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E;IN THE MATTER OF THR HBARING
i

' CALLED BY THE OIL CORSERVATION

|

+ THE PURPOSE OF CONSIDERING:

i
§
i
¢
i

{ APPLICATION OF SOUTHWEST PRODUCTION
 COMPANY FOR A COMPULSORY POOLING g
| ORDER, SAN JUAN COUNTY, NEW MEXICO. |

{1 BY THE COMMISBION:

| November 29, 1961, at Banta Fe, New Mexico, before Daniel S. Nutter,
| Examiner, duly appointed by the 0il Congservation Commission of New]
| Mexico, hereinafter referred to as the "Commission," in accordance
‘with Rule 1214 of the Commission Rules and Regulations. !

% a2 quorum being present, having considered the application, the
| avidence adduced, and the recommendations of the Examiner,
| Daniel 8, Hutter, and being fully advised in the premises,

| subject matter thaxeof.

§Septemher 29, 1961, the Commission denied an application by South-
‘west Production Company for compulsory pooling of all mineral

| outstanding interests were determined to exist.

Eprssent case, again seeks an order pooling all mineral interests
iiin the Basin-Dakota Gas Pool in the B/2 of said Section 22, and
Jalleges: |
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

COMMISSION OF NEW MEXICO FOR

CASE No. 2446
Ordexr No. R-2068-A

ORDER OF THE COMMISSION é

This cause came on for hearing at 9 o'clock a.m. on !

i

NOW, on this__21st day of Decembex, 1961, the Commission,

(1) 7That due public notice having been given as required byi
law, the Commission has jurisdiction of this cause and the

(2) That by Order No. R~2068, entered in Case No. 2381 on

interests in the Basin~Dakota Gas Pool in the E/2 of Section 22,
Township 30 North, Range 12 West, MMPM, San Juan County, New

Mexicoj that denial of said application was without prejudice to
applicant's right to request Commission action if, and when, P

(3) That Southwest Production Company, applicant in the

{a) That Roy Rector and his wife, Ethel Rector, own

?the mineral interest in 0.30 acres located in the SE/4 of said
section 22.

() That O. G. Shelby and his wife, Leona Shelby,

jown the mineral interest in 0.36 acres lccated in the SE/4 of
isaid section 22.
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{c) That Dwight L. Millett owns the mineral interest

| in 26 acres located in the NE/4 of said Section 22.

(d) That Myron H. Dale and George T. Dale own an
undivided one~-half mineral interest in 13 acres located in the
B/2 of said Section 22.

(e) That Julian Coffey owns the mineral interest in
a tract of land in the E/2 of said Section 22 claimed by him to
comprige 16 acres, more or less.

(£} That Ean Juan County owns the mineral interest
in the various roads, sireetz and alleyways in the E/2 of said
Section 22, together comprising 5 acres, more or less.

{(4) That the applicant asserts ownership of, or has under
communitization agreement, the remainder of the mineral interest
in the B/2 of said Section 22.

(5) That the applicant presented uncontroverted evidence
that it had made fair and reascnable offers to lease or com-
munitize the acreage of each mineral interest owner listed in
finding No. 3 above, but that such efforts had been unsuccessful.

(6) That in order to avoid the drilling of unnecessary

1wells, to protect correlative rights, and to afford to the

owner of each interest in said proration unit the opportunity
to recover or receive without unnecessary expenss his just and
fair shaxre of the gas in the Basin-Dakota Gas Pool, the subject
application should be approved by pooling the mineral interests
listed in finding No. 3 above with the mineral interests owned
or communitized by the applicant.

(7) That the applicant proposes to dedicate the subject
320-acre gas proration unit to its Ollie Sullivan Well No. 1
located 1190 feet from the North line and 840 feet from the East
line of said Section 22, which well has been teegted and is
capable of producing from the Basin-Dakota Gas Pool.

{8) That the applicant seeks permission to withhold the
proceeds from production attributable to seven eighths of sach
non~-consanting unleagsed interest until such time as each
interest's share of the costs of said well have been recovered,
plus 25 percent thereof as a charge for the risk involved in the
drilling of the well, plus 10 percent thersof ms a charge for
supervision.

