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“RE: PROPOSED MORROY TEST HE HE SEC 30-10S- 326 LEA COUNTY,

NEW MEAacc . L
9 IF YOU SPUD THE ABOVE TEST “1THIN 10 DAYS FROM DATc>

HEREOF  AND DILIGENTLY TEST ALL FORMATIONS DOWN TO AND
CINCLUDING THE MORROV FORMATION, WE WILL CONTRIBUTE 80
CENTS PER FOOT DRY HOLE HONEY, NOT TO EXCEED $109160.009
WITH THE UNDERSTANDINC (1) THAT, IN CONSIDERATION THEREOF,

— YOU WILL WAIVE YOUR RIGHT TO FORCE POOL SECTION 30 AGA!NST
~dﬂm?<E§'R--w,<:@f-:t~: AND (2) YOU WILL SUPPORT 160 ACRE SPACING FOR

"THE STRAWN RESERVOIR EMBRACING THE NE/4 OF SECTION .

| 36— 9Q_33E AND IF THE VELL PRODUCES ALLOW KERR-MCGEE THE

OPTION TO CONMTRIBUTE ITS LEASES IN THE NORTHWEST QUARTER,

"OF SECTION 30 AND PAY 1TS SHARE OF THE ACTUAL COST OF

= 21;‘-; ~

OF
CDRILLINE AND COMPLETING SAE AND THEREBY BECOME THE OWNER

"OF 1TS PROPORTIONATE INTEREST IN THE UNIT WELL AND (%)
YOU WILL REGUEST AND SUPPORT WITH REASONABLE EFFORTS 640

_ACRE MORROY SPACING EMBRACING  THE EWTIRE SECTION .
3@-193-275 AND |F THE PROPOSED TEST PRDDUCES ALLOW

"KERR=MCGEE THE OPTION TO CONTRIBUTE ITS LEA§E$7!N

SECTION 30 AUD PAY 1T PROPORTIONATE SHARE OF THE ACTUAL
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- COST OF DRILLING AND COMPLETING SAME AND THEREBY BECOME =

OWNER OF 1TS PROPORTIONATE PART OF THE UNIT wELL9 SUCH

lNTEREST To BE EUUAL TO THE RATIO OF NET ACRES OWNED B BY

“KERR-MCGEE TO THE TOTAL NET ACRES IN THE PRORAT!ON UNIT

e - . L

 ESTABLKSHED BY THE STATE OF NEW EXICO OIL AND - «u&%,

'CGNSERVAT;ON COMKISS 10lie IN THE EVENT KER-MCGEE ELECTS NOT
TO EXERCISE 1TS OPTION WITH RESPECT TO EITHER THE STRAWN

"OR MORRO o I TS ACREAGE WILL BE PLACED IN THE PRORATION

UNIT AND YOU ¥ILL BE ALLOWED TO RECOUP FROM PRODUCTION s

100 PER CENT OF KERR-MCGEEYS SHARE OF OPERAT!NG COST A D

'SURFACE EQUIPMENT BEYOND THE WELL HEAD AND 125 PECENT OF
KERR-MCGEEYS SHARE OF THE COST OF DRILLING AND EQUIPPING
THE WELL THROUGH THE VELL HEADe IF THE ABOVE Is

TACCEPTABLE TOU YOU; FLEASE SO ADVISE BY WIRE AND WE WILL

" DRAFT A DEFI\IT)VE LE lTH{AGREEkENT FORMAL!LING THESE

SEPTEHBEP oh s 1969=
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