BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NMEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
SOMMISSION OF MEW MEXICO FOR

CASE No. 2604
Order No. R-2299

APPLICATION OF SUNMRAY DX OIL COMPANY
FOR PERMISSION TO DISPOSE OF SAIT WATER
INTO THR BAN ANDRES FORMATION, ROOSEVELIX
cm’ BEAN MBXZ 0.

This causs came on for hearimg at 9 o'‘clock a.m. on July 26,
1962, at Sante Fe, Mew Mexico, before Elvis A. Utz, Examiner duly
appointed by the Oil Conservation Commission of New Mexico, here-
inafter referred to as the “"Commission, " in accordance with Rule
1214 of the Cosmission Rules and Regulations.

¥oW, on this__ 2nd  day of August, 1962, the Commission,
2 quorum being present, bhaving considered the application, the
“;vmaneo adduced, and the recommendations of the Examiner,

lvizs A, Utz, and being fully advised in the premises,

EFINDS»

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
patter thereof.

(2) That the applicant, Sunray DX Oil Company, is the owner
Ena operator of the Nancy Watscn Well No. 2, located 1980 feet £rouny

he South line and 660 feet from the West line of Section 31, Town-
hip 8 South, Range 34 East, NMPM, RoOsevelt County, New Mexico.

(3) That the applicant proposes to dispose of produced salt
pater into the Sam Andres horizon, utilizing the above-described
fancy Watscn Well ¥o. 2 as an injection well with an injection
interval of 4582 to 4614 feet.

(4} That the injection should be accomplished through 2 3/8-

h internally plastic-coated tubing set through a packer at

pproximately 4550 feet, and that the amnulus should be filled
ith 2 non—coxrosive fluid.

(5} That 8 5/8-inch surface casing should be set at 356
eat and cemanted to the surface and that 4 1/2-inch production
pasing should be set at 4658 feet and cemented to 3770 feet.
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{6) That the water being disposed of is not suitable for
either domestic or agricultural usage, and that the disposal will
{not impaiyxy production of oil, gas or fresh water, nor will it
!iapui:: coxrelative rights.

{7) That the injection of aalt water into the San Andrea
horizon will not cause damage to the reservoir or the injection
wall and the iajsction may, in fact, aid in achieving maximum
racovery.

(1) That the applicant, Sunyay DX Oil Company, is bereby
authorized to dispose of produced salt water into the San Andres
formation through its Hancy Watson Well No. 2, located 1980 feet
from the South line and 660 feet from the West line of Section
31, Township 8 South, Range 34 Rast, MMPM, Roosevelt County, Rew
Mexico, with the injection interval from 4582 to 4614 feet.

PROVIE HOWRVER, That 8 5/8-inch surface casing shall be
set at 356 cemented to the surface; that 4 1/2-inch
production casing shall be set at 4658 feet and cemented to
3770 feet; and that istermally plastic-comted tubing shall be
set in & packer within the casing and the annulus filled with a
non~-corrosive fluid.

{(2) That the applicant shall submit monthly reports of its
disposal operations in aceordance with Bules 704 and 1119 of the
Commission Ruzles and Regulations,

(3} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DOME at 3anta Fe, New Mexico, on the day and year herein-
above designated.
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