
BEFORE TEE OIL CONSERVATION COMMISSION 
OF THE STATE OF WW MEXICO 

IM TEE MATTER OF THE H2ARIKG 
CALLED BY THE Oil, COHSERVATION 
COMMISSION Of NSW MEXICO FOR 
THB PURPOSE OF CONSIDERING. 

CAS1 No. 2658 
Order mo. R-2346-A 

A F P I I I C A T I O H O F C A B O T C O R P O R A T I O N 

F O R T H E S S T A B M S H M I S T O F T E M P O R A R Y 

SPECIAL mtm AMD REGULATIONS FOR 
THE NORTH BAGLSY-UPPER PSMK3YLVANIAN 
POOL, LEA COUHTY, HEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause cams on for hearing at 9 o'clock a.m. on 
October 9, 1963# at Santa Pe, Haw Mexico, before Blvis A. Utz, 
Examiner duly appointed by the Oil Conservation commission of Mfew 
Maxico, hereinafter referred to as the "commission," is. accordance 
with Rule 1214 of the Commission Rules and Regulations. 

ISOW, on thia 3 0 t h day of October, 1963, the CQWftlssion, 
a quorum being present, having considered th© application, the 
evidence adduced, and the recommendations of the Sxaiainer, 
Blvis A. Utz, and being fully advised in the premises, 

FINDSt 

(1) That due public notice having bean given as required by 
law, the commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That by order Mo. R-234G dated October 31, 1962, tempo­
rary special Rules and Regulations were promulgated for the north 
Bagley-Upper Pennsylvanian Pool. 

(3) That pursuant to the provisions of order- So. m-2346, 
this case was reopened to allow the operators in the subject pool 
to appear and show cause why the north Bagley-Upper pennsylvanian 
Pool should not be developed on 40-acre proration units. 

(4) That the evidence establishes that one well in the 
Korth Bagley-Upper Pennsylvanian Pool can efficiently and 
economically drain and develop 80 acres. 

(5) That to prevent the economic loss caused by the d r i l l ­
ing of unnecessary wells, to avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, to 
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prevent reduced recovery which might result from the drilling ot 
too few wells, and to otherwise prevent waste and protect correl­
ative rights, the Special Rules and Regulations promulgated by 
Order HO. R-2346 should be continued in f u l l force and effect 
until further order of the coRuiission. 

(6) That the Special Rules and Regulations promulgated by 
order Ho. R-2346 have afforded and w i l l afford to the owner of 
each property in the pool the opportunity to produce his just 
and aquitabie share of the o i l in the pool. 

XT 13 THERHFORS ORDERED t 

(1) That the special Rules and Regulations governing the 
Horth Baglay-Upper Pennsylvanian fool promulgated % Order 
Ho. R-2346 are hereby continued in f u l l force and effect until 
further order of the commission. 

{2) That jurisdiction of this cause la retained for the 
entry of such further orders as the Commission may deem necessary 

DONE at.Santa Fe, Mew Mexico, on the day and year herein­
above designated. 

STATS OF HEW MEXICO 

ear/ 



BEFORE THE OIL COHSERVATIOS COMMISSION 
Of THB STATS OF NEW MEXICO 

UT THE MATTER OF THE HEARING 
GALLED BY THB OIL COHSERVATIOH 
COMMISSION OF HEW MEXICO FOR 
TBS PURPOSE OF CONSIDERINĜ  

CASE Ho. 2658 
Ordor Ho. R-2346 

APPLICATION OF CABOT CORPORATION 
FOR THE BSTABLISHME13T OF TEMPORARY 
SPECIAL RULES AMD REGULATIONS FOR 
THE SORTS BAOLBY-UPPER PENNSYLVANIAN 
POOL, LEA COI3STY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION! 

This causa came on for hearing at 9 o'clock a.m. on 
October 10, 1962, at Santa Fe, Hew Maxico, before Daniel s. Nutter 
Examiner duly appointed by the Oil Conservation Commission of Mew 
Mexico, hereinafter referred to as the "Commission," in accordance 
with Rule 1214 of the Commission Rules and Regulations. 

