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BEFORE THE OIIL COMBHRVATION COMMISSION
OF THE STATE OF NRW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2727
order No. R-2408

APPLICATION OF CONTINENTAL OIL COMPANY

FOR ESTABLISHMENT OF SPECIAL RULES ARD

REGULATIONS FOR THE OIL CENTER~BLIREBRY
POOL, LEA COURTY, NEW MBXICO.

THE Ci 3810N:

This cause came on for hearing &t 9 o'clock a.m. on
January 3, 1963, at santa Fe, New Mexico, bhefore Daniel 3., Hutter,
Examiner duly appointaed by the 011 Conserwvation Commigsion of New
Mexico, hereinafter refarred to as tha "Commission," in accordanc
with Rule 1214 of the Commission Rules and Regulations.

HOW, on this_16th day of January, 1963, the Commission,
a guorum being present, having considered the application, the
avidence adduced, and the recosmendations of the Examiner,
Daniel S. Rutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reguired
law, the Commission has jurisdiction of this cause and the subjec
matter thereof.

{2) That the applicant, Continental Oil Company, secks thes
promulgation of Special Rules and Regulations for the 0il Center-
Blinebry Pool in Township 21 South, Range 36 East, NMPM, Iea2
County, Rew Maxico, to provide for 80-acre spacing units and
uniform well spacing in said pool.

(3) That the information presently available concerning thi
reservoir characteristics of the 0il Center-Blinebry Pool indicatgs
that the pool can be efficiently and economically drained on 80~
acre proration units.

{4) That the evidence concerning reservoir characteristics
justifies the establishment of 80-acre proration units for a
temporary one-year period.

(3) That all walls previously drilled in the 0il Center~
Blinebry Pool will conform to a uniform spacing pattern and that
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continued development of the pool with uniform spacing of wells
will result in a wore efficient depletion of the reservoir,
thereby preventing waste and protecting ceorxelative rights.

(6) That during the one~year period in which this order
will be in effeet, all operators in the subject pool should
gather all availabla information relative to drainage and
recoverable reserves.

{(7) That this case should be reopened at an examiner hear-
ing in January, 1964, at which time the operators in the subject
pool should be prepared to appear and show cause why the pool
should not be devaeloped on 40-acre proration units,

(1) That Special Rules and Regulatiocns for the 0il Center-
Blinebry Pool are hereby promulgated as follows:

SPECIAL RULES AHB REGULATIONS

ROLE 1. Each well completed or recompleted in the ©il
Center-Blinebry Pool or in the Blinebry formation within one mile
of the 0il Center-Blinebry Pool and not nearer to or within the
limits of another designated Blinebry pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
BRules and Regulations hereinafter set forth.

2. BEach well shall be located on a standard unit
containing 80 acres, wore or less, consisting of two govermmental
quarter~quarter sections, or lots, joined by a common bordering
side and lying within a single governmental guartaer-section; or,
in irregular sections, lying within a single govermmental quarter-
saction or within the narthsast 160 acres or the northwest 160
acres of the irregular asection.

v

RULE 3. The sSecretary-Diractor may grant an exception to
the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-gtandard unit. All operator
offsetting the proposed aon-standard unit shall be notified of thz
application by regiatered or certified mail, and the application
shall state t auch notice has been furnished., The Secretary-
Director may approve the application if, after a period of 30 days,
no offset operator has entered an chbjection to the formation of
the unit. No non-standard unit contsining less than 80 acres
skhall be enlarged to form a standard size unit except after
notice and hearing.
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% In Townahip 21 3outh, all wells on an 80-acre
proration t shall be located in sither the NE/4 or 3W/4 of a
governmental guarter«section; or, in irregular governmental sec-
tions, on an odd-nusbered lok.

W}; In Township 20 South, all wells on an 80-acre
proration t shall be located in either the NW/4 or 3E/4 of a
governmental guarter-section.

2 8. ¥o well shall ba icecated nearer than 330 feet to
the Do lins of the quarter-~guarter section or lot om which
it is situated.

