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" PANAMERICAN PETROLEUM CORPORATION 777

* P, 0. Box 480, Farmington, New Mexico (ifgi>
April 3, 1962 - ZﬁZ;z;«_,
File: N-302-986.510.1 .S 7
Subject: Reapplication for Administrative
v . ' Approval for Extension of Time to
. File 1961 Deliverability Tests on
10 Basin Dakota Pool Wells Operated
N : \ By Pan American Petroleum Corporation

Under Provisions of Order R-2183

Mr. A. L. Porter, Jr. (3)

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Your letter of March 2, 1962, denied an exception for 10 wells operated
by Pan American Petroleum Corporation to permit the extension of the
terminal date for the 1961 deliverability test period under the Adminis-
trative Provisions of Order R-2183. The group of Pan American wells so
denied are all located in the Basin Dakota Gas Pool of San Juan County,
New Mexico, and are further identified in your referenced letter. Pan
American hereby respectfully requests that you reconsider its application
for Administrative Exception for this group of wells on the basis of
additional information being furnished herewith.

Attached is a letter from Southern Union Gas Company, the purchaser to
whom this group of wells is connected, which explains their inability to
schedule deliverability tests on these wells during 1961 even though
Southern Union diligently tried to schedule all wells for test. It is
stated that the various factors of pipeline pressures, weather conditionms,
pipeline capacity, and market demand limit the number of tests that can
be conducted at a time and that the number of wells connected to Southern
Union has increased to the extent that scheduling tests on all wells has
become next to impossible. Further, Southern Union gives priority to the
testing of new wells connected to their system which in effect places a
lower priority on the older wells such as the ten Pan American wells in
question, 1In light of the above, it is evident that the conditions which
prevented the scheduling of tests on the ten Pan American wells were beyond
the control of either Pan American or Southern Union. We believe that
these conditions constitute a good and valid cause under the spirit of
Order R-2183 for administrative relief and ask that you reconsider our
application in light of these additional facts.



Mr. A, L, Porter, Jr.

-2- April 3, 1962
N-302-986.510.1

If after reconsideration of these additional data you do not feel that amn
exception can be granted under the Administrative Provisions of Order
R-2183, Pan American respectfully requests that this matter be set for

hearing.

GWE :en
Attach.,

(14

Mr. Emory C. Arnold

Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

" T. M. Curtis
District Superintendent

New Mexico 0il Conservation Commission

Aztec, New Mexico
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Mr. T. M. Curtis, District Superintendent R e B—
Pan American Petrolewm Corporation '
P. 0. Box .80

Farmington, New Mexico
Deaxr Mr., Curtis:

In response to your letter of March 13, we believe that the best way to explain
our inability to accommodate 1961 deliversbility tests for ten (10) of yowr wells
connected to owr pipelines in Northwest New Mexico, is to sumerize the precar-
ious circumstance that prevented us from doing s¢. The referenced wells are
identified on the separate sheet attached.

First of all, the number of wells commected to owr lines has increased to the
extent that the amount of annual well testing to be accamplished within the
periocd prescribed for the ares bas beseme next to impossible. In a fluctuating
market such as ours, the various factors of pipeline praessuxres, pipeline capacity,
veather conditions, and market demand have a decided influence on the number of
tests that can be handled at a time and, of cowrse, testing procedures are gove
erned accordingly. The principle difficulity is in pre-scheduling of testing
operations so that all conditions of production, facilities, and merket demand
will be competible at the appointed time. .

During pesk load periods, vhen under sppropriate conditions large scale testing
might be performed, only token testing can be consumated because most of the wells
et be kept in service to satisfy the preveiling high merket demand. Also,
tests in process at such times often must be interrupted in crder to meet the
existing high consumer demand for gas, leeving the tests for rescheduling as and
vhen conditiéns werrant. Coaversely, duwring those periods vhen consumer demand
is low, production requirements are insufficient to accammodate deliveries from
the large mumber of wells still to bDe tested, thereby giving rise to additional
rascheduling and programming to effcad as much testing as possible within the
limits of market demand and within the remaining time available for campleting
the tremendous task.

Tne situation has been further strained by the increesing mmount of unscheduled
tasting that arises from new well completions requiring deliverability testas
hafore they can be legally produced. This in effect, gives testing priorities
»o naw completions which we are obliged to accommodate within a naminal period
after cotice of campletion and clearance for connection to ow line. Thus, Ty
s=ason of such priorities, together with the other factdrs we have mentioned .
~: have not been atle to complete some of the annual delliverebility teets
:zbhedwied for the rear 1061,
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Trusting we bave clarified the matter to your emtire satisfaction, we are

Youars very txruly,

J. R. lynmm, Maneger
Gas Comtracts & Praretions

Enclosure ' : S




SOUTHERN UNION GAS COMPANY

Schedule of wells operated by Pan American Petroleum Corporation
for vhich 1961 deliverability tests could not be accommodated.
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WELL NAME f o LOCATION

Johnsor Gas Unit "B" # l/ éLViV;;; ;ei g 7 ! Heilmd (=10
Fred Feasel "G" # 1 K- 2-27-10C
Fred Feasel "H" # 1 H-33-28-1C
J. F. Day "E" # 1 L-17-28-1C
R. P. Hargrave "H" # 1 B~ 9-27-10
E. H. Pipkin # 5 B-36-28-11
Devidson Gas Unit "F" # 1 M-28-28-10
Davidson Gas Unfc "G"F L H-21-28-10
Fred Feesel "J" # 1 G=34-28-10

M. N. Galt "H" # 1 L- 1-27-10
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