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T‘*'-2‘;5;?_E"I‘HE OIL CONSERVATION CCMMISSION (jk
vt THE STATE OF NEW MEXICO ’

AP ,+bAT ON QF GULw 0IL ’O“PURA”ION FWR AN

Ut ™
A N TQWN_
3 27 SOUTH RA’”E Q7 EAS’r1 N W,LOM s LEA NO. 2009

‘ 7, NEW MEXILO INTO A 160 ACRE STANDARD
745 PRORATION UNIT CONSISTING OF THEE SE/4
or ATD SECTION 23.
GULF OIL CORPORATION states as follows: o ,3;é:~/}
1. On August 13, 1962 the Commissionin its O=zder No. ﬁ—176—A
ided a period of time ending on December 4, 1962 in which Gulf
©1L Jorporatlen was to effect unitization of the SE/U of saild Sec-
1o 22, Townshilp 22 South, Range 37 Fast, N,M,P.M,, Lea County,
Vew Mexico, |
2, That Gulf has now reached agreement with all working in-
“ere3t owners in the SE/U of said Sectlon 23 and that the final
cxccutlon ¢f the attached Commuritization Agreement is now being
accomplisned.,
3. That the rcyalty ownership of Gulf's Ollie I. Boyd Lease,
wnfch 1s the leasehold estate covering the SW/4 SE/U of said Sec-
tilov 23, 1s widely diversified and in corder to protect correlative
rlgres involved 1rn the unitizatilicon of said lands, it is necessary
znd advisable that all such royalty interests be force pooled.
4, Coples of this applicaticn are this day belng mailed to
vacrn and alil of saild royalty owners at their last known address.
WHEREFORE, applilicant reqguests a hearing before an examiner
3% e earliest possible date so that the 01l Conservation Com-
wioplornn may upon proper findings of fact and conclusions of law
v 1ts order force pooling royalty owners who have interests in
bre SW/4 3E/L of Section 23, Township 22 South, Range 37 East, and

uchy further order or extensions of time as may be deemed ap-
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lespectfully submitted this _ 9th day of November s

GULF 0OIL CORPORATION

DOCKET MALLED (?/ By / /v%é/m - 45)%/

Dete ¢/ -2/~ Attorre
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COMMUNITIZATION AGREEVMENT

THIS AGREEMENT, made and entered into this 1lst day of
October, 1962, between the undersigred, owners of the oil, gas
and other minerals in and under the Southeast Quarter (SE/4) of
Section 23, Townshilp 22 South, Range 37 East, Lea County, New Mexico,
hereinafter referred to as "Royalty Owners" and ALLIED CHEMICAL
CORPORATION, JOSEPH E. SEAGRAM & SONS, INC., PAN AMERICAN PETROLEUM
CORPORATION and GULF OIL CORPORATICN, owners of the oll and gas leases
described below, hereinafter referred to as "Lessees",

WITNESSETH:

WHEREAS, Pan American Petroleum Corporaftion is the present
owner of the following described 01l and Gas Lease relating to the
East Half of the Southeast Quarter (E/2 SE/4) of Section 23, Township
22 South, Range 37 East, Lea County, New Mexico:

011 and Gas Lease dated May 28, 1945, recorded in
the Office of the County Clerk of Lea County,

New Mexico, 1n Book 60 at Page 263, from Anderson-
Prichard 0il Corporation, as Lessor, to Stanolind
011l and Gas Company, as Lessee.

WHEREAS, Allied Chemical Corporation, Joseph E. Seagram &
Sons, Inc. and Pan American Petroleum Corporation are the present
owners of the following described 01l and Gas Lease relating to the
East Half of the Southeast Quarter (E/2 SE/4) of Section 23, Town-
ship 22 Scuth, Range 37 East, Lea County, New Mexico:

01l and Gas Lease dated October 28, 1944, recorded
in the 0Office of the County Clerk of Lea County,
New Mexico in Book 52 at Page 490, from Allie M,
Lee, individually and as Executrix of the Estate
of W. E. Lee, Deceased, as Lessor, to Stanolind
011 and Gas Company, as Lessee.

WHEREAS, Allied Chemical Corporation, Joseph E. Seagram &
Sons, Inc. and Pan American Petroleum Corporation are the present
owners of the following described 011 and Gas Lease relating to the
Northwest Quarter of the Southeast Quarter (NW/4 SE/4) of Section 23,
Township 22 South, Range 37 East, Lea County, New Mexico:

01l and Gas Lease dated May 8, 1935, recorded in
the Office of the County Clerk of Lea County,

New Mexico, in Book 18 at Page 514, from 0llie I.
Boyd and Mallie Boyd, husband and wife, as Lessors,
to H. L. Lowe, asg Lessee.

WHEREAS, Gulf 011 Corporation is the present owner of the
following described 011 and Gas Lease relating to the Southwest
Quarter of the Southeast Quarter (SW/4 SE/4) of Section 23, Townghip
22 South, Range 37 East, Lea County, New Mexico:

0il and Gas Lease dated May 14, 1927, recorded in
the Office of the County Clerk of Lea County,

New Mexico, in Book 1 at Page 576, from 0Ollie I.
Boyd and Mallie Boyd, nis wife, as Lessors, to

Eugene S, Adkins, as Lessee,
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WnEREAS, 1t 1g the desire of Royalty Owners and Leszees to
communi®tlze the above descrilibed oll and gas leases insofar as they
relate tc¢ the larnds described avcve in o;der to Torm a communitized
area described as the Scutheast Quarter E/4) of Fectlicr 23, Town-
shlp <2 Qo@tn, Range 37 East, Lea @o&nfy New Mexico, it belrg under-
stocd %that the comrmunitizatior shalil relate only to tre production
of dry gas and assoclated liguid hydrocarbons from the Blizebry for-
mation underlyling said communitized area.

