OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE. NEW MEXICO

MEMORANDUM

TO: Members of the 0il Conservation Commission
Governor Edvin L. Mechem, Chairman
Land Commissioner E. §. Johnny Walker, Member
A. L. Portex, Jr., Secretary-Director

FROM: Richard 8. Morr.s, Attorney

SUBJECT: Cases Nos. 2415, 2416, 2446 and 2453, Applications
of Southwest Proiuction Company for compulsory
pooling orders.

Attached to this memorandum are proposed orders to
be entered in the subject cases each of which involves an
application by Southwest pProduction Company for compulsory
pooling of a standard 320-acre gas proration unit. In each
of these cases approval of the application is recommended with
certain reservations.

In the past, the Commission has ordered pooling of
all mineral interests in a proposed proration unit without
listing those interests which have not consented to voluntary
pooling. This procedure might well result in the pooling of
interests which were never given a fair chance to join the unit
voluntarily.

In each of the proposed orders, however, pooling has
been effected by itemizing the ownership and amount of each non-
consenting mineral interest and ordering those interests pooled
with the remainder of the mineral interest in each unit which
the applicant alleges to own or have communitized. 1In this way,
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only the non-consenting interests divulged by the applicant
are subjected to compulsory pooling,

In each of these cases the applicant has requested
permission to withhold the proceeds from production attribut-
able to each non-congenting working interest until that interest's
share of well costs are recovered, plus 10 percent of such share
as a charge for supervision, plus another 25 percent as a charge
for risk. The 10 percent figure is reasonable and has become
standard in the Commission's compulsory pooling orders. The 25
percent charge for risk is reasonable also where the unit well
has not yet been drilled, but where, as in each of these cases,
the well was drilled and completed prior to the application for
compulsory pooling, it does not seem reasconable to make any allow-
ance for risk. The operator should have brought the application
before the well was drilled and the risk run.

In summary, these proposed orders represent a de-
parture from our past practice of pooling all mineral interests
in a proposed proration unit, dy itemizing the individual non-
consenting interests that are being pooled. The orders also
represent the Commission's attitude, here expressed for the first
time, toward the disallowance of a charge for risk where the unit
well was drilled and completed before the application for com-
pulsory pooling.

December 20, 1961

ir/



VERITY, BURR & COOLEY
ATTORNEYS AND COUNSELORS AT LAaw
SUITE 152 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO

GEO. L. VERITY November 13, 1961

JoEL B. BURR, JR.
WM, J. COOLEY

TELEPHONE 325-1702

NORMAN S. THAYER

State of New Mexico

0il Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Gentlemen:

Enclosed herewith is appliction to terminate non-
standard gas proration unit consisting of a portion
of the E% of Section 7, T-30-N, R-11-W, and
requesting that such half section be force pooled.

" The only interested parties in such application,
other than the applicant are Harold Marion Brimhall
and wife, Maleta Y. Brimhall, whose address is 6545
First Place, Phoenix, Arizona.

Very truly yours,

VERITY, BURR & COOLEY -

BY ////V%

“Geo. L. Verity /

GLV:mts
Enc.

P. S. We have no objection to this matter being heard
before the Trial Examiner.



GOVERNOCR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Wexica
® il Eonsgerbation Commission

STATE GECLOQGIST

LAND COMMISSIONER
E. S. JOHNNY WALKER A. L. PORTER, JR.
MEMBER SECRETARY - DIRECTOR

P. 0. BOX 871
SANTA FE

Decenber 21, 1961
H . ] ’ 1 4 >
Mr. George Verity Re: CASE NO.__ 2446, 2416, and 2433
Verity, Burr & Cooley ORDER NO. R=2068-A, R-2151 & R-2152
Attorneys at Law APPT.ICANT:

152 Petxoleum Center Building
Parmington, New Mexico Southwest Production Company

Dear Sir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

Very truly yours,

41 Rz

A. L. PORTER, Jr.
Secretary-Director

irs

Carnon copy of order also sent to:
Hobbs 0OCC x
Artesia OCC
Aztac OCC

ey
VOETY
WETIER




