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Rule 111. D e v i a t i o n Tests and D i r e c t i o n a l D r i l l i n g (Cont.) 

The Commission, a t the request of an o f f s e t operator, may-
r e q u i r e any operator t o make a d i r e c t i o n a l survey of any w e l l . 
Said d i r e c t i o n a l survey and a l l associated costs s h a l l be a t 
the expense of the r e q u e s t i n g p a r t y and s h a l l be secured i n 
advance by a $5,000 indemnity bond posted w i t h and approved 
by the Commission. The requesting p a r t y may designate the 
w e l l survey company, and s a i d survey s h a l l be witnessed by 
the Commission. 

(b) No w e l l s h a l l be i n t e n t i o n a l l y deviated i n a predeter­
mined d i r e c t i o n w i t h o u t s p e c i a l permission from the Commission. 
Permission t o deviate toward the v e r t i c a l t o s t r a i g h t e n an 
excessively deviated w e l l bore as define d i n (a) above; or 
t o s i d e t r a c k junk i n the hole i n an indeterminate d i r e c t i o n 
or toward the v e r t i c a l ? or t o d r i l l a r e l i e f w e l l t o c o n t r o l 
a blow-out s h a l l be obtained from the a p p r o p r i a t e D i s t r i c t 
O f f i c e of the Commission on Commission Form C-102 w i t h copies 
of s a i d Form C-102 being f u r n i s h e d t o a l l o f f s e t operators. 
Permission t o deviate a w e l l i n any other manner or f o r any 
other reason w i l l be granted only a f t e r n o t i c e and hearing. 
Upon completion of any w e l l t h a t was deviated i n a predeter­
mined d i r e c t i o n , except toward the v e r t i c a l , a d i r e c t i o n a l 
survey o f the e n t i r e w e l l bore must be run and f i l e d w i t h the 
Commission. I n a d d i t i o n , a l l d i r e c t i o n a l surveys run on any 
w e l l t h a t was i n t e n t i o n a l l y d e viated i n any manner f o r any 
reason must be f i l e d by the operator w i t h the Commissi on 
upon completion of the w e l l . P r i o r t o the assignment of an 
allowa b l e , operator s h a l l submit a sworn n o t a r i z e d statement 
t o the e f f e c t t h a t a l l d i r e c t i o n a l surveys run on the well-
have been f i l e d . 

CASE 2618; A p p l i c a t i o n o f E l Paso Na t u r a l Gas Company f o r a r e v i s i o n of 
I Rule 314. A p p l i c a n t , i n the above-styled cause, seeks the 
j r e v i s i o n of Rule 314 p e r t a i n i n g t o the g a t h e r i n g , t r a n s p o r t i n g 
j and sale of d r i p t o provide f o r the r e d e f i n i t i o n o f d r i p also 

t o i n c l u d e condensate; t o f u r t h e r r e g u l a t e the t r a n s p o r t a t i o n 
of d r i p , as re d e f i n e d ; and t o r e q u i r e the r e p o r t i n g o f such 
t r a n s p o r t a t i o n on Forms C-11Q-A and C-110-B. 

CASE 2503: A p p l i c a t i o n of the O i l Conservation Commission, on i t s own 
motion, t o consider the establishment of minimum gas all o w ­
ables i n the Blanco-Mesaverde, Az t e c - P i c t u r e d C l i f f s , B a l l a r d -
P i c t u r e d C l i f f s , Fulcher K u t z - P i c t u r e d C l i f f s , South Bianco-
P i c t u r e d C l i f f s , and West K u t z - P i c t u r e d C l i f f s Gas Pools, San 
Juan, Rio A r r i b a and Sandoval Counties, New Mexico. 
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ALLOWABLE: (1) Consideration of the o i l allowable f o r September, 1962. 

(2) Consideration of the allowable p r o d u c t i o n of gas f o r 
September, 1962, from ten p r o r a t e d pools i n Lea and 
Eddy Counties, New Mexico, also c o n s i d e r a t i o n of the 
allowable p r o d u c t i o n of gas from nine p r o r a t e d pools 
i n San Juan, Rio A r r i b a and Sandoval Counties, New 
Mexico, f o r September, 1962. 

CASE 2504: (REHEARING) 
A p p l i c a t i o n of Consolidated O i l & Gas, I n c . f o r an amendment 
of Order No. R-1670-C, changing the a l l o c a t i o n formula f o r 
the Basin-Dakota Gas Pool, San Juan, Rio A r r i b a and Sandoval 
Counties, New Mexico. 

NOTICE 

CASE 2504 has been continued by the Commission t o the 
September 13, 1962 r e g u l a r hearing, a t 9 o'clock a.m., 
Morgan H a l l , State Land O f f i c e B u i l d i n g , Santa Fe, New 
Mexico. A l l p a r t i e s who entered a formal appearance 
have been n o t i f i e d of the c o n t i n u a t i o n by c e r t i f i e d m a i l . 

