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PosT OFFICE Box 1O

January 2, 1963

CONRAD E. COFFIELD
HAROLD L.HENSLEY, JR.

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

We hand you herewith in triplicate, application of
Charles B. Read for the approval of a nonstandard oil
proration unit in an undesignated Delaware pool, Lea
County, New Mexico, and respectfully request that the
hearing be set for January 23, 1963; it is quite
important that the hearing be held at an early date
and any consideration you may give us in the premises
would be sincerely appreciated.

Respectfully,
HERVEY, DOW & HINKLE

’Tp}»i%;z‘

SBC:jy
Encl.

Mr. Charles B. Read
P. O. Box 1822
Roswell, New Mexico

cC:

DOCKET MALLED

Date L= E7
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2. Attached hereto, and made a part of this agreement for all
purposes, is Exhibit A designating the operator of the communitized
area and showing the acreage, percentage and ownership of oil and
gas interests in all lands within the communitized area, and the
authorization, if any, for communitizing or pooling any patented
or fee lands within the communitized area.

3. All matters of operation shall be governed by the Operator
under and pursuant to the terms and provisions of this agreement.
A successor operator may be designated by the ownzrs of the work-
ing interest in the communitized area and four (4) executed copies
of a designation of successor operator shall be filed with the 0il
and Gas Supervisor.

4, Operator shall furnish the Secretary of the Interior, or
his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations,
statements of gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States,
as specified in the applicable o0il and gas operating regulations.

5. Nondiscrimination: In connection with the performance of
work under this agreement, the operator agrees to comply with all
of the provisions of section 301 (1) to (7) inclusive, of
Executive Order 10925 (26 F.R. 1977), which are hereby incor-
porated by reference in this agreement.

6. The communitized area shall be developed and cperated as
an entirety with the understanding and agreement between the parties
hereto that all communitized substances produced therefrom shall be
allocated among the leaseholds comprising said area in the propor-
tion that the acreage interest of each leasehold bears to the entire
acreage interest committed to this agreement.

7. The royalties payable on communitized substances zllocated
to the individual leases comprising the communitized area and the
rentals provided for in said leases shall be determined and »aid oo
the basis prescribed in each of the individual leasss. Payment of
rentals under the terms of leases subject to this agreement shall
not be affected by this agreement except as provided for under the
terms and provisions of said leases or as may herein be ctherwise
provided. Except as herein modified and chamged, the oil and gas
leases subject to this agreement shall remain in full fowce and
effect as originally made and issued.




8. There shall be no obligation on the lessees to off- _
set any well or wells completed in the same formation as covered
by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized sub-
stances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized sub-
stances by a well or wells which may be drilled offsetting said
area.

9. The commencement, completion, continued operation or
production of a well or wells for communitized substances on the
communitized area shall be construed and considered as the
commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized
area, and operatiocns or production pursuant to this agreement
shall be deemed to be operations or production as to each lease
committed hereto.

10. Production of communitized substances and disposal
thereof shall be in conformity with allocation, allotments and
quotas made or fixed by any duly authorized person or regulatory
body under spplicable Federal or State statutes. This agreement
shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall
suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any
such laws, orders, rules or regulaticns.

11. This agreement shall be effective as of the date hereof
upon execution by the necessary parties, nctwithstanding the date of
execution, and upon approval by the Secretary of the Interior, or
his duly authorized representatives, and shall remain in force and
effect for a period of two (2) years and so long thereafter as
communitized substances are or can be produced from the communi-
tized area in paying quantities; provided, that prior to production
in paying quantities from the communitized area and upon fulfill-
ment of all requirements of the Secretary of the Interior, or his
duly authorized representatives, with respect to any dry hole or
abandoned well, this agreemert may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not
terminate upon cessaticn of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized
area are commenced and are thereafter conducted with reasonable
diligence during the periocd of nonproduction.
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12. It is agreed between the parties hereto that the Secre-
tary of the Interior, or kis duly authorized representative, shall
have the right of supervision over all operations within the com-
munitized area to the same extent and degree as provided in the oil
and gas leases under which the United States of America is lessor
and in the applicable oil and gas regulations of the Department of
the Interior.

13. %he covenants herein shall be construed to be covenants
running with the land with respect to the communitized interests
of the parties hereto and their successors in interest until this
agreement terminates, and any grant, transfer or conveyance of any
such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee or other successor
in interest, and as to Federal land shall be subject to approval by
the Secretary of the Interior.