{(9) That the applicant should be authorized to withhold
the proceeds from production attribmtable to seven-eighths of

each non~consenting unleased interest until such time as each

interest'a share of the costs of said well have been recovered,
Plue 10 percent thereof as a reasonable charge for supervision:
no charge for risk should be allowed inasmuch as no risk existed
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| ;
at the time the application in this case was filed, the unit well |
baving been drilled and tested prior to that time. ?

! (10) That the applicant should furnish the Commission and
i each known, non-consenting interest owner in the subject unit
ian itemized schedule of well costs within 30 days following the
i date of this order.

| IT I8 THEREFORE ORDERED:

j {1) That the following mineral interests in the Basin-
| Dakota Gas Pool in the E/2 of Section 22, Township 30 North,

{Range 12 West, NMPM, San Juan County, New Mexico, are hereby

1pooled to form a 320-acre gas proration unit in said pools

i (a) The mineral intersst of Roy Rector and his wife, |
‘|Bthel Rector, in 0.30 acree located in the 8E/4 of said Section
122,

! (b) The mineral interest of 0. G. Shelby and his |
iwife, Leona Shelby, in 0.36 acres located in the SE/4 of said

jSection 22,

‘ {e}) The mineral interest of Dwight L. Millett in
126 acras located in the HE/4 of said SBection 22.

‘ (d) 7The undivided one-half mineral interest of Myron |
|H., Dale and Gaorge T. Dale in 13 acres located in the B/2 of said |
Section 22. 5

: (@) All mineral interest owned by Julian Coffey in
ithe E/2 of said Section 22,

: {(£f) The mineral interest of San Juan County in 5
jacres, more or less, comprised of the roads, streets and alley-
lways in said Section 22.

' {g) The mineral interest owned by or under communitiza<
{tion agreement to Southweat Production Company, consisting of all
iof the mineral interest in the E/2 of said Section 22 with the
?ex?eption of those interests described in subsections (a) through
1 (£) above.

(2) +That any unsevered mineral interest shall be considered
‘a seven-eighths (7/8) working interest and a one-eighth (1/8)
iroyalty interest for the purpose of allocating costs and charges
Junder the terms of this order.

; (3) That the costs of development and operation of the |
‘i pooled unit shall be borne by each comsenting working interest ?
jownexr in the same proportiocn to the total costs that his acreage |
‘'bears to the total acreage in the pooled unit. =

i
i
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; (4) That the costs of development and operation of the !
i pooled unit shall be borne by each non-consenting working inter-
| est owner in the same proportion to the total costs that his
| acreage bears to tha total acreage im the pooled unit, plus ten
! pexrcent of such amount as a charge for supervision. i
§ (3) That sany well costs or charges for supervision which |
" are to be paid out of producticn shall be withheld only from the |
i| working interests' share of production from the pooled unit. No |
i costs or charges shall be withheld from production attributable
| to royalty interests.

3 (6) That Southwest Production Company is hereby designated
E!as the oparator of said unit.
H

g (7) That Scuthwest Production Company shall furnish the ?
i Commission and each known, non-consenting interest owner in the
§§suhject unit an itemized schedule of well costs within 30 days |
i following the date of this order.

¥ (8) That jurisdiction of this cause is retained for the ;
| entry of such further orders as the Commission may deem necessary.

? DONE at Santa Fe, New Mexico, on the day and yeaxr herein- i
| above designated. i

STATE OF NEW MEXICO
OIL COHSERVATION COMMISSION

IRV Ay S —

EDWIR L. MECHEM, Chairman

AV &~

A. L. PORTER, Jr., Member & Secretary

jeaxr/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICHN
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF COHSIDERING:

CABE No. 2446
Order No. R-2068-B

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY FOR AN ORDER POOLING A 320-
ACRE GAS PRORATION UNIT IN THE BASIN-
DAKOTA GAS POOL, SAN JUAN COUNTY,

BEW MEXICO.

