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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
A p r i l 25, 1962 

IN THE MATTER OF: 

Application of Southwest Production Company 
for a non-standard o i l proration u n i t , San 
Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks the establishment 
of a 73.89-acre non-standard o i l proration 
u n i t i n the Cha Cha-Gallup O i l Pool com­
p r i s i n g the NE/4 SE/4 and that portion of the 
NW/4 SE/4 l y i n g North of the mid-channel of 
the San Juan River, of Section 16, Township 
29 North, Range 14 West, San Juan County, 
New Mexico, said u n i t to be dedicated to the 
Foutz-State well No. 1, located 1912 feet 
from the South l i n e and 2310 feet from the 
East l i n e of said Section l b . 

^ - -

BEFORE: 

CASE 

2538 

Elvis A. Utz, Examiner, 

TRANSCRIPT OF HEARING 

. .. MR. UTZ: Case. 2538. 

MR. MORRIS: Application of Southwest Production 

Company f o r a non-standard o i l proration u n i t , San Juan County, 

New Mexico. 

MR. VERITY: George Verity f o r the applicant. 

MR. UTZ: Are there other appearances? You may pro­

ceed. Let's swear the witness i n . 

(Witness sworn) 
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V. L. WJEDERKEHH, called as a witness, having been f i r s t duly 

sworn, was examined ana t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY NR. VERITY: 

Q W i l l you please state your name and occupation? 

A V. L. Wiederkehr, W-i-e-d-e-r-k-e-h-r. I'm employed 

as assistant superintendent of Southwest Production Company. 

Q Mr. Wiederkehr, have you t e s t i f i e d before t h i s 

Commission heretofore as an expert with regard to o i l and gas 

production and reservoirs? 

A Yes, s i r , 

Q Are you f a m i l i a r with the condition i n Section 16, of 

Township 29 North, Range 14 West, San Juan County, New Kexico? 

A Yes, I am,1 

Q P a r t i c u l a r l y the Southeast Quarter of t h i s Section? 

A Yes. 

Q Mr. Wlederkehr, heretofore was Southwest Production 

Company granted an application to establish two non-standard 

production u n i t s f o r the production of o i l from the Gallup 

formation underlying a portion of the Southeast Quarter of 

Section lo? 

A Yes, at an Examiner Hearing, I believe on the 28th of 

June, 19ol, we requested two non-standard o i l proration u n i t s 

and they were granted. 
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(Whereupon, Applicant's Exhibit^ 
1 and 2 were marked f o r 
i d e n t i f i c a t i o n ) 

Q I hand you what the reporter has marked as p l a i n t i f f ' s 

Exhibit Number 1, i s that the Order which was issued by the 

Commission which you just referred to? 

A Yes, that i s the Order R Number 2030. 

Q As to the acreage i n the Southeast Quarter of Section 

l o , do you know whether or not i t was placed i n a non-standard 

unit by Order R-19^7 of the Commission? 

A The acreage south of the r i v e r you are speaking of? 

Q Yes. 

A I n the Southeast Quarter? 

X O O o 

A That acreage belongs to Pan American and was given a 

non-standard u n i t , I don't r e c a l l the Order number. 

NR. VERITY: We offer in evidence Order Number a-1967. 

Q The Order R-2030 placed everything north of the center 

of the r i v e r i n t o two equal u n i t s , i s t h i s correct? 

A That's r i g h t . 

Q Is a l l that acreage underlain by e f f e c t i v e pay, i n 

your opinion? 

A Yes, I do. 

(Whereupon, Applicant's Exhibits 
3 and 4 marked for i d e n t i f i ­
cation) 
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Gi Mr, ttiederlcehr, i hand you what the reporter has 

marked as Exhibit Number 3. W i l l you t e l l us what i t i s , please? 

A This i s an isopach that I prepared for the previous 

hearing I had spoken on back the 28th of June, i n which I 

suggested we would have dive feet of pay i n a proposed w e l l . We 

d r i l l e d tho well ana e l e c t r i c log bore out that f i v e feet of 

pav with a cutoff of 3d ohmms on the induction log. 

d; Does Exhibit 3 show that a l l tho North Half of the 

Southeast uarter of Section l o i s underlain with formation from 

the God.lup? 

A Neom that isepach map which prepared at that time, 

I t shows to a i l be ssodusti^;, and the well that we d r i l l e d 

f e l l r i g h t In l i n e . 

d So that i t was confirmed? 

A YaS. 

NR. VERITY: dc off e r i n evidence Exhibit Number 3. 

G ;dr. Wiederaehr, de I t feasible to d r i l l a well on the 

-ja.et de-acre uni t that was established b.; Order R-2030? 

