
UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
JURNEGAN POINT UNIT AREA / , 
EDDY COUNTY, NEW MEXICO .• 4 

INDEX 

SECTION PAGE 

1. UNIT AREA 2 
2. UNITIZED SUBSTANCES 2 
3. UNIT OPERATOR 3 
k. RESIGNATION OR REMOVAL OF UNIT OPERATOR 3 
5„ SUCCESSOR UNIT OPERATOR k 
6. ACCOUNTING PROVISIONS k 
7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR k 
8. DRILLING TO DISCOVERY 5 
9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF 

UNITIZED SUBSTANCES 6 
10. PARTICIPATION AFTER DISCOVERY 7 
11. ALLOCATION OF PRODUCTION 8 
12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES 8 
13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS 

THEY APPLY TO LANDS WITHIN THE UNITIZED AREA 9 
I k . CONSERVATION 11 
15. DRAINAGE 11 
16. COVENANTS RUN WITH LAND 11 
17. EFFECTIVE DATE AND TERM 11 
18. RATE OF PRODUCTION 12 
19. APPEARANCES 12 
20. NOTICES 12 
21. UNAVOIDABLE DELAY 12 
22. LOSS OF TITLE 13 
23. SUBSEQUENT JOINDER 13 
2k0 COUNTERPARTS 13 