ORDER OF THE COMMISSION

BY TEE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 14, 1962, at Santa Fe, New Mexico, before the 0il Con-
saervation Commlission of ¥New Mexico, hereinafter referred to as
the "Commission."“

HOW, on this__18th day of April, 1962, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FIRDSs

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Southwest Production Company, seeks
an order pooling all mineral interests in the Basin-~Dakota Gas
Pool in the E/2 of Section 22, Township 30 Horth, Range 12 West,
NMPM, San Juan County, New Mexico.

{(3) That the applicant has made diligent effort to identify
and toc locate all owners of interest in the proposed proration
unit.

(4) That the applicant has made fair and reasonable offers
to lease, to obtain quitclaim deeds, or to communitize with
respect to each non-consenting interest owner whose identity and
address is known.

{(5) That although the applicant has made fair and reason-
able offers and has been diligent in its efforts to form the
proposed proration unit, there remain non-consenting interest
owvners in the subject proration unit who have not agreed to the
pooling of their interests.
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(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gag in the Basin-Dakota Gas Pool, the subject application
ghould be approved by pooling all interests, whatever they may
be, within said unit.

(7) That the applicant proposes to dedicate the subject
proration unit to its Ollie Sullivan Well No. 1 located in the
NE/4 NE/4 of said Section 22, which well has been completed in
the Basin-Dakota Gas Pool.

(8) That the applicant seeks permission to withhold the
proceeds from prxoduction attributable to each non-consenting
working interest until such time as each interest's share of the
costs of sald well have been recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well,
plus 10 percent therxeof as a charge for operating costs.

(9) That the applicant should be authorized to withhold
the proceeds from production attributable to each non-consenting
working interest until such time as each interest's share of the
costs of said well have been recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(10) That it is improper for operating costs to be assessed
as a percentage of well costsjy accordingly, $75.00 per month should
be fixed as the cost of operating the subject well, and each non-
consenting working interest owner should be assessed with his sharq
of such cost, to be paid out of production.

(11) 7That the applicant should furnish the Commission and
each known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date of this order.

{(12) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of well costs within
30 days from the date the schedule of well costs is furnished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership.

(14) That Southwest Production Company should ba designated
the operator of said unit.

(15) That Order No. R-2068-A, previously entered in this
case on December 21, 1961, should be superseded.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may ke, in
the Basin-Dakota Gas Pool in the E/2 of Section 22, Township 30
¥orth, Range 12 West, MMPM, San Juan County, New Mexico, are
hereby pooled to form a 320~acre gas proration unit. Said unit
shall be dedicated to the Ollie Sullivan Well No. 1 located in
the NE/4 NE/4 of said Section 22.

(2) That Southwaest Production Company is hereby designated
the operator of said unit.

(3) That Southwest Production Company is hereby authorized
to withhold the proceeds from production attributable to each non-
consenting working interest until such time as each interest's
share of well costs have been recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(4) That §75.00 per month is fixed as the cost of operating
the subject well, and Southwest Production Company is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-conszenting working interest.

(5) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges
under tle terms of this order,

{6) That any well costs or charges which are to be paid out
of production shall be withheld only from the weorking intexests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty intarests.

(7) That the applicant shall furnish the Commission and
each known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date of this order.

(8) That any non-consenting working interest owner shall
have the right to pay his share of well costs to Southwest Pro-
duction Company within 30 days from the date the schedule of well
cogts is furnished him by Southwest Production Company, in lieu
of paying his share ©f well costs out of production. In the event
any such owner elects to pay his share of well costs as provided
for in this paragraph, he shall remain liable for operating costs
but shall not be liable for risk charges.

(9) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, Hew Mexico, to be pald to the true owner
thereof upon demand and proof of ownership. The Commission shall
be notified as to the name and address of said escrow agent.
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(10) THat Order Ho. R-2068~A is hereby superseded.

{11) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONME at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NBW MEXICO
OIL CONSERVATION COMMISSION

A e

EDWIN I. MECHEM, Chairman

et

? ,;ﬁ.‘**?:y?;-ﬂ!x’ R
R mmsnf Member
ﬁf% ‘AL/‘/,

A. L. PORTER, Jr., Member & Secretary

est/