CASE 2561: (Continued) 
I n the matter of the hearing c a l l e d on the motion o f the 
O i l Conservation Commission t o consider r e v i s i n g Rule 111, 
De v i a t i o n Tests and Whipstocking, The Commission w i l l con­
s i d e r the r e p o r t and recommended r u l e of the I n d u s t r y 
Committee appointed by the Commission a f t e r the May, 1962 
hearing. The proposed r u l e , as s t a t e d i n the Committee 
Report, reads i n i t s e n t i r e t y as f o l l o w s : 

Rule 111. D e v i a t i o n Pests and D i r e c t i o n a l D r i l l i n g 

(a) Any w e l l which i s d r i l l e d or deepened w i t h Rotary Tools 
s h a l l be t e s t e d a t reasonably frequent i n t e r v a l s not t o 
exceed 500 f e e t or a t the next subsequent b i t change t o 
determine the d e v i a t i o n from the v e r t i c a l . A sworn notarized, 
t a b u l a t i o n of a l l t e s t s run s h a l l be f i l e d w i t h Form C-105, 
Well Record. When such d e v i a t i o n averages more than f i v e 
degrees i n any 500 f o o t i n t e r v a l , the Commission may request 
t h a t a d i r e c t i o n a l survey be run t o e s t a b l i s h the l o c a t i o n 
of the producing i n t e r v a l ( s ) . 
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S i . £Paso, Q'exas 

J u l y 30, 1962 

Mr. A. L . Po r t e r , J r . 
S e c r e t a r y - D i r e c t o r 
O i l Conservat ion Commission 
P. 0. Box 871 
Santa Fe, New Mexico 
Dear S i r : 

I have enclosed three (3) copies of proposed 

Rule 314 and Proposed Forms C-110-A and C-110-B to be 

attached to the Application that Dick Morris f i l e d with 

the Commission Friday, July 27, 1962. 

Yours very t r u l y , 

.// ' ' y / / . .7, ><" -h / X 
/ 

Garrett c. Whitworth'/ 

Enclosures (3) 
GC¥/ck 
cc: f i l e 
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July 30, 1962 

Mr. A. L. Porter, Jr. 
Secretary-Director 
O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Si r : 

I have enclosed three (3) copies of proposed 

Rule 314 and Proposed Forms C-110-A and C-110-B to be 

attached to the Application that Dick Morris f i l e d with 
1 , - [-- I I T I U M M J .„ r.._.ui ^ ^ / U L W J ^ r J T O W r i f ^ ^ ' ^ " ' * " * * * 

the Commission Friday, July 27, 1962. 

Yours very t r u l y , 

Garrett C. Whitworth 

Enclosures (3) 
GCW/ck 
cc: f i l e 



S E T H , MONTGOMERY, FEDERICI & ANDREWS 
A T T O R N E Y S A N D C O U N S E L O R S A T LAW J . O. SETH 

COUNSEL A. K. M O N T G O M E R Y 
WM. F E D E R I C I 
FRANK A N D R E W S 
F R E D C. H A N N A H S 

SANTA FE, NEW MEXICO 

August 15, 1962 ' 

3 0 1 D O N G A S P A R A V E N U E 

POST O F F I C E BOX 8 2 8 
T E L E P H O N E YU 3 - 7 3 1 5 

G E O R G E A. G R A H A M , J R 

R I C H A R D S. M O R R I S 

O i l Conservation Commission 
State Land Office Building 
Santa Fe, New Mexico 

Re: Case 2618 

Gentlemen: 

Please consider t h i s l e t t e r as t h i s firm's entry of 
appearance on behalf of El Paso Natural Gas Company 
i n Case 2618, Application of El Paso Natural Gas Co. 
f o r a revi s i o n of Rule 314, to be heard before the 
Commission on August 15, 1§62. 

Mr. Ben Howell and Mr. Garrett Whitworth, both members of 
the Texas Bar w i l l present the case f o r El Paso. 

Very t r u l y yours, 

M 



/ 

P E T R O L E U M P R O D U C T S 

DOMESTIC PRODUCING DEPARTMENT 

M I D L A N D DIVISION 

B. L . FRANCIS, ASSISTANT DIVISION MANAGER 

P. O. BOX 3109 

MIDLAND, TEXAS 

August 10, 1962 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attn Mr. A. L. Porter, Jr. 

Gentlemen: 

Reference i s made to Case No. 26l8 set f o r hearing 
on the August 15, Regular Hearing Docket. Texaco Inc. has 
received the revised Rule 314 as proposed by El Paso Natural 
Gas Company and we believe that i t i s equitable f o r a l l parties 
concerned. 

Texaco would l i k e to go on record as concurring with 
the proposed revision and urges the Commission to adopt the 
rule as submitted. 

Yours very t r u l y , 

CRB-MM 



13 
July 17, 1962 

TO WHOM IT MAY CONCERN: 

Re: Meeting Concerning Proposed Statewide Rule 314 

As a result of our meeting in Albuquerque on June 27, 1962, 
there is attached a revised draft of proposed statewide rule 
314 and forms C- l lO-A and C-110-B. We are scheduling 
another meeting at the Western Skies Motel in Albuquerque 
fo r 9:00 a. m. , Tuesday, July 24 in hopes that the problem may 
be finally resolved to such an extent that we may f i le an appli­
cation for a new hearing in the near future. -

We are looking forward to seeing a l l of you in Albuquerque at 
that time. 

Very truly yours, 

PRORATION DEPARTMENT 

D. H. Rainey 
Administrative Assistant 

DHR :br 
Attachment 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA F E . NEW MEXICO 

MEMORANDUM 

TOi ALL DI8TRICT SUPERVISOR* 

FROM> A. L . PORTER, JR, , SECJUTCAItt-DIIECTOR 

SUBJECTi RULE 314 REVISIOH 

X an attaching a rough draft of a revision of Rula 314 
which I vould lilui for aach of you to fo ovar vary eara~ 
fully, prafarafely vith your staff . Thia haa baan a aoat 
d i f f icul t rula to vr i ta and v« want to ha aura that i t 
can ba undarstood. 

Plaaaa ratajra tha proposal rula with aay u n n n t i you 

Octobar 23, 1942 

1*/ 