14. 7This agreement shall be binding upon the parties hereto
and shall extend to and be binding upon their respective heirs,
executors, administrators, successors and assigns.

15. This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties, or may
be ratified or consented to by separate instrument, in writing,
specifically referring heretc, and shall be binding upon all
parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all parties
had sigred the same document.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set
Eﬁggpsite their respective names the date of execution.

WITN

-
///9¢¢~ gf L;/%”»afzpbgikﬁ,lf»

o 5427,/ £, /{dilgkﬁy

Jce, /R8¢,
Millie Bradley j"ﬁ

ATTEST: Date/ A /% Y - )
‘ Continsatal-Ott-Compauy —

o ; G
WITNESS: =
tfmv £ AT R ' N
UL e il ‘ Ernest A. Hanson
RS W SR




Exhibit A to Communitization Agreement
dated November 19, , 19 62
embracing ~OL# 4, 5, Sectien 31,

T-26-5, R-32-E

3

Operator of Communitized Area: Charles B. Read

DESCRIPTION OF LEASES COMMITTED

Tract No. i

Lessor (s) . United States of ~xmerica

Lessee(s) of Record: WNote: Record owner is the owner of the lease
Lot 4: Continental QOil Co. at the time this agreement is executed.
Show record owner and assignee if assignment
has been filed with Bureau of Land Management
but not approved.

Serial No. of Lease: MC-068281
Date of Lease: April 1, 1951

Description of Lands Committed: Lot4, Section M, T-26-5, R-32-E,

24.48 Acres

Number of Acres:
Working Interest and Percentage: 84, 5%
0.R.R.I. and Percentage: 3%

Provision of Fee Lease Authorizing Pooling: (quote provision or
provisions of lease)

(The above information must be submitted for each lease committed
to the communitized area.)

(Following information to appear at end of Exhibit A.)

RECAPITULATION
No. of Acres Percentage of Interest
Tract Number Committed in Communitized Area

1 24.48 49.97%



EXHIBIT A TO COMMUNITIZATION AGREEMENT
dated November 19, . 19 62 .
embracing lLots 4, 5, Section 31,

T-26-5, R«32-E

Operator of Commaunitized Area: Charles B. Read

DESCRIPTION OF LEASES COMMITTED

Tract No. P4

Lessor(s): United States of America

Lessee(s) of Record: Lot 5: O, E. Bradley

Serial No. of Lease: LC-068281-C

Date of Lease: April 1, 1951

Description of Lands Committed: Lot 5, Section 31, T-26-S, R-32-E
Number of Acres: 24,51 Acres

Working Interest and Percentage: 82, 5%

O. R. R. 1. and Percentage: 5%
RECAPITULATION
No. of Acres Percentage of Interest
Tract Number Comunitted In Communitised Area

2 24.51 50.03%



COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT entered into as of the 19th day ofnwmh.’

, by and between the parties subscribing, ratifying or consent-
ing hereto, such parties being hereinafter referred tc as '"parties
hereto,"

1963

WITNESSETH :

WHEREAS, the act of February 25, 1920, 41 Stat. 437, as amended,
authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with
other lands, whether or not owned by the United States, when separate
tracts under such Federal lease cannot be independently developed and
operated in conformity with an established well-spacing program for
the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working royalty or other lease-
hold interests, or operating rights under the o0il and ges lesases and
lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program
established for the field or area in which said lands are located;
and

WHEREAS, the parties hereto desire to communitize and pool
their respective mineral interests in lands subject to this agree-
ment for the purpose of developing and producing communitized sub-
stances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premisss and the mutual
advantages to the parties hereto, it is mutually covenanted and
agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter vaferred
to as "communitized area'") are described as follows:

m ‘, 5. Swm 31. T~36’$. R-32-i:.
Lea County, New Mexico

48.99

Containing acres, mOre, 0}
agreement shall extend to and include only the %
formation underlying said lands and the dry gas and associsted liquid
hydrocarbons (hereinafter referred to as '"communitized substazunces')
producible from such formation.




APPROVAL-CERTIFICATION-DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior
under Section 17(j) of the Mineral Leasing Act of 1920, as amended
(74 Sstat. 784; 30 U.S.C. 226(j)), and delegated to the Regional 0il
and Gas Supervisors of the Geological Survey by Order approved

June 14, 1962 (27 F.R. 6395}, 1 do hereby:

A. Approve the attached communitization agreement covering
the w ‘. ,. 8““0& 31, T‘z6’8. R-SZ-E,
County, New Maexico

’

as to dry gas and associated liquid hydrccarbons pro-
(8ee attached riderx) Ve
ducible fromthe _ yismponfmpg = formation?