HOW, on this 31st day of October, 1963, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Daniel s. Hutter, and being fully advised in the premises, 

FISBSt 

CD That due public notice having been given aa required by 
law, the commission has jurisdiction of this cause and the subject 
witter thereof* 

{2} That the applicant, Cabot corporation, seeks the promul ­
gation of temporary special rules and regulations for the North 
Bagley-Upper Pennsylvanian pool, Lea County, Hew Mexico, including 
provisions for 80-acre proration units* 

(3) That the evidence presented concerning the reservoir 
characteristics of the subject pool justifies the establishment 
of 30-acre proration units for said pool for a temporary one-year 
period. 

(4) That the evidence indicate* that the subject pool can 
presently be efficiently and economically drained aad developed 
on 30-acre proration units, and that such development H i l l prevent 
waste and protect correlative rights. 

i$} That during the one-year l a which this order 
trill be in effect, the applicant should gather a l l available 
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inforraation relative to drainage and recoverable reserves In the 
subject pool. 

(6) That this case should be reopened at aa 
In October, 1963, at which time the applicant should be prepared 
to prove by a preponderance of the evidence why th* subject pool 
should not be developed on 40-acre proration units* 

That temporary special rules and regulations for- the North 
Bagley-Upper pennsylvanian Fool are hereby promulgated as follows, 
effective November 1, 1962. 

SPECIAL RULES AND REGULATIONS 
FOR TBB 

NORTH Ŝ l̂jB̂ f*l|FjPĴ ^ PBNMjjl̂yjLYftfft̂iAH .yQQj* 

RULE 1. Each well completed or recompleted in the North 
Bagley-Upper pennsylvanian Fool or in tho Pennsylvanian formation 
within one mile of the North Bagley-Upper Pennsylvanian pool, and 
not nearer to or within the limits of another designated Pennsyl­
vanian pool, shall be spaced, drilled, operated, and prorated in 
accordance with the special Rules and Regulations hereinafter 
set forth. 

u^t^whleh^cfsn^Sts of^the 8/2, 1/2, B/t# or Wt of a single 
governmental quarter section. For purposes of these rules, 79 
through 31 contiguous surface acres shall be considered a stand­
ard unit, provided, however, that nothing contained heroin shall 
bo construed as prohibiting the drilling of a well on each of the 
quarter-quarter sections in the 80-acre unit. 

Bach well projected to or completed in the 
Bagley-Upper Pennsylvanian pool shall ba located within 150 foot 
of the center of either quarter-quarter section m the 80-acre 
unit. Any well which was drilling to or completed in the North 
Bagley-Upper Pennsylvanian pool prior to November 1, 1962, la 

an exception to tho well location requirements of this 

mm 4. For good cause shown, tho m&m^m^^BiM»&tm atay 
an exception to the requirements of Rule 2 without notice 

unorthodox else or shape of the tract is duo to a variation 
tho legal subdivision of the United States Public Lands Survey 

the application is for a non-standard unit comprising a 
le quarter-quarter section or lot and a l l operators offsetting 

felon by registered or certified mail, aad have given written 
in the form of waivers, or if, after a period of 39 days, 

offset operator haa entered an objection to the formation of 
auch non-standard unit. 
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Tha allowable assigned to aay such non-standard 
wait shall bear the same ratio to a standard allowable in tho 
North Bagley-Uppar Pennsylvanian Pool as the acreage in such 
non-standard unit bears to 80 acres. 

RULE_5.. A standard proration unit in the North Bag ley-Upper 
Pennsylvanian pool shall be assigned an 80-acre proportional factor 
of 4.7? for allowable purposes, and in the evant there ia more thai, 
one well oa an 80-acre proration unit, the operator may produce thi 
allowable assigned to the unit from said wells in any proportion. 

I T I S FURTHER ORDEREDi 

That a l l operators who propose to dedicate 80 acres to a well 
in the North Baglay-Upper Ponasylvanlan Pool must file an amended 
Commission Form c-128 with the Hobbs ©latrict Office of the Com-
alasion by November 1, 1962. 

IT IS FURTHER ORDEREDt 

That this case shall be reopened at aa examiner hearing in 
October, 1963, at which time the applicant aad a l l interested 
parties shall appear and show cause way the North Bagley-Upper 
Pennsylvanian pool should not be developed oa 40-acre proration 
oaits. 

IT IS FURTHER ORDERED; 

That Jurisdiction of this cause la retained for the entry 
of such further orders as the Commission may doom necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF mm MEXICO 
Oil* CONSERVATION COMMISSION 


