CERTIFICATE QF APPROVAL.

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
SICGREST pRnw LIt

LEY COURTY, v AESICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated Mazxch 1, 1263 s
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds:

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oll or gas in place under its
lands in the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands,

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11=40, 7-11=41, 7-11-47, 7=-11-148, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 173 day of Tospsss 19 &

A~ - Z
Commissioner of PuEliE Lands “—

of the State of New Mexico
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(suggested basic form for use in
terming unit agreznents embracing
Srate 1ands or Statz and fee lands)

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
- - OF THE
e L . UNIT AREA
Ay COUNTY, NEW MEXICO

d
i

NO,

THIS AGREEMENT, entered into as of the ____day of __» 19 __, by and

between the parties subscribing, ratifying or consenting hereto, and herein referred
to as the '"parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil
or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is author-
ized by an Act of the Legislature (Sec, 3, Chap. 88, Laws 1943) as amended by Dec. |
of Chapter 162, Laws of 1951, (Chap. 7, Art., 1!, Sec. 32, N,M, Statutes 1973 Annct.),
to consent fo and approve the development br operation of State lands under agree-
ments made by lessees of State land jointly or severally with other lessces where
such agreements provide for the unit operation or development.of part of or all of
any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is author-
ized by an Act of the Legislature (Sec, |, Chap. 162), (Laws of 1951, Chap. 7, Act 11,
Sec. 41 N,M, Statutes 1953 Annotated) to amend with the approval of lessee,evidenced
by the lessee's execution of such agreement or otherwise, any cil and gas lease en~
bracing State lands so that the length of the ferm of said lease nay coincide with
the term ot such agreements for the unit operatidn andchvelopmenf of part or all of
any oil or gas pool, field or area; and

WHEREAS, the Qil Conservation Ccrmission of the Siate of New Mexico (Hercin-
after referred to as the '"Commission') is authorized by an Act ¢t the Legislature
(Chap. 72, Laws 193%; Chap. 65, Art 3, Sec. 14 N,M, Statutes 353 Annotated) 7o
approve this agreement and the conservation provisions hereof; and

“. g e r—)f L/ o
WHEREAS, the parties hereto hotd sufficient interests in the "4 57 Uit

Area covering the land hereinafter described o give reasonably effective control of
operations therein! and

WHEREAS, it is the purpose of the parties hereto 1o conserve natural resources,
prevent waste and secure other benefits obtainable tihrcugh development and operation
of the area subject to this agreement under the Terms, conditions and limitations
herein set forth:

NOW, THEREFORE, in consideration of the premises'and the promises herein con-
tained, the parties hereto commit to this agreement their respective inTerests in
the below defined unit area, and agree severally among themselves as follows:

I. UNIT AREA: The following described tand is hereby designated and receg-
nized as constituting the unit area:

Exhibit A attached hereto is a map showing ihe unit area and the boundaries
and identity of fracts and leases in said area to the extent known to the unit opera-
tor. Exhibit B attached hereto is a schedule showing to the extent known to the unit
operator the acreage, percentage and kind of ownership of oil and gas interests in
all lands in the unit area. However, nothing herein or in said schedule or map shall
be construed as a representation by any party hereio as to the ownership of any in-
terest other than such interest or interests as are shown on said map or schedule as
owned by such party. Exhibits A and B shall be revised by the Unit operator when-
ever changes in ownership in the unit area render such revisions necessary or when
requested by the Commissioner of Public Lands, hereinafter referred o as ”Cmmnbsiomr?

All 1and committed to this agreement shall constitute land referred to herein
as ‘unitized land" or "land subject to this agreement. "

2. UNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated fluid
hydrocarbons in any and all formations of the unitized land are unn+uzed under the

terms of this agreement and herein are called "unitized substances.
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3. UNIT OPERATOR., _ / (7, Firguith offices at

, 18 hereby designated as unit déperator &Ad by signature hereto com-
mits to this agreement all interest in unitized substances vested in it as set forth in
Exhibit B, and agrees and consents to accept the duties and obligations of unit oper-
ator for the discovery, development and production of unitized substsnces as herein pro-
vided. Whenever reference is made herein to the unit operator, such reference means the
unit operator acting in that capacity and not as an owner of interests in unitized sub-
stances, and the term "working interest owner" when used herein shall include or refer
to unit operator as the owner of a working interest when such an interest is owned by it.

k. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit operator shall have the right
to resign at any tTime butl such resignation shall not become effective until & succes-
sor unit operator has been selected and approved in the manner provided for in Section
5 of this agreement. The resignation of the unit operator shall not release the unit
operator from any liability or any default by it hereunder occurring prior to the ef-
fective date of its resignation.

