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'SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL T tx il SUBSEGQUENT REPORT OF WATER SHUT-OFF

NOTICE OF INTENTION TO CHANGE PLANS.. oLt ' SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING e
i

NOTICE OF INTENTION TO TEST WATER SHUT-OFF._ .. .. _ . ; - ‘I SUBSEQUENT REPORT OF ALTERING CASING . ; -

ROTICE OF INTENTION TO RE-DRILL OR REPAIR WELL . . . ; SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR .. .. . .. ...
NOTICE OF INTENTION YO SHOOY OR ACIDIZE ____ __ .. _ .. t ,i SUBSEQUENT REPORT OF ABANDONMENT _. _ .. [ NP,
NOTICE OF INTENTION TO PULL OR ALTER CASING _ . ... i . _ ’[ SUPPLEMENTARY WELL HISTORY ..
:
i

NOTICE OF INTENTION TO ABANDON WELL .. ____________ . ... . __

1
I
i
'

(INDICATE ABOVE BY CHECK MARK NATURE OF REFPORT, NOTICE, OR OTHER DATA)

CJdama 20, 196
Toensco-Fedoral N . » "7
Well No. .2 . islocated 1680 . ft. from.__ ) line and . 9%0 _ ft. from )lW] line of sec. 13....
Sw/é of Nwlé, $9¢.13 L8088 o aeswm NMPM
(3{ Bec. and Bee. N (Twp.) ‘(Range) (Meridlan)
wWlldept .. .. B4y L New Powity
{Field) ) ' {County ar Subdivision (State or Territs r\)

ﬁt
The elevation of the derrick floor above sea level is 33&0

DETAILS OF WORK

(State namas of and expected depths to olu«:hv- sands; show sizes, wen.ht- and lengths of proposed casings; indicate mudding jobs, cement-
ing points, and all other important proposed work)

Drill 12" hele to top £f salt (esproximencly 228%)

Sot 8«5/C" casing with sufficlont comonl t“.a elrculnta,

Drill 7« 374" holo to 100! below bese ¢f ¢.72 ond sod 7% eaciry with 25 sachs,
If pay envoontered, cwd and pull 7Y casing, run del/2" eaw&.g w 'l‘D.
Comens .00 seifizient coment to circulcls to suricse,

Semhwenioon, Ine,, will ba the contracter with cable tools,

Y gl =11 BEFwit. iz
viil g5l by rule Rel A, olL ONS:.'\V:.I&

NT FL, hidv -
o RAHIBIT 0. é

omE_2 /S T

1 understand that this plan of work must receive approval in writing by the Geological Curvey before operstions may be commenced.

Company . Paul X, Haskine . .
Address 808. 7 §zot. National Bank DMdig.

.................... dstdland, Texas .. . . By
e e e Title Pan} E, Hagkine, Qwaoy

GPO 862040
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SEC, 17 SALE
COMPETITIVE

LEASE OF OIL A

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

D GAS LANDS UNDER THE ACT OF

EY ety

Ofticc . New Mexico
Serizl NM 029139

FEBRUARY 25, 1920, AS AMENDED

THIS INDEN
«en the 1

called the lessee.

WITNE,
SketioN 1. Rights of L lessor, in

erved as herein set farth, docs kereby grant and b

and gus depusits ex

field:

dispose

The Taxas C
¢/o J. H,
P, 0. Box No, 1
Fort Worth, Tsxu

futn gus in or under th

¥t Worth, Tex

-f Lar! dhed e

Mar a{o Jr., Attorney-in-Fact

the conditions

foge to drill for, . extroct,

s of land situaied I the

fuiivwing-deseribed tra

The previcions 4n sraa

It o e

T. 20 S., R. 29 E., N. Mex. Prin, Mer.

Section 131

NEZ, N33

.ll“'-lNuﬂls'\liNI(l

acres, more o together v

containing
3 , telegraph or telephone Lines, pipe

waterwa
enjoyment thereof, for a
ment h »fore or here
thereto where in
Skc. 2. In consideration of the l'r;
(a) R: rmz'xftll) To m..\m' i

lires, reserva;r

e ther

(2
tain A'. all tim
penal sum of 3
of United 8
pliance with the terms
ls a dy being maintained or uwh—
operator of the lease is acevpted,
under 48 CPR 192.100 (¢) <A|Apllh11m~
{b) Couperative or wuit plun. g
the leased land is committe
plan and such plan i3
ease, within SU day
and to aperate under
sveloprent and ope
t ny the lands include
“then determine o be pr

r, umd..].
a hunid in trul E

tect the ed land frem l[l

erty of the lessor, ar la

royalty rate, or as to whicl h the

different funds than are those of (hl~

of such drilling and production,

the Geological Survey. to compen < the ]s*\u

for the estimated ity trough di

determined by said Dircet {2) the clection of the

drill and produce other wells in conformity with any
| spacing or production allotments affe tm' thv

in which the leased lands are situated

tioned by applicable law or by the Secretary of thi

() promptiy after due noti n writing to drill and 7

inage in 1

area
and sarc-

tmm]
with guod operating pract
—{1) Tu puy rentals a
re ¥
ital and royalty schedule attached tn a.

in order that the leased p
oped and produ i

() Rentals and ro;
amount or value of p
lands as set forth in the r
maile & part hereof.

(21 It is expre
eatabligh r(asunﬂbk- mxmmum values f
royalty on any
obtained from g
prmp paid for a part or for a majority of production of 1
in the same field, to the price received by the lessee, to I
and to other relevant matte nd, wheneve: o
notice and opportunity to be heard

3) When paid in value, such rovalties on production shall be due
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16—68278-1
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' THIS
/5?457@%?4&7

herelnalter stmé
of Midlahd, Tex

is the owner*ané helder of a certain 01l i
dy County, N%ﬂ nexicoa and

and gas leasehold-
WHERE
has designated

in complying with-£he
of the 011l and Gas Op

;rument of even date herewith, First Party
as Operator to &ct in behalf of First Party -
ons of a certaln lease subject to the terms
ng .Regulations applicable thereto;

WAITNESSET H:

In con&ide on of the mutual covenants and agreements here-
in contained and of. the sui of-One Dollar ($1.00) and other valuable con- -
siderations, all ca&sh: in ‘hand paid by Second Party to First Party, it is
agreed by and betuzsn'ths'p&rties as follows, to-wit:

1. GRANT az,osznam:na RIGHTS AND WORKING INTEREST: First Party
does hereby grant, VEY &I : Yy W
express or 1mplied, subjscz to compliance by Second Party with all of the -
terms am conditions of this agreement, all of thelr working interest pro-
duction in the oil and gas and its right to drill and operate for, mine,
extract, remove and digpose:of asame under and by virtue of the following
oll and gas lease- .and any extensions or renewals thereof, together with
the right to construat and.maintain on the following described land all
such works, bulldings, plants, waterways, roads, telegraph and telephone
lines, pipelines, reservoirs, tanks, pumping stations and other structures
as are permitted or anfhgrized by the following described oil and gas
lease:

United sggtes 011 and Gas Lease bearing Serial
No. New !bxioo 029139, dated January 1, 1957,

insofar as sald oll &Ré'gtﬁ lease covers the following described land in

Eddy County, New Mexico,.but limited, however, to a depth below the sur-

face of the earth as hareiaarter defined in Paragraph 4 hereof:
Townshép,zo South, Range 29 East, N, M, P, M,

Section 13: NE/4 NW/4 and SW/L Nw/4

which land 1is hereinafter referred to as "subject acreage'.

inabove described 137 ;%.:5

3. SECONB g;m‘is COVENANTS: Second Party covenants and agrees

as follows: ti ’ :

(1) on or berore;GO days from the date hereof to commence
operations for the drilling of a test well at a location
in the NE/4 NW/4 of Section 13, T-20-8, R-29-E, N,M,P.M.,
and drill same with due diligence and in a workmanlike
manner to.® depth sufficient to test the Seven Rivers
Reef formagion at a depth of approximately 1, 400' below
the surlacer of the earth. In the event Second Party
tests the Seven Rivers Reef formation at- approximately
1,400' in said well, but is unable to complete said
w&il for ‘production of oil or gas 1n paylng quantities
in suea;£e%iltion, Second Party may complete said well




T S I
THIS AGREEMENT, made and entered into this / s day of
/QéAﬂnaAﬂthy -7 77196, by and between TEXACO Inc., a corporation, o
herelnafter sometimes referred to as "First Party", and LAWRENCE G. EDWARDS
of Midland, Texas, ‘Hereinafter sometimes referred to as "Second Party".

