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AR HEARING
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IN THZ MATTER (F:

Application of J. R. Cone for a 40-acre non-stand-

ard gas proration unit and for an exceptlion to

Urder No. R-1670, lea County, New Mexico. Appli-
in the abvove-~-styied cause, seeks the estab-

shinent of a 40-acre non-standard gas proration

i jLinebry Gas Jool comprising the

/i SE/L of Section 21, Townsnlp 21 South, Range

' ounty, New Mezxico, saild unit to be

N

CASE NC.
2470

(.."l CL 3 -
1630 feet from the South line and 330 feet from
she DZast line of sald Sectlon 21, Applicant

further seeks an exception to Rule 34 (A} of the
special rules and regulations for the Elinebry
)

onitained in Order lin., R-1670, %o
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BEF(RZ: Daniel . Natter, IZxamlner

TRANSCRIPT OF HEARING

EXAMINGR NUTTER: Ve will call Case No. 2470.

ME. MORRIS: Application of J. R. Cone for a 40-acre non-
standsard sas proration unit ard for an exceptlion to Crder No.
R-1670, iea County, Mew lMexico.

MR, WHITE:  Charles Wnite, Gilbert, White & Gilbert, on

behalfl of Auplicant., Ve have one witness to be sworn.
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(Witness sworn.)
LEWIS _C. STURM,
called 1as a witness, having been filrst duly sworn on oath, was
exanined ard testifled as follows:

DIRECT =XAMINATION

BY MR. WHITE:

) Will you please state your full name for the record,
please?

A lewis C. Storn.

o) Mr. Storm, oy whown are you employed and in what capa-
ciliy?

A I am employed oy J. K. Cone, independent operator of

Lavtcock, Texas, as a petroleum englineer.
) Have you vreviously testified as a petroleum engineer

for the 011l Conservation Cormission and have your gualifications

o

een azccepted?
A I nave and .y gualifications have been accepued.
MR, WHITE: Does the Examliner recognlize him?
EXAMINER NUTTHR: VYes. Please proceed.

ol (cy Mr. Wnite) Are you familiar with the application

iy Case No. 247092

A I am.
) Will you oriefly state what is sought oy this applica-

tion?

A We request a two-fold ruling by fthe Commission, a grant;
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ing of a non-standard lL0-acre gas proration unit in the Zlinebry

4.
T
1)

Gas fool. Secondly, perwission to take fthe production from that
well througn low-pressure separation eguipment on the J. R. Cone
Anderson Well Ho., 2 in Unit I, Section 21, Township 21 South,

Range 37 zZast, lea Countv, New Mexico.
fn

0

e

Mr. Story, will you give cthe history of the J. R. Cone

Anderson Well No. 29

A No. 2 was first drilled in 1949 as an Ellenburger test.
It failed in the Filenvcurger and initial completion was affected

1

i1 the McKee or Hare rool and produced from that pool until May
of 1559, at which time the well was re-completed in the Wantz
Abo rYool. It falled rapidly and the Commission's approval for

re-completion was affected in February, 1961, in the Blinebry 0il

Poold.
o] What did tne well test on or about Cectober 13, 1961°9
A The background for that, Mr. Counselor, on completion

s

in the EBlinebry Cil ool préduced with a normal high ratio recog-
nized ©y tne Comnisslion as within the limiftation ascrived fto the
regulation applied to the Blinebry 011 as Fool but on the senl-
aniiwal test 1n the fall of 1961, the well produced 18 barrels of

0il, 40 degrees AFXI gravity with a GOR of 44,095. That ratlo

was in excess of The 1liilt as established in the special regula-
tious. The Commlission re-classified the well in the Blinebry Gas

Poo. and Instructed ithe operator to shu’ the well in until appli-

catiocn was made for a non-standard gas proratlon unit.
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The well nas been shut in sitnce tnat date?

©

A Within the limitation, Mr., White. Notice to the Couw-
ission reached iy nands after we had it on production one day

1n Novernber and immediately shut it in.

(Applicant's Exhibit No. 1

marked. )
Q (by Mr. White) Referring to Exhibit 1, would you ex-
plain that to the Examiner, please?
A This Exhivit merely depicts the lease and wells that

surround the J. . Cone Anderson lease. Not shown are the dedi-
cated units that annly to the Blinevry Gas Pool. For the Com-
mission's Informatlon, The acreage immediately surrounding the
J. @, Cone Anderson lezse are dedicated to Elinebry producers.
Specifically, startiag up at the rignthand corner and working
around clockwise, the Northeast 160 acres in Section 22 is dedi-

cated to the Shell Argo A Well No. ©., In the Southwest guarter

of’ Bectlion 22, there 18 a 120-acre Dlinevry zgas unit cormprisiag

o

the North half of fthe Southwest quarter and the Southeast guarter

of the Souvthwest quarter of Section 22 dedicated to Shell's Turnel

No. 13. The reason for tThe pecaliar shape of that unit exists
becz.se Shell's Turner Well No, 16 is 2 Blinebry oil well. The

Southwest guarter of 21 includes a 120-acre 3lirebry gas unlt

dedlcated to Continentzl's Wantz 4 A which is located in the unit

in Sectlon 21. That well Ils a dual completion in the Wantz Abo

Fool ':: the Blinebry oil-gas pool. The Northeast 160 acres

d
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occuplied by Sunray, 80 acres, and 80 acres owned by Hunt dedi-

cated as a lGO«acre unit o the Hunt Trinity -- correction, Hunt
Weatherly No. 1 B located in Unit H of Section 21.
Q The surroundii:g acreage Ls dedlicated to the 3linebry

g48 prodacing wells, is that correct?