Unit operator may, upon default or failure in the performsnce of its duties or
obligations hereunder, be subject to removal by the same percentage vote of the owners
of working interests determined in like manner as herein provided for the selection
of a new unit operator. Such removai shall be effective upon notice thereof to the
Commissioner,

The resignation or removal of the unit operator under this agreement shall not
terminate his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materials and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authoriz-
ing removal of any material, equipment and appurtenances needed for the preservation
of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the unit operator shall resign as unit
operator or shall be removed as hereinabove provided, the owners of the working in-
terests according to their respective acreage interests in all unitized lend shall
by & majority vote select a successor unit operastor; provided that, if a majority but
less than seventy-five per cent (75%) of the working interests qualified to vote is
owned by one party to this agreement, & condurring vote of sufficient additional
parties, so as to constitute in the aggregate not less than seventy-five per cent (75%)
of the total working interests, shall be required to select a new operator. Such
selection shall not become effective until (a) & unit operator so selected shzll accept
in writing the duties and responsibilities of unit operator, and (b) the selection shall
have been approved by the Commissioner. If no successor unit operator is selected and
qualified as herein provided, the Commissioner at his election may declare this unit
agreement terminated.

6. ACCOUNTING PROVISIONS. The unit operator shall pay in the first instance
all costs and expenses incurred in conducting unit operations hereunder, and such
costs and expenses and the working interest benefits accruing hereunder shall be
apportioned, among the owners of the unitized working interests in accordance with an
operating agreement entered into by and between the unit operator and the owners of
such interests, whether one or more, separately or collectively. Any agreement or
agreements entered into between the working interest owners and the unit operator as
provided in this section, whether one or more, are herein referred to as the "Operat-
ing Agreement." No such agreement shall be deemed either to modify any of the terms
and conditions of this unit agreement or to relieve the unit operator of any right or
obligation established under this unit agreement and in case of any inconsistencies
or conflict between this unit agreement and the operating agreement, this unit agree-
ment shall prevail.

T. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically
provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for,
producing, storing, allocating and distributing the unitized substances are hereby
delegated to and shall be exercised by the unit operator as herein provided. Accept-
able evidence of title to said rights shall be deposlited with said unit operator and,
together with this agreement, shall constitute and define the rights, priviieges and
obligations of unit operator. Nothing herein, however, shall be constirued t¢ transfer
title to any land or to any lease or operating agreement, it being understood that
under this agreement the unit operator, in its capacity as unit operator, shall exer-
cise the rights of possession and use vested in the parties hereto only for the pur-
poses herein specified.
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8. DRILLING TO DISCOVERY, fThe unit operator shall, within sixty ({7) dzye
after the effeciive date of this agreement, commence operaticns upon an adeqai
test well for oil and gas upon some part of the lands embraced within the vaii nreg
and shall drill said well with due diligence to a depth sufficient To Test Theh__ézi,,b
fermation or to such a depth as unitized substances shall be discovered in Lzying
quartities at a lesser deptih or until it shall, in the opinion of unii operator, be
determined that the furvher drifling of said well shall be unwarranted or imnracti-
cable; provided, however, that unit operator,shall not, in any event, be required
to drill said well to a depth in excess of £ & feet, Until a discovery of a
deposit of unitized substances capable of bzing produced in paying quantities (to-
wit: quantities sufficient to repoy the costs of drilling and producing operations
With a reasonable profit) unit c¢perator shall continue drilling diligently, one well
at a time, aliowing not more than six months between the compiation of one well and
the beginning of the next well, until a well capable of nroducing unitized substances
in paying quantities is completed to the satisfaction of the Commissioner, or until
it is reasonably proven to the satisfaction of the unit operator That the unitized
land is incapable of producing unitized substances in paying quantities in the for-
‘mation drilled hereunder.

o1t

Any well commenced prior to the effective date of this agreement upon the unit
area and drilled to the depth provided herein for the drilling of an initial test
wel) shall be considered as complying with the drilling requirements hereof with
respect to the initial well, The Commissioner may modify the drilling requirements
of this section by granting reasonabie extensions of time when in his opinion such
action is warranted. Upon failure to comply with the drilling provisions c¢f This
article the Commissioner may, after reasonable notice to the unit operator and each
worliing interest owrier, lessee and lessor at their last known addresses, declare
this unit agreement terminaied, and all rights, privileges and obligations granted
and assumed by this unit agreement shall cease and terminate as of such date.

9, OBLIGATIONS OF UNJT OPERATOR AFTER DI[SCOVERY OF UNITIZED SUBSTANCES: Should
unitized substances in paying quantities be discovered upon the unit area the unit
operafor shall on or before six months from the time of the completion of the initial
discovery well and within thirty days after the expiration of each twel e months
pariod thereafter file a report with The Ccmmissioner and Commission of the sitatus
of tne development of the unit area and the development contemplated for ihe fol iow-
Ing twelve months pericd, :

It is understood that one of the main consideraticns for the approval of this
agreement by the Commissioner of Public Lands Is to secure the orderly development
of the unitized lands In accordance with good conservation practices so as to obtain
the greatest ultimate recovery of unitized substances,

Aftrer discovery of unitized substances in paying quantities, unit operator shall
proceed with diligence To recasonably develop the unitized area as a reasonably prudent
operator would develop such area under the same or similar circumstances,

|f the unlt operator should fail to comply with the above covenant for reason-
able development this agreemont may be terminated by the Commissioner as to all lands
of the State of New Mexico embracing undeveloped regular well spacing or proraticn
units but in such event the basis of particlpation by the working interest owners
shall remain the same as |f this agreement had not been termirnatec os ic such lands;
provided, however, the Commissioner shall glva notice to the unit cparator and the
lessees of record In the manner prescribed by Sec, 7-ti-14, NM,M, Stotutes |0v3
Annctated of Intentlon to cancel on account of any alleged breach of said covenant
for reasonable development and any decislon entered thers:under shall be subjeci to
appesl In the manner prescribed by Sec, 7-il=17, N,M, Statuites {953 Annotated and,
provided further, In any event the unit operator sinall be given a reascnable oppcr-
tunity after a final determination within which to remedy any default, failing in
which this agreement shal|l be terminated as to all lands of the State of New Moxico
embracing undeveloped regular well spacing or proration units,

10. PARTICIPAT(ON AFTER DISCQVERY: Upon completion of a well capable of pro=-
ducing unlitlzed substances In paying quantities, the owners of working interests
shal| participate In the production therefrom and In all other producing wells which
may be drilled pursuant hereto in the proportions that thelr respective leasehold
interests covered hereby on an screage baslis bears to the total number of acres
commlited to thls unit agreement, and such unitized substances shall be deemed to
have been produced from the respective leasehold Interests participating therein,
For the purpose of determining any beneflts accruing under *this agreement and the
distribution of the royalties payable to the State of New Mexico and ovier icssors,
each sepzrate leese shall have allocated to It such percentage of saic production
as The number of acres In each lease respectively committed to this ugreemeni boars
to the total number of acres committed hereto,

-
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Notwitnstanding any provisicns contained herein to the contrary, cach working
interest owner shall have the right to talke such owner's proporiiconate sharc of the
unitized substances in kind or to personally sell or dispose of the same, and ncthing
herein contained shall be construed as giving or granting to the unit operator the
right to sell or otherwise dispose of The proportionate share of any working interest
owner wWithout specific authorization from time to time so to do.

f1, ALLOCATION OF PRODUCTION, All unitized substances produced from each tract
in the unitized area established under this acrreement, except any part thercof used
for produciion or development purposes hereunder, or unavoidably lost, shall be
deemcd To be produced equally on an,acreage basis from the several tracis of tie
unitized land, and for the .purpos? of d2termining any benefits that accrue on an
acreage tasis, each such tract shall have allocated to it such ncrcenvage of said
production as its area bears to “iha entire unitized area. |t is hereby agreed fhat
producticn of unitized substances from the unitized area shall be allocated as pro-
vided herein, regardiess of whelher any wells are drilled on any particular tract
of said unitized area. '

12, PAYMENT OF RENTALS, ROYALTIES AND CVERRIDING ROYALTIES: All rentals due
tihe State of New Mexico shall be paid by the respective lease owners in accordance
with the terms of their leases,

All royalties due the State of New Mexico under the terms of +vhe lcases com-
mitted to this agreerment shali be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto; provided, hovever,
the State shall be entitied to take in kind its share uf the unitized substances
allocated to the respective leases, and in such case the unit operator shall make
deliveries of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the State
of New Mcxico, shall be paid by the respective |ease owners in accordance with the
terms of their leases and all royalties due under the terms of any such leases shall

be paid on the basis of all unitized substances allocated to the respective leases
comnitted hereto.

1¥ the unit operator iniroduces gas cbtained from sources other than the unit-
ized substances into any producing formation for thepurpose of repressuring, stimu-
lating or increasing the ultimate recovery of unitized substances therefrom, a |ike
amount of gas, if available, witih due allowance for:loss or depletion from any cause
may be withdrawn from the formation into which the gas was Tnitroduced rovalty free
as to dry gas but not as to the products extracted therefrom; provided, That such
withdrawal shali be at such time as may be provided in a plan of operation consented
to bty the Commissioner and approved by ithe Commission as conforming to good peiroleum
engineering practice; and provided further, that such right of withdrawal shall ter-
minate on the termination of this unit agreement,

|f any lease committed hernto is burdened with an overriding royalty, payment
out of production or other charge in adiition to the usual royalty, the owner of each
such |ease shall bear &nd assume the sume out of the unitized substances allocated
to The lands embraced in each suzh leasc as provided herein,

3. LEASES AND CONTRACTS CONFORMED AND EXTENDZD INSOFAR AS THEY APPLY. TO LANDS
WITHIN THE UNITIiZED AREA, The terms, <unditicns and srov.sions of al! leases, sub-
leases, operating agreements and other contracts relating to the expioration,drilling
development or operation for oil or gas of the lands committed tc this agreement,shall
as of the effective date hereof, be and the same are hereby exniressly modified and
amended insofar as they apply to lands within the unitized area to tihe exven' neces-
sary to make the same conform to the provisions hereof and so thet the respective
terms of said leases and agreements will be extended insofar as necessary 1o coincide
with the term of this agreement and the approval of this agreement by the Commissioner
and the respective lessors and lessees shall be effective to conform The provisions
and extend the term of each such lease as to lands within the unitized area fo the
provisions and term of this agreement; but otherwise to remain in full force and
effect. Each lease committed to this agreement, insofar as it applies To lands
within the unitized area, shall continue in force beyond the term provided therein
so long as this agreement remains in effect, provided, drilling operations upon The
initial test well provided for herein shall have been commenced or said well is in
the process of being drilled by the unit operator prior to the expiration of the
shortest term lease committed to this agreement. Termination of this agreement shall
not effect any lease which pursuant to the terms thereof or any applicable laws would
continue in full force and effect thereafter, The commencement, compietion,continued
operation or production of & well or wells for unitized substances on ihe unit area

.



4 znd considered as the commencement, completion, continued opera-

sno1l he consirue
“izn or production con esch of the leasehold interests committed to this agreement
cni cgeretions or production pursuant to this agreement shall be deemed to be opera-
“ion5 uson ant procduction from each leasehold interest commitied herete and there
shall be no obligation on the part of the unit operator or any of the owners of the
rcszective leasehold interests committed hereto to drill offsets to wells as betlween
the lesschold interests committed to this cgreement, except as provided in 3Section
S hereot.