WHEREAS, First Party is the owner and holder of a certain oil
and gas leasehold estate in Eddy County, New Mexico; and R

WHEREAS, by an instrument of even date herewith, First Party
has designated Second Party as Operator to act in behalf of First Party
in complying with the provisions of a certain lease subject to the terms
of the 011 and Gas Operating Regulations applicable thereto;

WITNESSETH:

In consideration of the mutual covenants and agreements here-
in contained and of the sum of One Dollar ($1.00) and other valuable con-
siderations, all cash in hand paid by Second Party to First Party, it is
agreed by and between the parties as follows, to-wilt:

1. GRANT OF OPERATING RIGHTS AND WORKING INTEREST: First Party
does hereby grant, convey and quitclalm To Second Party wlthout warranty,
express or implied, subject to compliance by Second Party with all of the-
terms am conditions of this agreement, all of thelr working interest pro-
duction in the oll and gas and its right to drill and operate for, mine,
extract, remove and dispose of same under and by virtue of the following
oll and gas lease and any extensions or renewals thereof, together with
the right to construct and maintain on the following described land all
such works, builldings, plants, waterways, roads, telegraph and telephone
lines, pipelines, reservoirs, tanks, pumping stations and other structures
as are permitted or authorized by the following described oil and gas
lease:

United States 011 and Gas Lease bearing Serial
No. New Mexico 029139, dated January 1, 1957,

insofar as said oll and gas lease covers the following described land in
Eddy County, New Mexico, but limited, however, tc a depth below the sur-
face of the earth as hereinafter defined in Paragraph 4 hereof:

Townahip 20 South, Range 29 East, N, M. P, M,

Section 13: NE/4 NW/4 and SW/4 Nw/4

which land is hereinafter referred to as "subject acreage'.

2. FIRST PARTY'S RESERVATIONS: First Party reserves and retains
record title to the oll and gas lease Insofar as it covers the lands here-
1nabove described 1n Paragraph 1 .

3. SECOND PARTY'S COVENANTS: Second Party covenants and agrees
as Tollows:

(1) On or before 60 days from the date hereof to commence
operations for the drilling of a test well at a location
in the NE/4 NW/4 of Section 13, T-20-8, R-29-E, N.M,P.M,,
and drill same with due diligence and in a workmanlike
manner to a depth sufficient to test the Seven Rivers
Reef formation at a depth of approximately 1,400' below
the surface of the earth. In the event Second Party
tests the Seven Rivers Reef formation at approximately
1,400' in said well, but is unable to complete said
well for production of oil or gas in paying quantities
in such formation, Second Party may complete said well
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at a lesser deptlr. if production of oil or gas is found

In paying quantities at such lesser depth, but in no
- event shall Second Party drill said well to a depth

greater than, or earn any rights telow,the depth of
1,550' below the surface of the earth, Should Second
Party fail to commence and drill =aid test well as
herein provided, this agreement shall at the time of
such fallure 1ipso facto terminate and be at an end,

and any and all rights conveyed to or acquired by Second
Party hereunder shall revert to and rewvest in First

Party.

Until productlon of oll or gas in paying quantities 1s

‘obtained from each 40 acre proration urnit of subject

acreage, Second Party agrees and obligates himself to
further develop subject acreage by drilling additlonal
wells thereon 1n llke manner and to a llke depth as pro-
vided for the well to be drilled under the terms of
Paragraph {1) hereof, with not more than 90 days inter-
val between cessatlion of drilling on one well and com-
mencement of drilling on the next well, the first of
such additional wells to be commenced within 90 days
after completion of the well to be drilled under the
terms of Paragraph (1) hereof. Shouid Second Party

fall to commence and/or complete each of such addition-
al wells 1n the manner and within the time stipulated,
then this agreement shall at the time of such fallure
ipso facto terminate and be at an end, and any and all
rights conveyed to or acquired by Second Party hereunder
shall revert to and revest in First Party, except as to
each 40 acre proration unit of subject acreage on which
Second Party has ottalned production 1n paying quantities,
but limlted rowever, to a depth telow the surface of the
earth down to 50 feet below the total depth of the deep-
est producing well drilled on each such proration unit,
or to the base of the Seven Rivers Reef formation, which-
ever is srallcwer.

In the evert Secona Pariy faills in an attempt to obtain
production of oll ¢r gas 1n paylng quantities from any
well drilled on subject acreage under the terms of this
agreement, Second Party shall promptly notify First

Party of 1ts intenticn to prlug and atandon said well,
wrereupon First Farty shall rave the option for a period
of 48 hours after the receipt of such notice within which
to elect { and promptly notlify Second Party of such
electlon) to take over all operations on said well, so
that First Party ray, i1f and when, but only i1f and when 1t
go desires, deepen, rework, plug back or test said well in
any manner 1in an attempt to obtaln production of oil or
gas in paying quantities therefrom. If First Party does
exerclse such option said well and all production, bene-
fits and appurtenances thereto shall thereafter be owned
by Flrst Party, ard First Party shall thereafter bear all
costs, expensges and liabllitles accruing thereto, subject
to trhe time Flrst Farty has exerclsed sald option to take
over sald well., but in such event, however, First Party
shall pay Second Farty for the value of all reasonably
salvable casing and equipment (less cost of salvage) plac-
ed by Second Party in ard on said well. 1In determining
tr.e amount of casing trat can be reasonably salvaged, ef-
fect shall be glven to tre size of the role, size and
amount of pipe and tke amount and location of the cement,
tre value to be tre fair and reasonable value, but 1f the

-2



parties hereto cannot agree thereon, then the said value
shall be the highest of not less than three (3) bona fide
written offers by responsible parties on a salvage basis,
the original of which offers are to be submitted to

First Party. In the event First Party conducts further
operations on such well and/or procures production of oil
or gas 1n payling quantlties therefrom, such fact shall

not serve 1mr any way as fulfilling or extending any drill-
ing requirement of Second Party under thls agreement and
in no event shall Second Party have any further interest
by virtue of this agreement in the 40 acre tract (the size
and dimensions of which shall be designated by First Party),
upon which such well is located.

(4) That this agreement i1s in all things and at all times sub-
Ject to the additional terms, conditions and provisions
set forth in Exhibit "A'" attached heretc and made a part
hereof, Jjust as though the same were embodlied herein,

(5) To observe, perform and comply with the terms, provisions,
covenants and conditions, express or implied, of the oill
and gas lease subject hereto, and all laws, rules, regula-
tions and orders, both State and Federal, applicable to
the ownership and enjoyment of the operating rights here-
in transferred.