A That is correct,.
o) In referri g Lo the non-standard acreage, have your

etforts to unitize your 40 acres with this 120 proven success-~

A Me. Cone atsempted to develop a unit with Continental,
atlbennted to develop a 120-acre Tubb gas unit. Those efforts
were ursuccessfiul.

2 T

Relerring to your apclication for a low-pressure sep-

arator, why do you seelk to use a low-presscre separator as op-

posed to the two-svage separator system?

A Silice the IP of The well, it has been an oil producer,.

The oll taken from the well was passed through a low-stagze sep-

arator and then delivered to the Skelly gathering facility. The

ligaid now produced from the zoue are oll. The API ranged from

L to 41 degrees. interpretation to this 18 that 1t 1s the

irsbent of the Commission to reguire high and low-stage separation

- 4.1

egutorent on mas wells that produce liquids of high gravity, In

o«
!

the 50 to 70 degree range. The J. R. Cone Anderson doesn't pro-

Yomed

duce condensate or distlillate to require installiation of a hich-
foe )
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congider as velng an excess niece of eguipnent.
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In other words, a high-pressare separator is used mainlq
re of condensate. and distillates?
Yes,

And no such ligulds are bteing produced from this well?

What 1s the cost of installing a high-pressure separa-

rdware, consrols, floor lines, so forth, would pro-
in excess of $3,000.
In vour opinion, would the grantingz of this application

interests of conservatlion and protection of correlative

1.7 ]

Was Zxnhivit 1 prepared vy you?

4

Frepared °v e,

Do you nave any further statements to make in this case?
T don't think any are necessary.

MR, WHITE: That's all we have.

EXAMINER NUTTEZR:  Are there any questions of Mr. Storm?

CRUSS EXAMINATION

My, Storm, when you filed this application, vou received
to the Commission objecting to the
non~-standard gas proration unit?
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A We did.

o And then at a later date did you receive a copy of an-

1

other letter addressed to the Commission withdrawing that objec~

A No, sir.
) The Commission 1s in recelilp?t of a leftter which I will
ofver into evidence from Mr., &. S. Rowe on vehalf of N. EB. Hunt

cxding as follows: 'With reference to Case No. 2470, J. R.

Core's applicatlion for non-standard unit Blinebry Gas Tool, in-

i

formation avallavle to ug now irndicates all acreage in the vici-
nioy of subject well n1as veen dedicased and we hereby withdraw
our oojecstion to granting Mr. Cone's applic cation. He shows
crat a copy of the letter was sent to you, Mr. Storm. This
letoer will be rmade a part of the record 12 this case.

EYAMTINER NUDPTER: Yhat is the date?

MR. MORRIS: It is dated December 23, 1961

A I have uveen away [rom Hovbs. I have tried Lo verif

%

ﬁn_l.:‘:‘ (~» creene L.

Gi

SXAMINGR DUTTER:  Would you note the date on which the

MR, MoRnIS: It is stamped into the main office of the

Januar, 2, 1962,

CRGSS. AXAMINATTCN
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intvo a low-

fes, Sir.
LD the gas were s80ld ©to a2 hignh-pressure gas gabhering

sysher:, would Tt Uriag 2 higher orice?

A Lo vrocasly wouzld.

] Are there any liguids i1 tre gas | now? Are
YO vecelviag credit for ligu ds?

A 1 wWould have %o answer ves, You may recall that earlied
i 1oUl, Mr. Cone for and received pzrwmission to co-
mincie on the Anderson lease. We have not ©o
tnls vise co-winslec sne Slinecry oll oroduction wut with the

roriced as oa sus well, we woild so operate it. The average

by
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s
s
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syvatted an sllowavle of 12,000,000

terns, that Zolled down to a3

5

1o, L estiusle our average »roduction would
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tq21d with 40 depgree grav:

well will have ail average allowable

on orevions average of arosnd 3,000 MCF per month?
v fozrch of the standard 160-acre allowable.

Three wzrrels of oll per day?

A I run between 70 and 90 barrels of
d per on an zuthorized z_lowable.
0 there s mo gas from this well bel.:g flareds
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A There L& ~o1te filared fromn the lease since the installa-

3
i)

n efficlent operatlion

-~ e EJN s, LR | . - LR K
8l is it vour opinlon that 6 s

throsgh a low-pressure separator only?

U‘

cvv, 1 oellieve, from tae standpoint of

“ze a €21l incresse irn liguids, a srall

he cost of the additvional

- 2

-5taxze separator.

N it was re-classifled on Thie Tasis of change 12 ratio

P

Are there any further guestions ol

low pressure gas from this well veling

are z1l weted on trne lense.
8 YWyt la R - L o ’;r:dn"vfﬁ"f""'ﬁ(ﬁﬁ" o Thaot N ot r Yry e
= HOILG v e L ALl \.,-uu:;l,;l;_‘l\\_g Crnay since ‘;:\)x“ re as;c....ib
for an excevition Lo tThe two-staze reqgulrement that all low-

the well's allowavle?

b

war we would intend to operate

incidental production.

MR, UTZ: Tnaotls all.
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i, T F. in and for the

San Juzr . Stave of New Mexlico, ¢o hereby certifly
a5 oarG o attached Sranscript of hearlig was re-

we Lo stenotipe and that the sane was reduced to
trznscript onder .y personal surcervision and con-

A
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I'l YL .LC

)
- )

Are any further guestlons?
a7 ve excused.

0y

(Witness excused.)

have anything they wish
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