A At the time that we asked for t h i s ,r .. •, we thou„ht 

that additional well would be economical. We ^ r i l l e d tha well 

denown aS the Pouts:-atade No. 1 af t e r receiving t h i s Order, and: 

wee cornel--ted the 22ud of October, The I n i t i a l p o t e n t i a l was 

v sey good on the well, but tha production has declined r a p i d l y , 

out we f e e l at t h i s time that an additional well i n t h i s second 
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da-odd acre non-standard unit would not be economical. 

r. I die j e t year a t t e n t i o n now to I n h i b i t Number k, w i l l 

you please t e l l ue what i t is? 

A I t ' s a mas ol the Southeast uarter o l Section l o , 

lowrre-hip 29 North, u ange l 4 Weot, i d e n t i f y i n g outline i n red, the 

acreage that Southwest production Company owns. I t also i d e n t i ­

f i e s the present acreage dedicated to t h i s Pouts-State Well 

i n green and I t i d e n t i f i e s the acreage that we request to now 

dedicate to the Pouts-state i n red hashmarks. 

c who owns a l l of the minerals i n the lands l y i n g north 

of the center of the r i v e r I n the Southeast Quarter of lo? 

A I t i s a atate lease. The state owns the minerals. 

0 So that there's one common mineral ownership? 

Correct. 

Do you know whether or not i t ' s a l l under the same 

leas; 

My understanding i s that i t i s a l l the same state 

c Now, the well that i s presently located i n the North­

west Quarter of the Southeast Quarter i s currently producing? 

A That i s correct. 

Q i n your opinion, w i l l i t drain o i l from a l l of the 

North Half of the Southeast Quarter of Section 15 l y i n g north of 

the center of the river? 
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A Y.s, I think it will, 

MR. VERITY: We of f e r Exhibit Number 1 and also Exhibit 

Number 4 i n evidence. That's a l l Excuse me, one other question. 

Nr. Wiederxear, wna ;e Is i n the un i t that vou 

propose to dedicate to t h i s well which i s a l l of the North Half 

of the Southeast l y i n g north of the center l i n e of the San Juan 

River? 

A This would comprise some 73*89 acres, being the 

Northwest Quarter of the Southeast Quarter, and the Northwest 

of the Southeast, that i s , a l l of the Northwest of the South­

east l y i n g north of the center l i n e of the San Juan River. 

Q Would t h i s be everything i n the North Half of the 

Southeast except that part that was allowed to Pan American 

Petroleum Corporation i n the non-standard u n i t granted by Order 

R-1957? 

A No, there would be some remaining acreage known as Lot 

7, I believe. 

Q Let me repeat my question. Does your proposed u n i t 

include everything i n the North Half of the Southeast Quarter 

except the acreage that was allowed to pan American Petroleum 

Corporation i n the non-standard u n i t granted i n Order R Number 

1967? 

A That i s correct. I beg your pardon, I misunderstood 

your question. 

NR. UTZ: Are there objections to the entrance of 
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Exhibits 1 through 4, and you offered your Exhibit i n Case 2323 

i n evidence i n t h i s case, also? 

KR. VERITY: Yes, we have. 

MR. UTZ: That was Exhibit Number 2 I n t h i s case? 

MR. VERITY: Exhibit Number 2 i n t h i s case. I don't 

know what i t was i n the other case. 

MR. MORRIS: I t ' s marked as 3 i n t h i s case. 

NR. VERITY: 3 i n t h i s case and i t apparantly was 2 

in the other. 

CROSS EXAMINATION 

5Y NR. UTZ: 

0 Mr. Wiederkehr, the well you d r i l l e d i n these, w e l l , 

i t would be the west t r a c t of the non-standard u n i t i n Case 2323 

was known as the Poutz-State No. 1? 

A Yes, s i r , that's correct. 

0 I believe you t e s t i f i e d that i t had f i v e feet of 

net oay on a 50 ohmm cutoff? 

A A 50 ohmm cutoff on the induction log, there was f i v e 

feet of pay, yes. 

0, Do you know what that well wotentialed for? 

A Yes, the well potentialed for 32 barrels a f t e r 

recovering the loaa o i l , the frac o i l . 

Q Do you know what l a s t month's production was? 

A Yes, s i r . For the month of March the production was 

o8 5 barrels t ______ 1 
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m l ./as t h e r e , the production Just H i n t 

a n t l e spat e;: ihoen hy the i n i t i ; . 

e o t e n t l a l which i t s.s very s a t i s f a c t o r y , hut the sro a u c t i o n 

declined r a p i d l y j and a n asaumlng t h a t se would have the sane 

-:;'ive or sis; f e e t of say i n t h i s second w e l l t h a t we might have 

d r i l l e d on the east u n i t , we c a l l e d i t , w i t h a de c l i n e i n 

sr o a u c t i o n , we f e l t t h a t second w e l l now would probably not be 

economical. 

d At t h i s time i s i t not your i n t e n t i o n t o dedicate the 

the acreage i n Lot 7, w e l l , I ' l l have t o out i t i n another wa/, 

the acreage irmuediately South of the proposed u n i t and n o r t h 

of the center l i n e a the r i v e r i n tbe Southeast Quarter of 

Section le? 