NOW TEEREFORE, for and in consideration of One Doilar ($1.00)
and other valvable consideration, the recelpt of which 18 hereby ac-
knowledgea, it 1is mutually agreed by the undersigned that the Bline~

bry formation underlying the lard descﬂlbej abcve, comprising the
communitized area designated as t Scutreast Quar‘few (SE/4) of Sec-

Ty

tion 23, Townshlp 22 South, Range 37 EFast, Lesa County, New Mexico,
shall Le deve_cped and operated by *eusecs fer dry gas and assoclated
liquid hydrocarbcri purpoges, as an entirety, with the understanding
and agreement that all dry gas and assoclated liguid hydrocarbons pro-
duced Ifrom the Blirebry formation urderiying the communitized area
shall be allocated tc and be cvwned by the cwners of the leasehold
interests and royalty interests under each component tract in the pro-
portion that *'e ac:eage corntalned irn each such tract bears to the
acreage contained in the entlre communitlzed area.

The royaltlens payarvle Zor productlion so allocated to the com-
poner.t tracts comprising the communitizeld a»ea snall be determined
and pali on the baslys regpectively prescrited in the Individual
leases.

Tnere shall be nc cobliigaticon on Leasees or thelr successors
or assigns to offset any well or wells on sceparate component tracts
into which the communitized zrea is neow or may be nereafter divided,
nor shall Lessees or thelr successors or assigns, be requlired to
separately measure bald prcimc lon bj reascn of the dlverse ownershilp
of the minerals in and under 2ald communitized area, but the Lessees
shall nof be releasged from their cbilgatior. to protect saild communiti-
zed area from dralnage %y a well or wells which may be drllled off-
gsetting =ald area.

It is further agreed that the commencemert, completlion, con-
tinued coperation, or production of a well c¢r wells for dry gas and
assoclated liguid hydreocarbons on the communitlzed area shall be con-
strued and considered ag the uommenuemec;, completion, continued
operation, or producticn from each and ail of the tracts within and
comprising the communitlized arsa.

The provisions of this agreement shall be gubject to all ap-
plicable federal and state lawsg or executlve orders, rules and regu-
lations which affect performance of anv of fthe provislions of this
agreement and no party herefto shall suffer a forfelture or be lilable
in damages for failure to comply wlth any of the provisionsg of this
agreement if such compliance is preventeld by, cr 1f such failure re-
sults from, compliance with a-y sueh law, order, ruie or regulatlon.

Except as herein mcilfied and changed the ¢l and gas leases
described atove shall remaln in full force and effect a2z orligiaally
executed.

This agreement shnall be effective az of ths dats of approval
by the 0il Consgervaticn Commlission of fthe State of Wew Mexico of the
Scutheast Quarter (on/a) of Sectlon 23, Township 2z Scuth, Range 37
East, Lea County, MNew Mexlco, as a standard Blinebtry gas uw:ilt, not-
withstanaing the <date of actual execution, and shall remain in force
and effect for a perlod of two (2) years and so leng thnerealter as
communitized substances are prceduced from the commuritized area in
payinrg guantities.



This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties, or may
be ratified or consented to by separate instruments, in writing,
specifloally referring hereto, and shall be binding upm all parties
who have executed such & counterpart, ratiflcation or consent hereto
with the same force and effect as if all partles had signed the

same document,

This agreement shall be binding on the undersigned, and
thelr respectlive helrs, executors, administrators, successors and

agsigns.

IN WITNESS WHEREOF, the partles have executed this agree-
ment as of the day and year first above written,

ATTEST:

ALLIED CHEMICAL CORPORATION

Asslstant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Rsslstant Secretary

ATTEST:

Agslstant Secretary

ATTEST:

Assistant Cashler

By
Attorney-In-ract
JOSEPH E, SEAGRAM & SONS, INC,
By
Attorney-in-taot
PAN AMERICAN PETROLEUM CORPORATION
By
ATtorney~In-Fact
GULF OIL CORPORATION
By
EtTorney-in-ract
"Lesseeg"
FIRST NATIONAL BANK OF NEVADA,
Trustee of the Estate of Allie M,
Lee, Deceased,
By

Vice Presiqent

— LILLTAN R, OOLL

M, W, COLL

"Royalty Ownevs'



STATE OF OKLAHOMA §

COUNTY OF OKLAHOMA §

The foregolng instrument was acknowledged this day of

, 1962 by ,
Attorney-in-rFact for ALLIED CHEMICAL CORPORATION, &

corporation,on behalf of saild corporation.

Notary Public

My Commission Expires:

STATE OF TEXAS §
COUNTY OF DALLAS §
The foregoling instrument was acknowledged this day of

s 1962 by s
Attorney-in-Fact for JOSEPH E., SEAGRAM & SONS, INC., a
corporation, on behalf of said corporation,

Notary Public
My Commlission Expires:

STATE OF ]
COUNTY OF §
The foregoing instrument was acknowledged this day of
, 1962 by s

Atforney-in-Fact for PAN AMERICAN PETROLEUM CORPORATION, &

corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:

STATE OF NEW MEXICO §
COUNTY OF CHAVES §
The foregolng instrument was acknowledged this day of

, 1962 by
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania

corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:




