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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 10, 1962

EXAMINER HZARING

IN THE MATTER OF:

Application of Pan American Petroleum
Corporation for an exception to Order
No. R-660, Caprock-Queen Pool, Chaves
County, New Mexico. Applicant, in the
above-styled cause, seeks an exception
to the Special Rules and Regulations of
the Caprock-Queen Fool, Order No. R-660,
for the assignment of a gas allowable
equivalent to the total reservoir
voidage of a top allowable o0il well pro-
ducing at the limiting GOR of 2000: 1
for its State WAK™ Well No. 1 located
in Unit N, Section 19, Township 15
South, Range 31 East, Chaves County,
New Mexico.

Case 2548
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BEFORE: Daniel S. Nutter, Examiner.

_TRANSCRIPT OF HEARING

MR. NUTTER: We will call Case 2548.

MR. MORRIS: Application of Pan American Petroleum
Corporation for an exception to Order No. R-660, Caprock-Queen
Pool, Chaves County, New Mexico.

MR. BUELL: May it please the Examiner, Pan American is

going to request that this hearing be continued to the first
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‘Examiner Hearing in July. In that connection, I would like to
point this out for the record, that this well is offset by |
acreage in the South Caprock-Queen Unit, which is operated by
the Union 0il Company of California. At the time that unit was
formed approximately, I believe, a year and a half ago, we made
every effort at that time to get that well into the unit.
However, at that time this well was not producing due to two
limitations, one, the field rule for which we're asking an ex-
ception at this time, and secondly, the fact that there was no
market available.

Naturally we did not have a‘very strong bargaining position
with the unit, and the well was not too attractive for the unit.
However, since we have developed a market, and since we have
scheduled this hearing for an exception to the pool rules such
that we can produce this well and protect our correlative rights,
we have been requested by Union, the unit operator, to continue
this case in order that we may again negotiate in an attempt to,
bring this well into the unit. That's the reasonuthat welre *

asking for this continuance at this tim;. :

MR. NUTTER: Case No. 2548 will be continued to the

first Examiner Hearing in the month of July, 1962.

MR, BUELL: Thank you.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
abilitY.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 21st day of May, 1962.

Notary Public-Court %éborter

My commission expires:
June 19, 1963.

I do hereby certify that the foregoing is
a completie reccrd of the procecdings 123

the Exariner hearing of,Cause No.
vy oume o q//
A - .y

New FHeéxico 0il Conservation Co.nmlssion

T
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BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MBXICO

IN TBE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATIOR
COMMIS3ION OF NEW MEXICO FOR
THE PURPUSE OF CONSIDERING:

CA3E Ro., 2548
Order Ho. R-2275

APPLICATIUN OF PRN AMERICAN FETROLEUM
CORFORATION FOR AN EXCEPTION TC ORDER
BO, R-660, CAPROCK-QUEEN POCL, CHAVES
COUNTY, Bés MBEXIZO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 10,
1962, at santa Fe, New Hexico, before Daniel 5. Rutter, Examiner
duly appcinted Ly the 041l Conservation Commission of New Mexico,
hereinafter referred tc as the "Commission,® in accordance with
Rule 1214 of the Commission Rules and Regulations.

No4, on this__ 10th day of July, 1962, the Commission, a
quorum being present, having considered the application and the
recommendations of the Examiner, Daniel 5. Nutter, and being
fully advised in the premises,

FINLS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thisz cause and the subject
matter thereof,

(z) That inasmuch as the applicant, Pan American Petroleum
Corporation, has requested that Case Ho. 2548 be continued indefi-
nately, it should be dismisged and redocketed at a later date upon
further application.

IT IS5 THEREFORE CRDERED:

That Case No. 2548 is hereby dismiased.

DONB at sSanta Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

Ed bA—

EDWIN L. MECHEM, Thairman

‘sacretary