A I t was not our proposal t o put t h i s acreage i n t h a t 

u n i t although we would be happy t o put I t i n the u n i t i f tee 

Commission was agreeable, we asked f o r something less than a 

standard u n i t I n size r a t h e r than ask f o r something more than 
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a standard u n i t i n size. 

o Actually, do you think t h i s well w i l l even come near 

producing a normal u n i t allowable f o r , i t Is a 73-aere tract? 

A At t h i s time, i t w i l l not. he f e e l that possible i n 

some secondary recovery operations our allowable might be use­

f u l to us. 

MR. UTZ: Ai there anv other questions pertaining to 

:h i b i t 3? 

MR. VERITY: I have a question on reairecc, 

REDIRECT EXAMINATION 

'•V T S3 'S'PT^V • 

0 Nr. wiederkehr, the projection that you have made on 

-our isopach man, which i s Exhibit Number 3* i s tnat a normal 

conclusion that would be made from the Information that i s 

available? 

A I t appears very normal to me, comparing the contour 

i n t e r v a l there with the rest of the map where there i s co n t r o l , 

i t 1 z comparable. 

0 Actually, any isopach map that you draw contains 

similar conclusions, doesn't i t ? 

A For lack of conrrol you have to assume something. 

xtrapolate the areas where you don't have 

ght? 

You have to 

a hole i n the ground, r: 

R: 
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MR. VERITY: That's a l l , 

. RECR05S EXAMINATION 

BY MR. UTZ: 

0 But they can he extrapolated narrov; and., wide, can they 

not? . 

A That's r i g h t , 

NR. UTZ: Without objection, Exhibits 1 through 4 w i l l 

be entered Into the record i n t h i s case. Are there other 

questions of the witness? The witness may be excused. 

(witness excused) 

NR. UTZ: Are there any statements i n t h i s case? 

NR. VERITY: Your Honor, I would l i k e to point out 

that a l l we're asking i n t h i s case i s what we were i n i t i a l l y 

e n t i t l e d to p r i o r to the time that we f e l t --

NR. UTZ: Providing you got a w e l l . 

MR, VERITY: — at the time that we asked for two 

eo-acre u n i t s . At that time we thought i t would be economically 

feasible to d r i l l two wells. The i n i t i a l p o t e n t i a l appeared to 

confirm our i n i t i a l conclusion, but many of the wells In the 

eool at t h i s junetur-e have f a l l e n very sharply and t h i s has 

hawjWW:/i here and i t makes the second well just p l a i n not 

feasible. I would alee l i k e to c a l l to sour a t t e n t i o n the .'.'act 

that Pan American th.sighs that a well was feasible i n that ar.ea 

south of the rive,' ana got t h i s Ocasr Numb at lt--'7. Nut that t l a t 



PAGE 12 

ne ; cause o: lem aevelosnienos 



PAGE 1 3 

oiATE OP dkOv I_iiOO ) 
) s s 

COUIhdd 00' IslRPAdjIhijO ) 

d, ADA DaAdhbsOd, k c t a r p e u b l i e On an 1 f o r tba County ot 

B e r n a l i l l o , State ot ke^ Pa.;,Ico, Oo hereby c e r t i f y t n a t the 

f o r e g o i n g and a t tached Tean.;.eriet of hea r ing was r epo r t ed by ue 

dn Stenotyoe and t h a t the tame was reduced t o t y p e w r i t t e n t r a n s ­

c r i p t under my personal s u p e r v i s i o n and conta ins a t r u e ana 

c o r r e c t r ecord of sa id proceedings , t o the best of ray knowledge, 

s k i l l and a b i l i t y . 

DATED t h i s d_.tr day of A p r i l , I 9o2 , I n the C i t y of 

Albuquerque, County of B e r n a l i l l o , State of Ibrw k e x i c o . 

ley Commission Exp i r e s : 

June 19, I 9 o 3 . 
I do hereby c e r t i f y that the foregoing i s 
a eo e s r r o ere... d of the pr-oceedings in 
the S i a r e s ' Issra.res of Caso e ::•. Z- f J - f- , 
hoarc b, a_- *7 19..*.^... 

.., Examiner 
New ifexico O i l Cons,ervatid^. Commission 