(6) To pay all royalties, overriding royalties, production
payments, and other intereasts or obligations payable out
of or measured by oll and gas produced from subject aore-
age,

(7) To furnish a general lease bond before commencing drill-
ing operations on the subject acreage if such bond is re-
Quired and is permitted to be furnished by Second Party.

(8) To indemnify and save First Party hamless from all claims,
debts, demands, liens and llabillity of whatsoever kind or
character, arising out of or resulting from any act or omis-
slon of Second Party hereunder,

(9) To reimburse First Party for any and all rentals pald by
it in accordance with the terms of sald Lease apportion-
able to the subject acreage during the time this agree-
ment 18 in effect.

(10) 1In the event Second Party fails to plug any well to the
entire satisfaction of First Party, as provided in Para-
graph (e) of Section 1 of Exhibit "A" attached hereto,
and First Party expends any sum of money in connection
with the abandonment of or plugging of any well or the
control of water, then Second Party shall on advice of
First Party as to the amount thereof, relmburse First
Party for any such sum 80 expended.

4, DEPTH LIMITATION: The parties hereto agree that the rights
granted to Second Party under this agreement are limited to the depth of
5_ feet below the total depth of the deepest producing well drilled by
Second Party on each 40 acre legal subdivision, or to the base of the
deepest producing horizon, whichever is the lesser depth,and in no event
to exceed the depth of 1,550 feet below the surface of the earth.

5. OVERRIDING ROYALTY: 1In addition to the royaltles, overrid-
ing royalties and/or other payments payable to lessor in sald lease under
the terms thereof, and 1n additlon to the overriding royalties heretofore
created and/or retained by assignmént, conveyance and/or other agreements,
Second Party hereby agrees to pay First Party the following overriding
royalties on the o0ll and gas produced from subject acreage under the terms
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of sald lease or any extensions, modifications or renewals thereof, or
any new lease or leases entered into by Second Party or for the benefit
of Second Party within a period of six (6) months from the expiration of
the primary term of sald lease, which sald overriding royalties are here-
by reserved and retained by First Party.

(a) 1/16 of all the oil and/or other 1liquid hydrocarbons
produced and saved from subJect acreage, or at First
Party's option, the value 1in money of such 1/16 of all the
o1l and/or other 1liquid hydrocarbons produced and saved at
the current posted price for oil and/or other liquid hydro-
carbons of like kind and quality 1in that vieinity.

(b) 1/16 of all the gas produced from subject acreage, or

at Flrst Party's option, the market price in money at
the well of 1/16 of all the gas produced and marketed from
subject acreage, including natural gasoline and by-products
and residue gas, 1t belng understood that if gas 1s used by
Second Party or his assigns in manufacturing gasoline or any
by-products, an?/or reslidue gas is so0ld or used off the sub-
Jject acreage, 1/16 of the failr market value at the well or
such gas, including all components thereof, shall be paid to
First Party.

First Party's portion of the olil or gas is to be delivered free
of cost to it at the well or mine, or at First Party's option to 1ts
credit in the plpe line to which the well or wells may be connected.
First Party agrees that the overriding royalty out of production of oil
created by thls paragraph, which, when added to the overriding royaltiles
or payments out of productlion of oll previously created, and to the roy-
alty payable to the United States, aggregates in excess of 17.5%, shall
be suspended when the average production of oll per well per day averaged
on the monthly basis 1s 15 barrels or less, and that such suspension will
apply separately to any zone or portion of a lease segregated for com-
puting Government royalty. This suspension of overrliding royalty is not
applicable to the production of gas.

, 6. RELEASE AND RELINQUISHMENT OF LEASE: First Party agrees
that it wlll not release, rellnqulsh or surrender the oll and gas lease
insofar as 1t covers the subjJect acreage, without first giving Second
Party thirty (30) days notice of its intention sc to do, and that it will
assign the lease as to the subJject acreage 1f such assignment 1is requested
by Second Party on or before ten (10) days after receipt of notice of such
intention. Such assignment shall cover all zcnes and formations in and
under the subjJect acreage.

7. FURTHER DEVELOPMENT: In the event Second Party obtains pro-
duction of oll or gas In paylng quantitles from subject acreage 1n com-
pliance with the terms of this agreement, Second Party agrees to further
develop subject acreage with due diligence and agrees to promptly drill any
and all offset wells which may be necessary thereon under the terms of said
lease to protect the leasehold estate thereon from drainage.

8. CONVEYING AND REASSIGNING: Second Party agrees that notwith-
standing the automatic relnvesting and vesting of First Party with such
rights, titles and interest upon the happening of the events as hereinabove
provided, Second Party shall promptly make, execute and deliver to First
Party an instrument or instruments duly conveylng, granting, releasing and
reassigning the record title to First Party, if and when requested by First
Party.

9. TERM OF AGREEMENT: Thls agreement, unless earlier terminated
by mutual consent of FIrst and Second Party, shall remain in full force and
effect so long as oll or gas 1s or can be produced in paying quantities
from the subjJect acreage or so long as operations on subject acreage are be-
ing prosecuted by Second Party under the terms of this agreement.

i
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10. NQN-DISCRIMINATION: In connection with the performance of
work under this contract, the contractor agrees not todiseriminate against
any employee or-applicant for employment because of race, religion, color
or national origin. The aforementioned provisions shall include, but not
be limited to, the followlng: Employment, upgrading, demotion or trans-
fer; recruitment or recrultment advertising, layoff or termination; rates
of pay or other forms of compensation; and selection for training, includ-
ing apprenticeship. The contractor agrees to post hereafter in conspicu-
ous places, avallable for employees and appllcants for employment, notices
to be provided by the contracting officer setting forth the provisions of
the nondiscrimination clause.

The contractor further agrees to insert the foregoing provision
in all sub-contracts hereunder, except sub-contracts for standard commer-
cial supplies or raw material.

11. NOTICES: Notices to First Party shall be addressed as fol-
lows: '

TEXACO Inc.
P, 0. BOX 3109
MIDLAND, TEXAS
and notices to Second Party shall be addressed as follows:
LAWRENCE G. EDWARDS
P. 0. BOX 233
MIDLAND, TEXAS

This agreement shall be binding upon the parties hereto, their
legal representatives, successors and/or assigns.

EXECUTED the day and year first above written.

APPROVED AS TO: TEXACO INC,

4

Terms (Prss, By JA «

4 orney- ac
Form \
LY

FIRST PARTY

iégiikédaoc,’é;Zé:;z%aicig

Lawrence (. kdwards

SECOND PARTY

RBR-MEM
1177842)



STATE OF TEXAS
COUNTY OF MIDLAND

The foregolng instrument was acknowledged before me this

. lﬁf" . day of___Atbuiar, , 1961, by —

2y B o
RSP,

_\A"tﬁb.méj\r\ftﬁ-l?‘act for Texaco Inc., a Delaware Corporation, on behalf of

L

said corporation.

. My Comﬁ1$$ioh Expires: V2R
Diraid K et e
Con grm./w/, 19 {1 Nota ublic

v - . :

STATE OF TEXAS
COUNTY OF MIDLAND

The foregolng instrument was acknowledged before me this

:?f/ day of W , 1961, by Lawrence G. Edwards

N@Mission Expires:
8 &

- *
o N
o d- S/
R, T

-




ILLEGIBLE o ros .