+» An 80~acre proration unit (79 through 81 acres)
shall be assigned an B0-acre xt sl factor of 2.33 for
axmxo purposes, sffective Februazy 1, 1963. The allowable
assigned €0 any wnit centaining less than 7% or more than 81
acres shall bear the same ratic to a standard S$0-acre allowable
as the acreage in such unit bears to £0 acres. If a proration
unit contains more than one well, the operator may produce the
aliowakle assigned to the unit from the wells on the unit in any

proportion.

(2) That this case shall be reopened at an examiner hear-
hag in m;uy 1964, at wvhich time the opsrators in the subject
and show causs why the 011 Center-Blinedry Pool

-Mé m developed on 40-acre proration units.

(3) That any operator desiring to dedicate 80 acres to a
well in the 0il Center-Blinebry Pool shall fils a new Form C«1i28
showing thereon the acreags to be dedicated to the well and a
Porm C~116 for a re~test of said well at a daily rate not teo
exceed 103 barrels of oil per day with the Commission on or
befores January 3), 1963.

{4) That jurisdiction of this cause is retained for the
entry of such further oxders as the Commission say deem necessary

DONE at Santa Fe, lNew Mexico, on the day and yeaxr herein-
above designated.

STATE OF NEW MEXICO
GIE cmmxw COMMISSION

k(\f /J)Ji '7‘\9]3

fxyman

r & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MBXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPO3E OF COMSIDERING:

CASE HNo. 2727
Oxrder Wo. R-2408~A

APPLICATION OF CONTINENTAL OIL COMPANY
FOR E3STABLISHMENT OF SPECIAL RULES AND
REGULATIONS FOR THE OIL CENTER-BLINEBRY
POOL, LEA COUNTY, HEW MEXICO.

ORDER_OF COMMISS ION

BY THE COMMIBSION:

This cause came on for hearing at 9 o'clock a.m. on
Januaxy 22, 1964, at Santa Pe, New Mexico, before Examiner Elvis
A. Utz.

NOW, om this 29th day of January, 1964, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Bxaminer, and being fully
advised in the pwremises,

FINDS:
{1) That due public notice having been given as required by

law, the Commission has jurisdiction of thiz cause and the subject
matter thereof.

(2) That by Order No. R-2408 dated January 16, 1963,
temporary Special Rules and Regulations were promulgated for
the 0il Center-Blinebry Pool.

(3) That pursuant to the provisions of Order No. R-2408,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the Olil Canter-Blinebry Pool should
not be develouped on 40-acre proration units.

{4) That the evidence establishes that one well in the
011 Center-Blinebry Pool can sfficiently and economically drain
and develop 80 acres.

{5) That to prevent the econcmic losa caused by the drill-
ing of unneceasary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result €£rom the drilling of
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from the drilling of an excessive number of wells, to prevent
reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Order No. R-2408 ghould be continued in full force and effect
until further order of the Commission.

(6) That the Special Rules and Regulations promulgated by
Order No. R~ 2408 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his just
and equitable share of the oil in the pool.

IT IS _THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the

0il Center-Blinebry Pool promulgated by Order No. R- 2408

are hereby continued in full force and effect until further
order of the Commission.
(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa PFPe, New Maxico, on the day and year herein-
above designated.
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too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Order Ko. R~2408 should be continued in full force and effect
until further order of the Commission.

(6) That the special Rules and Regulations promulgated by
Order NHo. R-2408 have afforded and will afford to the owner of
each propexty imn the pool the opportunity to produce his just
and egquitable share of the oil in the pool.

(1) That the special Rules and Regulations governing the
0il Center-Blinebry Pool promulgated by Order No. R~2408 are here-
by continued in full force and effect until further order of the
Commission.

{2) That jurisdiction of this cause is retained for the
entxy of such further orders as the Commission may deem necessary.

DCHE at sSanta Fe, New Mexico, on the day and year herein~
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

E. 3. WALKER, Member

N

L. PORTER, Jr., ¥’ & secretary

esr/




