BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NBW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMNSIDERING:

CASE No. 2658
Ordexr No. R-2346~-A

APPLICATION OF CABOT CORPORATION
FOR THE BESTABLISHMERT OF TEMPORARY
EPECIAL RULES AND REGULATIONS FOR
THE NORTH BAGLEY-UPPER PEMNSYLVANIAN
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISIION:

This cause cams on for hearing at 9 o’clock a.m. on
Ocktober 9, 1963, at santa Fe, New Mexico, before Elvis 2. Utz,
Bxaminex duly appointed by the 0il Consezxvation Commimsion of New
Mexico, hereinafter referred to as the “Commission," in acccxdaneq
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 30th gday of october, 1963, the Commisaion,
a guorum being present, having conasidered the application, the
gvidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDSs

(1) That due public notice having been given as required
law, the Commission has jurisdiction of this cause and the subj
matter thereof.

{2) That by Order No. R-2346 dated Qctober 31, 1962, tempo+
rary special Rules and Regulations were promulgated for the Rorth
Bagley-Upper Pennsylvanian Pool.

{3} That pursuant to the provisions of Order No. R-2346,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the North Bagley-~Upper Pennsylvanian
Pool should not be developed on 40-acre proration units.

(4) That the evidence establishes that one well in the
Korth Bagley-Upper Pennsylvanian Pool can efficiently and
aconomically drain and develop 80 acras.

(5) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
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prevent reduced recovery which might result from the drilling of
too few wells, and to othexwise prevent waste and protect correl-
ative rights, the Special Rules and Regulations promulgated by
Crder No. R=2346 should be continued in full force and effect
until further orxder of the Commission.

{6) That the Special Rules and Regulations promulgated by
Order No. R~2346 have afforded and will afford to the cwner of
each property in the pool the opportunity te produce his just
and squitable share of the oil in the pool.

iT I3 REFORE ORDERED:

(1) That the Special Rules and Regulations governing the
North Bagley-Upper Pennsylvanian Pool promulgated by Ordex
¥No. R-2346 axre hereby continued in full force and effect until
further order of the Commission.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at sSanta Fe, New Mexico, on the day and ysar herein-
above designated.

STATE OF NEW MEXICO
RQIL CONSERVATION COMMISSION

r & Secretary

A. L. PORTER, Jx.,

esx/




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF HEW MEXICO

I¥ THE MATTER OF THE HEARIEG
CALLED BY THE OIL CONSERVATIOR
COMMISSION OF HEW MEXICO POR
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FOR THE ESTABLISHMENT OF TEMPORARY
SPECIAL RULES AMD REGULATIONS ?QR
THE NORTH BAGLEY~UPPER PENNRBYLVANIAM
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This cause came on for hearing at 9 o’clock a.m. on
October 10, 1962, at sSanta Fe, New Maxico, before Daniel 8. Nuttarx
Examiner duly appointed by the 0il Conservation Commisaion of New
Mexico, hereinafter referred to as the "Commiesion,” in accordsnce
with Rule 1214 of the Commiszsion Rules and Regulations.

HOW, on this3lst day of October, 1962, the Commission,
2 quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel 8. Nutter, and being fully advised in the premises,

F1NDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Cabot Corporation, seeks the prosmii
gation of temporary special rules and regulations for the North
Bagley-Upper Pennsylvanian Pool, Lea County, New Mexico, including
provisions for 80-acre proration units.

{(3) That the evidence presented concerning the reservoir
characteristica of the subject pool justifies the establiskmant
of 80-mcxe proration units for said pool for a tempPOrary ORS-YOAY
pexiod,

{(4) That the evidence indicates that the subject pool caa
preasently be efficiently and ecopnomically drained and developed
on 80-acre proration units, and that such development will prevent
waste and protect correlative rights.

{5) That during the ome-year period in which this ordex
Mill be in effect, the applicant should gather all available
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information relative to drainage and recoverable reserves im the
subject pool.

(6) That this case should be reopant .
in October, 1963, at which time the applicant should be '
to prove by a prepondersnce of the evidence why the wjeet pool
ghould not be developed on 40-acre proration units,

That temporary special rules and regulations for the North

Bagley~Upper maay}.vam Pocl are hereby promulgated as follows,
ﬂff@ti\fﬁ NGV OMDE }nl 19‘62»

SPECIAL RULES AND REGULATIONS
FOR THE

RULE 1. Each well completed ox mmlme&é in the Noxth
Bagley-Upper Pennsylvanian Pool or in the Pemnsylvanian ﬁm@im
within one mile of the North Bagley-Upper Pennsylvanian Pool, and
not nearer to or within the limits of ancther designated Penmnsyl~
vanian pool, shall be spaced, drilled, operated, and prorated in
accordance with the Special Rules and Regulations hereinafter
set forth.

RULE 2. BEach well completed or recompleted in the North
Bagley-~Upper Pennsylvanian Pool shall be located on a standard
unit which comsists of the N/2, S/2, B/2, ox W/2 of a single
governmental guarter section. For purposas of these rules, 79
through 81 contiguous surface acres shmll be considered a stand-
ard unit. Provided, however, that nothing contained herein shall
be construed as prohibiting the drilling of a wall on each of the
quarter-quarter sections in the 80-acre unit.

RULE 3. Bach well projected to or completed in the North
Bagley~-Upper Pennsylvanian Pool shall be located within 150 feet
of the center of either guartar-quartexr section in the BO-acre
unit. Any well which was drilling to ox completed in the North
Bagley-~Upper Pannaylvanian Pool prioxr to November 1, 1961, is
lgranted an exception to the well location requirements of this
rule

»

RULE 4. For good cause shown, the Secretary-Director may
grant an excepticn to the regquiremants of Rmle 1 without notice
and hearing when ar apgplication bas been filed in due form, and
the unorthodox size or shape of the trmct is due to a variation
in the legal subdivision of the Upnited States Public Landas Survey
oxr when the application is for a non-standard wnit comprising a
single guarter-quarter section or lot and all operators offsetting

he proposed non-standard uwnit have besn notified of the applica~
tion hy registered or certified mail, apd have given written
gopsent in the form of waivers, or if, after a period of 20 days,
mo offset operator has entered an objection to the formatiom of
mh non-gtandard unit.
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Tha allowable assigned to any such non-standard
unit shall bear the same ratio to a standard allowable in the
North Bagley-Upper Pennsylvanian Pcol as the acreage in such
non~standard unit bears to 80 acres.

RULE 5. A standard proration unit in the North Bagley-Upper
Pennsylvanian Fool shall be assigned an 80-acre proportional zactzg

of 4.77 for allowable purposes, and in the event there is more tha
Iﬁna well on an 80-acre proration unit, the operator mway produce
llowable assigned to the unit from said wells in any proportion.

That all operators who propose to dedicate 80 acres to a wel

in the North Bagley-Upper Pennsylvanian Pool must file an amended

ﬁ::missian Form C-128 with the Hobbs District Office of the Com~
sion by NHovember 1, 1962.

That this case shall be reopened at an examiner hearxing in
tober, 1963, at which time the applicant and all interested
rties shall appear and show cause why the North Bagley-Upper
mnsylvanian Pool should not be developed on 40-acre proration
its.

That jurisdiction of this cause is retained for the entry
pf such further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year herein~
lebove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SN e,

E., 8. WALKER, Member
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AT xa{vgr‘! Manxber & Secretary