EXHIBIT “A”

Attached ta and made a part of that certain Agreement of sublease between Texaco Inc. and

: o
_ A, .
Dated [é/(ﬂiﬁgmm — /"/..___ m S— - - - “5“@~

SECTION L

SECUOND PARTY further agrees, without expense to FIRST PARTY, as follows:

(a' To protect the subleased property from th dg‘ain e of o as, and/or other liquid hydrocarbons by reason of a well ur welis driiled upon
wiscent or nesrvy oty GOt the Gepth swbisesed.

th) Te pay lessors. their heirs or assigns. in acecordance with the terms of the basic voil, gas and mineral lease, and any amendmenis theeeto,
all royalties which may become due upoen or for oil, gas and/or other liquid hydrocarbons produced from the subleasxed property by SECOND PFPARTY. or
SECOND PARTY'S heirs, successors or assigns,

¢+ To cgmply with all the terms, prullijins, cove*nts and conditions of said lease and any amendments thereto as to the subleased propverty. B
d) Io dnll all wells whlcpm:\y be drilied on the subleased property in a workmanlike manner; at all times to vperate sueh wealls and all ap-
purtenances in connection therewith in an efficient and workmanlike manner and in accerdance with good field pruactice in order that such wells wall
currently produce the best possible vield; currently to produce from such wells and run to the pipe line to which the well or wells may be connected, their

maximum output when so efficiently operated. bul not te exceed the allowable for such wells according to the current orders. rules and regulationy of
the regulatory body, or badies, if any, having jurisdiction geverning the drilling and operation of such well or wells.

1es To conform to all lawy and regulations of the State in which the subleased property is locaied, and the United States, regardiny ihe drilling
or operation- of the said wells or the development and operation ef the subleased property, and to the rules and regulations of said regulatory bodr
or bodies, if any, governing the location, drilling, operation, abandenment and/or pingging of wells and of the control ni water. eil. gas. and. ot olher
figuid hydrocarbons, and to furnish FIERST PARTY written approval of the said regulatory body. or bodies, asx to the abandonment of said wells or any
of them.

(f) To save and preserve, and to deliver to FIRST PARTY, currentiy as obtained. sotely for FIRST PARTY. in sacks furtnished by FIHST
PARTY, a representative sample of each ten feet of formation drilled with rotary equipment, and of the formation drilird during each run of the
tools with cable tools, uniess otherwise neotified by FIRST PARTY'S geologist. SECOND FARTY will write with indelible pencil FIRSRT PARTY'S
name, the lease and well number and the lop and bottom depths from which sample is taken en each sack containing sample. and, after property
filting and labeling said sample sacks. SECOND PARTY will preserve same in a secure place until delivered to FIRST PARTY'S representalive SECOND
PARTY will procure the reguired sample sacks and indelible pencil for marking same from FIRST PARTY'S local district office

(g) To furnish FIRST PARTY at all reasonable times infoermation as 10 the progress of said well or wells, and upon completion of said well or
wells, to deliver to FIRST PARTY complete logs of same. SECOND PARTY agrees to test, in 2 manner satisfactory to FIRST PARTY, any and all scand-
or formations for oil, gas. and/or other liguid hydroearbons, and to notify FIRST PARTY during the drilling of said wells of any important markers,
showings of water oil, gas, and/or other liguid hydrocarbons, er any other pertinenl informatien in sufficient time for FIRST PARTY to have itls
representative present to witness any such test, it heing the intent of this sublease that FIRST PARTY shall be as fully informed during the drilling of
sald wells as SECOND PARTY. During the drilling of said wells SECOND PARTY agrees to mail FIRST PARTY daily a drilling report and log of waid
wells, and when said wells have been completed, SECOND PARTY will furnish FIRST PARTY complete certified logs of same. When requested by FIRST
PARTY, SECOND PARTY will make an electrical well survey of each said well prior to running final string of casing or abandoning said well. SECOND
PARTY will furnish FIRST PARTY copies of all electrical survey logs promptly after making such survey eor surveys.

thy To furnish FIRST PARTY copies of all tank tables used by SECOND PARTY in connection with the stozing of oil and/or other lLiquid
hydrocarbons produced from the subleased property, copies of pipe line run tickets, and copies of any and all reports required by the said reguialary
body, or bodies, having jurisdiction, including, but not limited to copies of monthly producer’s report or operator’'s report of wells proeducing oil.

iy To furnish FIRST PAHRTY, in connection with any gas seld from the subleased property. a correct copy or photostat of each of the following
Contract cuevreriung sale of gas: monthly statement made to SECOND PARTY by Purchaser; periodic test reports made by SECOND PARTY and/ur
Pyrchaser of gas to asrertain the gasoline content of the gan; charts and meter readings and copies of any and all reports required by the said regulatorsy
bady, or bodies, having jurisdiction, including but net limited to copies of monthly report of wells producing gas.

t}) Not to assign, either in whole or in part, SECOND PARTY'S interest in the subieased property, or in the oil, gas. and/or other liqu:d hydro.
carbons to be produced therefrom, without the written consent of FIRST PARTY, this restriction to be effective for fifteen (133 years from the date
hereof; provided, however, that thiy restriction shall not in any manner prevent SECOND PARTY from mortgaging or hypothecating (but expressly sub-
Ject in 4l respects to this sublrase:y SECOND PARTY'S aforesaid interesli or any part thereof, for the sole purpose of borrowing money to be used
exclusively a payment of the costs of developing and operating the subleased property. or for equipment vsed in connectiun therewiith, but SECOND
PART\ shali furnish FIRST PARTY with copy of any deed of trust, mortgage or sssignment so executed by SECOND FPARTY, and any foreciosure
by such lender shaill not be a violation of the previsions hereot, Any assignment of the subleased property shall contain a limitation in faver of FIRST
PARLY requiring that the written consent of FIRST PARTY must be obisined prior to any further assignment or sublicase hereof. No such assignment or
assigniments, although made with the writlen consent of the FIRST PARTY, shall subiect the subleased bproperiy or any portion thereof, to any overriding
royalty, payments out of production, net profit obligation, carried interest or any other obligation in addition to those created under the terms of thay
agreement,

k) To hold FIRST PARTY harmiess and protect it from any and all claims of whatever kind and character growing out of thc use, veeupatian or
operation of the subleased property.

\ly To subscribe for and carry a sufficient amount of workmen's compensation insurance and employer's liability in.urance in a sol.eai and
tespansible company to fully comply wilth the laws of the State in which the subleased property is located, tugether with surh other insuransr as mav
he required by the laws of siich Stale or as may be agreed upon by the parties hereto. and to furunish proof satisfactory tu FIRST FARTY that all ~6.oo
insurance - has been taken out and is heing maintained.

SECTION 1L

Taxes for the current year shall be prorated between FIRST PARTY and SECOND PARTY., FIRST PARTY to be charged wilh ail tase. apnncadle
ty the entire interest up to the effective date of this sublease and the full amount of such taxes apportionable to the interest refained and rescrved by
FIKST PARTY under this sublease for the remainder of the year, SECOND PARTY, to bear the full amouni of taxes on the interest acquired by SE( O
PARTY hereunder, or which may be acquired by any assighment execvted to SECOND PARTY pursuant heretn. for the remainder of ths ..ag,
SECOND PARTY .agrees to promptly reimburse FIRST PARTY for the amount of such taxes so paid by FIRST PARTY applicable to b CuND PIRTY -
interest upen presentation of bill therefor accompanied by original tax receipt or photostatic copy thereof. SECOND PARTY agrees, heginning on
Januvary 1st of the srar next followimg the current vear and thereafter. to seasonably render each year for taxes the interest acquired Hhy SECOND PARTY
tiereunder. nr wiuch may ve acquired by any assigrmanent executed to SECOND PARTY pursuant hereto, and to pay beture delinquent all axes areruing
ar asses~ed azain-t sueh interest. and FIRST PARTY agrees to render for and pay taxes on the interest retained and reserved by FIRNY PPAKTY under
thi~ sublease. but  for any vear the taxes are not segregated by the taxing authoritles as between the interest retained and reserved by FIKST
PARTY under this sublease and the interest of SECOND PARTY, and either partv shall pay the whole amouni thercof, then (he partv so paving
shall be proportionateiy reimbursed by the other party upon presentation of bill therefor accompanied by origmal tax receipt or photostat thereof
covernig sard pavment, '

SECTION HL

FIRST PARTY is hereby giien the optional right at any time and from time to time for twentyv-one (211 years from the date hercul to purchase
curtenthy as produced all oil. gas, and/or other liguid hydrocarbons produced and saved from the subleased property except aay uwed for operatiog
ptirposes thereon. The price or prices to be paid by FIRST FARTY to SECGMND PARTY shall be as follows, to-wit:

ray  For such oil and/or ather tiquid hvdrocarbons, as it may elect to purchase hereunder, the posted market price of FIRXY PARIY -or of FIRST
FARTY has 1o posted price, the average posted price of other compantes: at the wells currently prevailing in the field where produced for substances af
like kind, grade and having the same or nearest to the same gravity at the tlme of run to the pipeline; provided, however f neither VIRST PARLY
nor auy other campany has 4 posted price, then the price to he paid by FIRST PARTY shall be the average price being paid by the purchasing cam-
panies buving ~aid substances in the lield where the subleased property Iy located. for substaneces of like kind, grade and having the samie or fcure~! to
the same gravity

ch) tor gas. the current market price of the same at the well or wells.

FIRST PARTY N election to purchase said ofl, gas, and/or other liguld hydrucarbons shall be given to SECOND PARTY in weiting at teast
thirty 307 days prior {o the time when purchases shall begin; and purchases by FIRST PARTY pursuant te such election shall continue unbl cueh
date as mav be specified by written notice frtom FIRST PARTY to SECOND PARTY, given al least thirty () days in advance, <prcifying 3 date f.r
discontinvance of such purchases. The option hereinabove given is entirely separate as to oil, gas, and olher liquid hydrecarbons, that iv to <ay tlti~)
PARTY 1mav nurchase the oil, the gus, or any other liquid hydrocarbons, or any one or more of them, without purchasing the remaining provu ]
saed uqtta - nay be exercised as ta any of the prodocts from time to time.



SECTION 1V,

: - ;O F .

Faure o drd] the well or wells which may b’t'sp%clﬂe’dly set forth in this sublease shall fpse facto terminate this sublease {0 the extent and in
the manner a~ it thss sublease provided. A brneiwcl,nihtherrlerm or eendition of this sublease shall give FIRST PARTY the right te terminate,
cancel anstsor farfeit: provided, however, that in t:h;a Event g}'any such termination, cancellation -and/or forfeiture, SECOND PARTY shall retain, subject
ts the applicatte obligations and previsiens ef this ,slhﬁag, each producing well and ten acres around it to be selected by SECOND PARTY in as
near the ferm ol 4 square as is practicable with the well st the center thereof. but before terminating, cancelling and/or forfeiting, FIRST PARTY shall
give SECOND PARTY notice of the ilgﬂlt\llll‘ bfeach of ‘which FIRST PARTY complains, and SECOND PARTY shall have thirty (10) days thereafter
witain which te compiv with sa.d obligation and thereby prevent a termination, cancellation and/or furfeiture. Upon such termination, cancellation and/er
furfcitire, SECOND PARTY <hall imniedhtely execute, scknewledge and deliver te FIRST PARYY an instrument in proper form surrendering -and
1opig e FIRST PARTY the subleased properiy, save and except such well and ten acres retained by SECOND PARTY. In the event fleid rules
ot s~a:d regulatury body. or bodies, have been adeopted, or are hercafter adopted, which provide for a proratien, drilling, or production unit ef
te-ignated size and shape, then the tract te be selccu‘ and retained by SECOND PARTY in the event ef such forfeiture, as in this section provided,
instead af ten acres, shall be. so far as possible, the maximum number of acres and of such dimension as may be stipulated in the rules in effect at the
iitie nuch furfeilure occurs, ’

i SECTION V.

FIRNT PARTY s heceby given the soptionsi.right te purchase atl salvage value, as hereinafter defined, any producing well located on the sub-
icased preperty at any time SECOND PARTY desirés te plug or abandon same. SECOND PARTY shall give FIRST PARTY wriften notice of auch
tention to plug or abandon same, nce.ntpsmed by statement showing quantity, weight and sfze of casing, tubing, reds and other equlpment in the
hole, as well as ~urface equipment, mclulin; derrhk standard rig. engines, tanks, flow lines, ete., pertaining thereto, and the salvage value thereof.
Thereafter. FIRXT PARTY shall have twenty o lnfu within which to advise SECOND PARTY in writing whether or not it elects to purchase ssid
well fincluding ter acres around it to be selected by’ S;CONB PARTY in as near the form of a square as is pncuclble with the well in the center
thereof .. and if so. what equipment, if’ any, it desires te parchase in additlon to the easing in the hole, whereupon SECOND PARTY shall premptiy
exvcute, arknownledge, and deliver to FIRSY PARTY an’ instrament In proper form scrrendering and assigning to FIRST PARTY the subleased preperty
Ay 1o the ten acre tract on which the well is located, &3 w‘eu as iternized bill of sale covering the eqaipmenrt in the hole, logether with the surface
equipment. it any, whic: FIRNT PARTY elects to purchase (all of which must be owned by SECOND PARTY and free and clear of any emcumbrance),
FIRS'T PARTA paving 16 SRCOND PARTY the salvage value thereofl. In the event field rules of the sald regulatory body, or bodies. have been adopted,
wr are hercafter adepted, which provide for a prersilon, &rilling. er production unit of designated size and shape. then the tract to be selected, sur-
verdered and assigned by SECOND PARTY to FIRST ‘PARTY, in the event FIRST PARTY eleets to purchase said well as in this section provided, instead
ol t - acres, shall be. su far av possible, the maximum number of aeres and of such dimension as may be stipulated in the field rules in effect at the
time -uch option is exercised. Should sueh well be thﬁj iast or-enly producing well located on the sublessed property, then such surrender and assign-
utent shall cover all of the subleased property ﬂnn‘vgiell&,under the sublease, instead of, as the case may be, only ten acres or the preration, drilling,
or preductivn unit. Salvage value 13 herein defined as being the highest of not less than three bona fide written offers by responsible parties on a salvage
basis for the equipment in and pertaining te nrt.hvm_ﬂ.'f?EC(_)ND PARTY agrees to submit to FIRST PARTY the originals of all of such blds along with
the written ustice of such intention te plug or q:bandoa uny sueh well or wells. SECOND PARTY hereby agrees, and all persons are herehy given ne-
tice. that should anv of said subleased property ut any time or from time te time be resssigned to or be reinvested in FIRST PARTY in accordance
with this agreement, it shall be free and clear of any overriding reyalty, payment ocut of predmction, net profit obligation or carried interest or any
other oblikativn te which it may :bave been sibjected by SECOND FPARTY. his heirs, legal represenfatives or assigns, it being understood that any
such wsermding royatty. pavment oul of preduction. net profit obligation or carried interest eor any’ other obligation shill cease and terminate and be
of no further force and effec! as to such part of the subleased property if and when it Is so reassigned te or reinvested in FIRNT PARTY, neolwith-
standing FIRST PARTY may have expressly or impliedly eonsented to the assignment or the instrument in which such overriding royalty, payment
vut of productiun, urt profit obligation et carried interést or any other oklication was reserved or created.

SECTION VI

Upen complying with all the terms, provisiona, csvenants and conditions of said lease and any amendments thereto as to the subleased preperty, .
and of this sublease, SECOND PARTY may surrender, the subleased property in whole or in part in the manuner herein provided, and thereby be 1
relieved as to the part surrendered from future obligatiens ef any kind whatsoever to FIRST PARTY. In the event SECOND PARTY elects to surrender
this sublease in whole or in part, the following provisions shall govern:

SECOND PARTY shall give FIRST PABTY net lésa than thirty (30) days’ wrliten netice of SECOND PARLY'S intention to surrender the sub-
leased property in whele or in part prier to the next tisgin: rental paying date. or date upon which drilling is required under the terms of said lesae,
and any amendments thereof. FIRST PARTY shall then noﬁ(y SECOND PARTY in writing within ten (10) days ef its receipt of such notice of its
intention to iecept or reject such surrender, nnd, Km PARTY should fail te so notify SECOND PARTY or should reject such surrender, SECOND
PARTY may immediately surrender the lnhlt-ti m or the part thereof as to which SECOND PARTY has given such notice of intention te sur- .
tender dire.i te the lessar In the event F'lll“l' PARYTN se elects to accept such surrender, SECOND PARTY shall promptly execute, acknowledge, ;
and deliver to FIRST PARYY an instrument ef surtender and assignment in proper foerm. Subjeet to the optienai right e purchase given to FIRST PARTY
under Section V hereof. SECOND PARTY shall havé, so far as FIRST PARTY is concerned. a reasenable time after surrender for the remeval from the
subleased property or the part thereof surnndered ‘e rms'r PAI‘I'\ ot any and al movable property placed thereon by SECOND PARTY under the
terms of this sublease.

e © SECTION VIL

To insure the faithful perfermarce by SBCONN PFARTY of this sublease and each and every term and provision hereof, FIRST PARTY is |
hiereby given a [irst and prior lien upon any snd il tesis, ssachinery, sppliznces, and appurtenances of every kind and character whatsoever owned and |
ased By SECOND PARTY in predueing any well or wefls hereunder, or in the operation of the same, and upen SECOND PARTY'S portion of any snd

1 oif gas, and/or other liquid hydrosarbons Qhat Ty be produced from such well or wells; provided, however, that such Hen shall be inferier and
¢uhordinate lo any deed of trust or lien exngM by SECOND PARTY mortgaging or hypethecating BECOND PARTY'S interest, or any part thereof, In
~aif pProperty s provided in Paragraph (§) of Bte'tloh % of ‘this Exhibit ““A"; and provided, further, in case of any sale by SECOND PARTY fo a third
seroan ut CECOND PARTY'S portien ef fsieh oil, gas/ and/er other lquid hydroearbsns, if and while FIRST PARTY does not purchase same pwe-
1t te sechios HI, then such third person:shall be emtftied to assume that SECOND PARTY has not breached the terms of this sublease unless and untll
VIRST PAKIY notifies such third persen, in yrlUng; of sguch a breach and deliveries of sald products Lo sald third person prior to such netice shall be
trev of FIKS1 PARTY'S lien, The SECOND sz‘l‘!l’ shall potify FIRST PARTY, in writing, promptly the names aund addresses of all such third persoms
(o waom 1 seify or agrees to sell such products,

B F
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CONSENT AGREEMENT Au”@agugag
STATE OF NEW MEXICO i
COUNTY OF EDDY

WHEREAS, by Agreement dated February 1, 1961, recorded in
Volume // , Page g7 Q,Ez éﬁ% Records &0 D\
County, New Mexico, Texaco Inc. formerly name e Texas Company/a corpora-

tion of pclaware, subleased unto Lawrence G, Edwards the followlng describ-
ed land situated in Eddy County, New Mexlco, to-wit:

Township 20 South, Range 29 East, N.M.P.M.

Section 13: Northeast Quarter of;fhe Northwest
Quarter (NE/4 NW/U4) and the Southwest
Quarter of the Northwest Quarter
(sw/4 NW/4), but limited to the depth
as 1s set out 1n Paragraph 4 of said
agreement, and

herelnafter referred to as "assigned property", reference to which
agreement and the record thereof is hereln made for all purposes; and

WHEREAS, 1t 1s the desire of Lawrence G. Edwards and his wife,
Evelyn L. Edwards, to assign by an Assignment dated the 20th day of March,
1961, and recorded in Vol. “ﬂ at Page g:ﬁ of the | Records
of Eddy County, New Mexlco, an undivide per cent Interes n elr
contractual rights under the saild Agreement of February 1, 1961, unto Paul
E. Haskins.

NOW THEREFORE, for and in consideration of the premises the said
Texaco Inc. does hereby consent and agree to such assignment, and Lawrence
G. Edwards, Evelyn L., Edwards and Paul E., Haskins do hereby agree that
such assignment was made in compliance with the terms of sald Agreement
dated February 1, 1961, and the Exhibit "A" attached thereto, and do
specifically agree that such assignment does not contailn any overriding
royalty, payments out of production, net proflt obligation, carried inter-
est or any other obligation in addition to those created under the terms
of the sald Agreement of February 1, 1961.

The consideration for this agreement by the sald Texaco Inc., and
the consent upon which 1t 1s given 1s that the sald Lawrence G. Edwards,
Evelyn L. Edwards and Paul E. Haskins hereby bind and obllgate themselves
to be bound and governed by all the terms, conditlons, stlpulations and
agreements in sald Agreement dated February 1, 1961, and obligate them-
selves to perform and carry out the terms and obligations thereof, and
specifically agree that they will not assign their rights therein in
whole or in part without the written consent of the sald Texaco Inc.
first being obtalned.

As a further conslderation for this agreement and the consent
upon. which it 1s given and all persons are hereby given notilce, that
should any of sald assigned property at any time or from time to time
be reassigned to or revested in Texaco Inc., sald property shall be free
and clear of any overriding royalty, payments out of production, net
profit obligation or carried interests or any other obligation to which
it may have been subjected by either Lawrence G. Edwards, Evelyn L. Edwards
or Paul E. Haskins, their successors, assignsor legal representatives, 1t
belng understood that any such overrliding royalty, payment out of produc-
tion, net profit obligatlon or carried interest or any other obligation
shall cease and terminate and be of no further force and effect as to such




part of the assigned property, 1f and when it 1s so reassigned or
revested in Texaco Inc., notwithstanding such party may have consented
to the assignment or instrument in which such overriding royalty,
payment out of production, net profit obligation or carried interest
or any other obligation was reserved or created.

EXECUTED in triplicate this 28th day of February, 1961,

Approved as to TEXACO Inc.

Form s )7 Jecpe )
= 7/ Attorgey-in<kFact

‘Lawrence G, Edwards

éf;upé%oa'—zé Cféﬂxﬂkﬁ4ﬂg_

/i?ﬁwelyn T. Edwards

STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing inst
ay of
orney-in-Fac or
of sald corporation,

otary Public//In armd fopF”

Midland County, Texas
My Commission Explres: .

/§l444»&/ A—4 7 /

STATE OF. by er. §

COUNTY OF ,/7/ x el o b

The foregoing instrument was acknowledged before me this
7 % day of Uil «o i , 19 ¢/, by Lawrence G. Edwards
and wife, Evelyn L. Edwards.