B. Determine that the Federal lease or leases as to the
lands committed to the attached agreement cannot be
independently develcped and operated in conformity with
the well-spacing program established for the field or
area in which said lands are located, and that consum-
mation and approval of the agreement will be ir the
public interest.

C. Certify and determine that the drilling, producing,
rental, minimum royalty and royalty requirements of the
Federal lease or leases committed to said agreement are
hereby established, altered, changed or revoked tc¢ conform

with the terms and ccrnditions of the agreement.

Dated: Fii

£
Contract No. Comm. Agr.-SW- {) 3

£/




BOVERNDR
JACK M. CAMPBELL
CHAIRMAN

State of Netr Mexico
®il Tonserpation onomission

..... '

LAND COMMISBIONER S8TATE GEDLDGIBT
H. S. JOHNNY WALKER A. L. PORTER, JR.

MEMBER - BECRETARY - DIRECTOR
F. 0. BOX 871

SANTA FE

February 1, 1963

Mr. S8im Christy Re: Case No. 2733
Hervey, Dow & Hinkle R-2416
Attorneys at Law Order Bo.

Post Office Box 10 Applicant:
Roswell, New Mexico Charles B. Read
Dear 8ir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

Very truly yours,

/B,

¥} 4
A. L. PORTER, Jr.
Secretary-Director

ix/

Carbon copy of order also sent to:




FOR c-128
NEW MEXICO OIL CONSERYATION COMMISSION e

WELL LOCATION AND ACREAGE DEDICATION PLAT

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

SECTION A
rator Lease Vell No.
Charles B, Read Russell 3
Uait Letter Sectioa Township Range Couanty
G 31 26 South 32 East Lea
ctual Footage Location of Vell:
2324 ,76 feet from the east line and 4009,7 feet from the gOUth line
ound Level Elev. Producing Formation Pool Dedicated Acreage:
3144.3 Ramsey Sand Undesignated 48.99 Acres
1. ls the Operator the only owner in che dedicated acreage outlined on the plat below? YES X NO . (""Oumer’’ means the person

wbo bas the right to drill into and to produce from any pool and to appropriate the production either for bimself or for bimself and
another. (635—3-29 (¢) NMSA 1935 Comp.)

2. If the answer to question one is "‘80,'' have the interests of aii the-owners been consoclidated by communitization agreement or other-
wise? YES NO . If answer is '‘yes,”’ Type of Consoclidation commmuzadon “Aﬂreeme"t
3. If the answer to question two is ''no,"” list all the owners and their respective interests below:
Own Land Descripei
Charles B. Read Yots 4, 5 Sec. 31-T263-R32E
SECTION '8 - yassno'w CERTIFICATION
G | 1329.24" 132924’ I 1329.24"
| | I heteby certify that the information
. w'- wh '“l'm - in SECTION A above 1s true and com-
= :m' 2 20 o ) P, ® = plete to the best of my knowledge and
< =|o Ll i0e) ® el o
i ol S | F ) e o belief.
o~ gic ol® g sz |
4 W: ) I ?U)’! HED ~1
o ‘
MRS W R 1 It I - D o A i 1328.06' | 1328.06 -
A1 west | = 7 Poasition
1 Lot 2 Lot3 . ~ Lotd ; Q
i o o Lot 5+
2 £ 2 §l : u_o o | Operator
8 % o k330" 997.5‘--—7‘.-+'° R *1 | Company
= ® g S i e < om pman A ]
| ! | | & oy | g Charles B. Read
1334.52° | 132726 S TTCT i a— v
Sy December 7, 1962
LOVING COUNTY, TEXAS
> i “/ +
S 22—
e - I hereby certify that the well location
q ‘9 shown on the plat in SECTION B was
'* plotted from field notes of actual
0 surveys made by me or under my
supervision, and that the same is true
and correct to the best of my knowledge
and belief.
Date Swveyed
Nov. 30, 1962
Registered Professional Engineer
aad/oc Land Surveyor, JOMN W WEST
e e e e e e e e T e e T :
O 330 G860 P90 (320 1650 /00 30 240 2000 IS0 pg0 500 : e Ny,
71 nw-pe aLs wo. 678




