the producing capacity of this well?

A You are referring to the Antweill?

7 Antweil, the unit well here.

R\ The latest deliverability tests which were taken January
24, 1960 by John west kEngineering Company at 100 PSIG, delivered
3,100,000 cubic feet of gas; 150 PSIG, the well would deliver
3,000,000 cubic feet of gas; at 250 PSIG, 2,800,0000 cubic feet;
at 300 PS5IG, 2,500,000 cubic feet of gas.

] Wwas that deliverability test taken upon the same basis as
required under the rules for the Eumont Gas PoolY

A Yes, sir.

) Have you made any comparison cf this deliverability with
the normal allowables that would have, in the past, been assigned

to an area in the Eumont Gas Pool of approximately 230.95 acresv

o1
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a Yes, sir.

2 Based upcn that, is it your opinion that if this unit is
approved this well will be able to make its top unit allowable?

A Yes, sir.

] Has this well experienced, recently, anv serious decline
in production that would raise any doubt about that in your mind?

A Mo, no decline at the present time.

9] Do you believe that if this unit is approved you can pro-
duce this gas well as the unit well without any waste of gas?

A Yes, sir.

Q Jo vou believe that the approval of this application will
protect correlative rights of the owners of properties in this
pool?

A I do.

7 - For what reason?

A Because these are the two remaining open tracts undedi-
cated in this immediate area at this time.

.} That is, which are surrounded b gas well producing zone?

A Thatt's correct.

M. CAMPBELL: I would like to offer Applicantt's Exhibits
1, 2, 3 and 4, in evidence.

M. NUTTER: The exhibits will be admitted in evidence.

Mi. CAmPBLLL: That is all the questions I have at this
time, Mr. Examiner.

Mite NUTTER: ODoes anyone have any questions of Mr. Veteto:

e
G )

i

£




R REPORTING SERVICE, Inc.

A
4

DEARNLEY-MEIFE

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

paGE 9

CROSS mXAlMINATION

BY MR. MORRIS:

2 Mr. Vetetc, the acreage to the immediate east of your
proposed unit, labelled "Amerada" there, I imagine it encompasses

some 120 acres, is that a proration unit presently establishedv

) The remaining 40 acres there, designated "Gulf-ihite,
being Lot 4, I suppose in this Section 1, was it included in any
unit before the propesed application today to add it onto vyour
existing unit?

A Not to my knowledge.

A This particular lot was Jjust s.tting there, not dedicated
to any well?

A That's correct.

Q Isn't tnat sort of an unusual situation here where the
field has been pretty well developed all around it?

A ~e had been, for some time, negotiating with Gulf on that
particular acreage.

2 #2s the same true with regard to Lots 7 and & in Section 3-

4 Yes, we had made an attempt to farm that out at an earlier
date, and just completed negotiations recently.

3 It has not been dedicated to any other unit?

A Ko, s.r, it has not.

. MOR2IS: I believe that is all I have.

BY MR, NUTTHZ:

4

LA
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7 Iir. Veteto, this Amerada well on vour Exhibit No. 4 is a
dual completion, I presume:; is that correct?

A Yes, sir, it 1is.

3 Producing gas in these upper'perforations and oil in the
lower perfcrationst

A That's correct.

2 The Gulf well is producing oil from what formation, Iir.

A The Seven Rivers-Queen formaition.

9 Sc it is actuallyv producing oil from the Eumont Gas Pocl,
then, is it not, although from a different zone than the Antweil-
Jshite well?

A Yes, sir.

2 This wilson rumont State Neo. 1 is perforated all the way
from 3,490 down to 3,920, off an on: are all those perforations
open at the present time?

A At the present time they are all cpen.

#as this well classified as an oil well or gas well?

&0

A Yes, sir, after the remedial work.

) what was your answer?

A Cil well.

Q These perforations are cpen in the same section that the
Antweil-white No. 17

A Yes, they are.

7 Is that well making anything out of those perforationsv
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A Lo, at the present time.

i You said that the wellhead ruptured when they were fracing

the well?

A Yes, sir.

J dere they selectively fracing the well?

A Yes, sir, they were, with bridge plugs placed at 3,528,
and, of course, 3,700, 1 suppose.

9 Had they already fraced these lower perforations in the
range of 3,800 to 3,9007?

A Yes, sir.

] Then when they were attempting the fracing in the Antweil
gas-producing zone is when the wellhead ruptured?

A Thzt is correct.

) What kind of a ratio does that well produce?

A The 1z st ratio, which was taken liay the 10th, the Jilson
dell, GO of 375 to one.

2 Three hundred seventy-fivev

A Yes, sir.

J what was the oil production on that test?

A 0il prcduction on that test was five barrels of oil per dj

| So it is not making much of anything, actually, is it?

A o, sir.

o) Cil or gas. 1Is there any open hole prcducing here on
this Sinclair Well, or is the total production coming from these

percorations from 3,676 down to 3,768, something like that?

4 (’\j
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A

Lo open hele at this time, and it is producing from per-

forations 3,676, 3,685, 3,755, 3,768, 3,728, 3,750.

3 And it is classified as a wmumont gas well, also?

A Yes, sir.

2 Wilson is thé operator of the 80 acres being launched,
7 and 87

A Yes, sir.

2 Has Antweil communitized that with wilson?

A No, sir, not at this time. The arrangement is being made
on a farm-out basis.

) are yvou communitizing with Gulf:

A No, sir, the same.

3 Taking that as a farm-out?

A Yes, sir.

Hit. NUTTEX: Any further questions of MMr. Veteto?

BY kR, UTZ:

2 Mr. Veteto, are the deliverabilities that vou stated cal-
culated from stabilized rate of flow?

A I believe so, Mr. Utz.

3 Will the wells stabilize two or three hours?

A Yes, sir, I believe they will, without definitely saying

yes or no, 1 believe so.

&2

John West ran the test, did he not?
Yes, sir.

And to the best of vour knowledge these were stabilized

S
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flows?

A

Yes, sir.

BY Mi. NUTTEL:

Q

fir. Veteto, on that gas-o0il ratio test taken in Lay on

the Wilson well, it made five barrels; was

day or on the test?

A
A

&)

excused.

these exhibits.

anything thev wish tc offer in Case No. 23827

On the test.
How long was the test?

Twenty-four hours.

M. NUTTEd: Any further questions?®

that five barrels per

Do vou have anything further, lr. Campbell?

The witness may be

2. CAMPBELL: No, I have nothing further, if I offered

M. NUTTER: We have the exhibits in.

under advisement.

1f I didn't, I now offer them.

Does anvbody have

Take the case

=

=
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STATE OF NEW MEXICO

)
) ss
CCGUNTY OF BERNALILLO )

I, JUNE PAIGE, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the liew
Mexicc 0il Conservation Commission at Santa Fe, New lexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHERSCF I have affixed my hand and notarial seal

this 2nd day of Cctober, 1961.

N /7 .
dtaand Z/ ol

Notarw@?ﬁblicj4 Codrt Heporter
C
v

My commission expires:

May 11, 1964.

+ the foregoing is

+1fy tha

ereby cerv iy v aeedings

I do ‘T_lih re:;z\.:l“i of the p;uv‘«c‘:?g Z
8 copic-d ¥ o pf (zse No L lln
the Exanlney DOLTghg 57 . 1o

Examninel
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