My Commission Explires:

T S /v é
',,'/




The forei&ia& féstrument was acknowledged before me this
=292 day of Priand L » 19 ¢/ , by Paul E. Haskins.
o Q) "7

N .0...‘.‘...."0'0
.“;» .‘. N Y ,'-.‘
- )

v

My Commission Expires:

Dsieny /. 196/

o/
S1ATE OF NEW MEXICO, Gounty of Bddy, ss. [ hereby cer . tv rhas hi  m:cruniene was tiled tor record on
d’e“‘"‘i“""dﬂy of-.. y 19.4./ # //-"é\l'/ ciock 2 :z -“} duly recosded
in M—LL?-——- , of the Recands ot a‘k&
y /g\ Mildred Pare, County Clerk
5 Y-S %ﬁ_ N
RBR:1g
177842 -3~

AFTER RECORMMG RETURN TO:
CURRIER AT - ° COMPANY »
P. 2. . wX 680 .
ARTESIA. NEW MEXICO
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1 DEPARTMENT OF THE INTERIOR

P ' ‘ GEOLOGICAL SURVEY R

_ \ (“'}".’ ¢

'SUNDRY NOTICES AND REPORTS ON WELLS

MOTICE OF INTENTION TO DARILL e . ERUO sx i SUBSEQUENT REPORY OF WATER SHUT-OFF
NOTICE OF INTENTION TO CHANGE PLANS. e .

; SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING
! SUBSEQUENT REPORT OF ALTERING CASING

! suBSEQUENT REPORT OF RE-DRILLING OR REPAIR
|| SUBSEQUENT REPORT OF ABANDONMENT

SUPPLEMENTARY WELL HISTORY.. .

NOTICE OF INTENTION TO TEST WATER SHUY-OFF. . .. . |
NOTICE ©.F i e (10N TO RE-DRIL OR NEPAIR WELL .
: L

NOTICE (+F INTINTION TO SHOOT OR ACIDIZE ... . ..
NOTICE OF INTENTION TO PULL OR ALTER CASING . _ ... . ' . ‘

|
i - e e el

!

! i
i i
' .

NOTICE OF INTENTION YO ABANDON WRLL ... .. .. . .

{(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHE® DATA)

Jduee 2 196
Teusco-Tedoral N) : bagys!
Wed No. .2 _is located 168¢  ft. from . h‘ line and . 990 _ ft. from '\;/i line of sec. 13 .
Sw/é gf Nw/4, Soc.dy | 208 aem NIMPLY
(3; Bec. an -t 8ec. No.) (Twp.) (Range) (Meridinn)
Whdeat . . E&d _ Now Mox'~s
(Field) (County or Bubdivisionm (Ktate or Territiory

o9
The elevation of the derrick floor above sea level 133380 ?t

DETAILS OF WORK

{State names of and sspected depths 16 shjective sands; show sizes, weighta, and leangiths of proposed casings; Indicate mudding jobe, cement-
ing points, and all other important proposed work)

Drill 12Y kole to top pf salt (opproximeioly 3251

Sot 3«3/5" cesing with sufficlort cemont to clrculatn,

vl T«2/4" hole to 100! balow Yese of et and sct 7Y ersiry with 25 cachn,
X eoy ensruntered, cud and pull 7Y cosinz, rum €el/2Y cauisg te TD.
Curmmnrt v Lk suifizlont cemeat to circulzie to surizce,

Scutbiwegsizra, e, , will be the contractar with cable toola,

s8] &5 by rule RelellA,

L understand that this plan of work muat receive approval in writing by the Geologice! Curvey belure oparations may be tommens wd.
4  §

Company taul £, Haakine
Address 201 S irag Nationzl Dank D Vg,
bid3and, Texna .. . . By

e e e Title Parl iy Hogliing, Oy oy

SEST AVAILABLE COPY




FORM 4-123 UNITED STATES

ren

/. i /
(MAY 1937) D-PARTMENT OF THE INTERIOR LN

BUREAU OF LAND MANAGEMENT

POTASSIUM PROSPECTING PERMIT

Serial No, KM 0121810

The Bureau of Land M)’nagemnt, pursuant to the act of February 7, 1927 (44 Stet. 1057,

30 U.S.C. 281, et seq.), as amended, hereby grants to

Potash Company of Awerica
Pu oo Bax 31
Carlsbad, New Mexico

the exclusive right for a period of two vears from date hereof to prospect for chlorides, sulphates,

carbonates, borates, silicates, or nitretes of potassium on the following described lands in the
Stute of New Mexico

Tu 20 S-, Ro 2? Eo, xo Mexo Prin. H&.., Hew miﬂo
Sec. 11t All
Sec. 12:
See. 131 H‘d%

Containing 960 acres.

but for no other purpose, upon the following express cenditions:

Sec.

Sac.

Sec.

1. Prospacting.
(a) Permittee shall prospect the land in accordance with the fo“owm&\plan

By core drilling ai leaat me test well during the initial

of the permit to mum depth as e ke
. gg* sh&~ at L e time & s an ot
j =3 ods an iro thereunder égh

(b) Permittee shall notify the Reg,onal Mxmng Supervisor of the Geologxcal Survey piior to
the commencement of prospecting work.

. 2. Removal of deposits.

Permittee shall remove only such deposiis as msay be necessary to expernimental work or to
eztabiish the existence of potassium depcsits in commercial quantities,

3. Royalties.
{(a) Rare. 12%% of the gross value of all potassium compounds and related products ut the
point of shipment to market

(t) T:me of payment. Not later than the end of the calendar month succeeding that during
which the deposits were dispcsed of.

(¢} Mammer ama place of payment, To tae order of the Bureau of Land Manegement and
tendered to the manager of the land office for the district in which the lands &re situ-
atod, or, if the lands are situated in States in which there iz no land office, to the
Bureau of Land Management, Washington 25, D, C.

(&) Rovalties during pendency of ieass application under Sec. & hereof. 12%% of deposits
mined and disposed of during pendency of the lease appiication, subject to credit in the
event a lease issues at a lower rate; in the event of rejection of lease application the

royalty shall be 12%0%.

4. Operating regulations.

Permittee shall comply with the provisicns of the operating regulations of the Geological
Swvey (20 CFR Part 231), and v.t 1 all reasonable orders issued pursuant thercto., Copies
may he cbtained from the Regional Mining Supervisor.

S. Extension of this permit.
(/) This permit is subject to a single two-yesr extension upon approval of the Menager of
the Lund Office and upon the showings end conditions prescribed in 43 CFR 194.11.
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Coc.

Sac.

(b} Appiicaticn for extension of tais peimit should be filed with the Manager of the ap-
proprizte Land Office within th= period beginning 90 days prior to the date of expiration
of this pemmit,

6. Reword for discovery.

{2; Peimittee is entitled to a preference right lease if he shall have discovered valuehls
deposits of potassium within “he permit area, and within the period of this permit as
issusd, or as extended. The showings required to be made in a lease apylication are
set forth in 43 CFR 194.13. For limitations on ecreage holdings see CFR 194.3.

(b} Application for a preference right lease wust be filed with the Manager of the appropri-
gte Land Office not later than 30 days after the permit (or the extended pemmit) expires,

7. Hondiscrimination.

In connection with the performancs of work under this permit, the penritiee agrees not to
discriminste against any emplovee or applicant for employment because oi race, reiigion,
¢olot, ¢r national origin., The aforesaid provision shall include, but not be limited to, the
following: employment, upgrading, demoticn, ot transfer; recruitment or rzcrujtment
advertising layoff or termination; tates of vay +r other forms of canpensation; and selection
for training, inciuding apprenticeship Tae peraiites agroes to post hemefter in conspicuoux
places, available for smployees anda appii. =nts {or employment, notices to be provided by
the contracting officer setting forth the provisions of the non-discriminetion clause, The
peraittce further egrees to insert the foregcing provision in all subcoaniracts hereunder,
except subcontracts {or standard commercial supplies ot raw miterials,

8. Surfcce use restrictions,

(8) Permittee ghall conduct opeiaticns in suc & way as not to interfere with the edminis-
tration and use of the lands to = grecter exi=at than may be determmined by the Manager
to Se necessary for the mosat beneficial use of the lands in case any thereof are
embrzced in a forest, reclamation, power, ot other withdrewa! or ore segragated for
any particular purpose,

() Permittee shall teke such resmoapble steps as may be needed to preveant operaticns
from unnecessarily: (1) ceusing or contributing to soil ercsicn or demaging eny forege
&ad timber growth, (2) polluting the waiers of spning, sireams, wells, or resemwoirs,
(3} damaging crops, including forage, timber or improvements of a surface cwrer or
(4) damaging range improvemen:s whether owned by the United Stales or by ita graging
permiitees or lessees,

(c) Uopon any partial or total relinquighmeat cr the cancellation or expiration of this pemit,
or at mny other time prior thereto when required or when deemed necessary by thse
Government, permittee shall fiil any sump holes, ditches ead other excavaticne, ramuve
or cover all debris, n{xd, so far 28 reasonably possible, restcre the suAface to its
former condition, including the ‘ramoval of structures as and if required. The Govem-
ment may prescribe the steps to be taken and restoration to be made with respect to
lands of the United States and improvements thereon.

9. Assignments,

This pemit, or any interest thereia, may not be assigned or transferred without the spprovsl
cf the Manager, whether by direct assigament, operating agreement, sublesse, tranafer of
royalty interests, or otherwise, The tules on aseignments and tranafers, and the limitations
sgeiast creution of overriding royalty interesis, ere set fotth in 43 CFR 134.24 and 154.25,
All instruments of assignment or transfer muat be filed in duplicete with the Maneger
within 90 days from date of execution.

J
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OW MINERAL FROLUCTICN & ROYALTY STATEMENT
aesT AV NUBLE C

wonti oF__ ey 1% ﬂ Leasz wo._E~13¢h7 ASSIGNMENT NO.

NE¥ MEXICO STATE LAND CFFICE

s Xnt'le HAR, & Chem, Corp. woress_ PoQ, Box T, Carlebed, Hos Mard

cO

oo ev 0% 3e Hin, & Chem. Corp, soress__PoQ, Box T1, Carlsbad, New Mexico i

Tre sntire procuction from this lease ls glven bhelow, Omizsion of Data megns cone,

NOTE: Instruciicns are on reverse side of this sheet.

T SESIV IS IR FICR| €%, EJRI AT NG | PROBC - [BISPORED TOROSE RE-| TRANSKCR A~ |CDST CF [RET | :
TION| ¥H1ZH REMENED oR STOCK | TION THIS OF THIS |CEIPTS IN|TION COST TG |MILLING ‘wu.u* RCY LY
PRODUCT| (ON HAND | | MOKTH MONTH DOLLARS |MILL OR (1F ANY)! IPAIL
if_* 4‘ RIMCVED _‘ MARKET l
1 L i1 i !
! | \n B ] N
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i ) | 8 i 3 {
& | $ I & ! > | ¥
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: | i !
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|
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|
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|
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1
I
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. | ! ? i !
287,03 o 80,52 0%

|
TCES OF RALT SALES BLUE 0)‘ SALT I T ROYALTY TOTAL TG BE PAID
' R ) o
|

i | 5 i
' ‘

$21.53

| ; |

! 1 } } ] i
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forr -0 emirons Kined 6,662 tons of ore at &mra;a K20 grade 6,39 oqu&l to 81,

38

X120 unite  $,1755 per unit. Transpcrvation allowance calrvlated on 64,652 tong @

$.25 per ten e _
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MINERAL PRODUCTION & ROYALTY STATEMENT

:':a §T AVA“‘ABLE COPY NEW MEX:CC STATE LAND OFFICE
*ONT™ OF July 195_ 61 . Lease wo. ___}L‘mm________ ASSIGNMENT NO. .
Int*l. Min, & sm! Corp. aooress__ P, Qe Box Zl, Cerlsbad N Hﬂ!m,,_u_,A —
seiceo sv__Xnt'l. Min. & Chem, Corp. = woress Pe O, Box 71, Carlsbad, New Mexlco == . .

T.n entire production from thi{s (ease (s gilven bhelow, Omission of Data means none,

NCTE: instructions sre on reverse side of this sheet

“ENEFICIARY| SUBDIVISION FROM]SEC. . STVHING  PRODUC. 15 E508EG3ROES RE- TPCRTA- CBST OF TNET PERCENT T
INSTITUTION| WHICH REMOVED , (TION THis!OF THIS [CEIPTS iN|TiON COST TC (MILLING VALUE RUYAI TY| @ B
‘ PRODUCT| (ON HAND}[MONTH  {MCNTY  [DOLLARS |MILL OR (IF ANV feain
- ; } —— BRANVEY } e " (MARKET Jl 4 I
; i ? 1 i ; f
: R CRE U, ] Y ‘ oy . 4
GIR8Ig ] % % B 2 g . F
AR " b e, - oy W W
| - 2%
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I : ¥, } ‘ . . | i O
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ILLEGIBLE

' SALT SAlES

!
|
TONS OF SILY 5:LX VALUE OF S¢11 EAcmi'r HOYALTY = TLTAL TO BE FAID
261.18 ' $391,77 l 5% $19.99

-: ex~lanations Hi,n“ 62LQ98 tOnS of OI‘Q lit ;"“rﬁge K2D grude
A20 urits @ §.1765 per unit. Tr&nlpol_‘_‘?_t_ij’lﬁ_ﬁilﬁ?@ﬂ‘%‘i_,ﬂt:—P},%.@,,BQ 6_2.;01,5'.4 :
.25 per ton. D
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UCTION & ROYALTY STATEMENT
LE COPY MINERAL PRODU
EST AVA“LAB NEW MEXICC STATE LAND JFFICE

vt Y JUIDE 5 61 . Lease o M=13947 ASSIGNMENT NC. e

“eszE Int'] Min. & Chem, Corp wonsss__ Py Qo Box T1, Carlsbad, LQ‘_HQHQOO e
cewrmzn v Int? 1. Min, & Chem. Corp,  smomsss_ P, Q. Bex 71, Gerlsbad, Mew Mexdco ==~

[ e entire productlon from this lease Is given telow, Omission of Data mesrns ncue.

NOTE: Instructiona are on reverse slde of this sheet.

ASNEF izl ARY] SUBDIVIS IO ; z.mmmm- TLaseAE ‘fdnam-‘}ﬁs' F [NET TPERCONT[ TCTAL TG
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INTERNATIONAL MINERALS & CHEMICAL CORPORATION
MINING ON STATE SECTION 16, TCWNSHIP 22 S,, RANGE 29 E.,

EDDY COUNTY, Niw MEXICO

MAY, JUNE and JULY,1961

From Royalty Settlement Sheetbt

Period Tons Mined Grade (%K20)
May, 1961 6ly,662 8438
June, 1961 66,201 11,30
July, 1961 62,098 9l

Total 192,961 Tons Ave Crade  9.72% K20
OIL ConseotE ! T

N“}?If' NEW MEXI L,u
tme‘T No. Z
ORSE L 37
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