Any lezse embracing lands of the State ¢f New Mexico having only a portion of
i%g lznts Sol.o..iioo hereto shall be segregated as to the portion committed and as to
ihe porticn not committed and the terms of such lesses shall apply separately as to
sucih segregated cortions commencing as of the effective date hereof. Notwithstanding
sny of the provisions of this agreement to the contrary, any lease embracing lands

L
of ine State of New Mexico having only a portion of its lands committed hereto shall
continue full force and effect beyond the term provided therein as to all lands
embraced in such lease, if oil and gas, or either of them, are discovered and are
bein~ - “red in paying quantities from some part of the lands embraced in such
icase cemmivied to this agreement at the expiration of the secondary term of such
lease; or if, at the expiration of the secondary term, the lessee or the unit
operstor is then engaged in bona fide drilling or reworking operations on some part
of the lands embraced therein shall remain in full force and effect so long as such
operstions are being diligently prosecuted, and they result in the production of
0il or gas, said lease shall continue in full force and effect as to all of the lands
embrasced therein, so long thereafter as oil and gas, or either of them, are being
precduced in paying quantities from any portion of said lands.

pe @

14, CONSERVATICN. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE., 1In the event a well or wells producing oil or gas
in paying quantities should be brought in on land adjacent to the unit area
draining unitized substances from the lands embraced therein, unit operator
shall drill such offset well or wells as a reasonably prudent operator would
drill under the same or similar circumstances. ‘

16, CCVENANTS RUN WITH LAND. The covenants herein shall be construed to be
covenants running with the land with respect-to the interests of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer or convevance of interest in land or leases subject hereto shall ke and
hereby is concditicned upon the assumption of all privileges and obligations here~
uncer by the grantee, transferee or other successor in interest. No assignment or
trznsfer or any working, royalty or other interest subject hereto shall be binding
ucon unit operator until the first day of the calendar month after the unit operator
is furnished with the original,. photostatic or certified copy of the instrument of

transfer. - 7 ’»ef:»/ - ‘-
17. EFCECTIVE DATE AND TERM. This agreement shall become effective upon ap-
proval by the Commissioner and shall terminaté/in two years-after-sue Vunless

(a) such date of expiration is extended by the Commissioner, or (b) a’valuable dis=
covery of unitized substances has been made on unitized land during said initial
term or any extension thereof in which case this agreement shall remain in effect

so long as unitized substances are being produced from the unitized land and, should
production cease, so long thereafter as diligent operations are in progress for the
restoration of production or discovery of new production and so long thereafter as
the unitized substances so discovered can be produced as aforesaid., This agreement
may be terminated at any time by not less than seventy-five per cent (75%) on an
acreage basis of the owners of the working interests signatory hereto with the
approval of the Commissioner, Likewise, the failure to comply with the drilling re-
guirements of Section 8 hereof may subject this agreement to termination as provided
in said section,

18. RATE OF PRCDUCTION. All production and the disposal thereof shall be in
conformity with allocations, allotments and quotes made or fixed by the Commission
and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES. Unit operator shall, after notice to other parties affected,
e the right to appear for and on behlaf of any and all interests affected hereby
re the Commissioner of Public Lands and the New Mexico 0il Conservation Commission,
1o appeal from orders issued under the regulations of the Commissioner or Com-
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on its own behalf relative to operations pending before the Commissioner or Com=-
mission; provided, however, that any other interested party shall also have the
right at his own expense to appear and to participate in any such proceeding,

20, NOTICES., All notices, demands or statements required hereunder to be
given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by postpaid registeored meil, addressed fto such party or parties
at their respective addresses sa+t fo~th in, conneciion with the signatures hercto
or to the ratification or conscert teceof or To such other addrecs as any sucn party

may have furnished in writing to party sendirg the notice, demaid or statement,

21, UNAVCIDABLE DELAY, A!l obligations under This agrecment requiring the
unit operator to commence or cor*inus Jriiling or To or2-ave o or produce unitized
substances from any of the larre rovercd by this acreem:nt sha:i be suspended while,
but only so long as, the unit o~orator despi~e Tho exariize of wue care and diligence,
is prevented from complying wi*ta such obligatiors, 1n whcle or in part, by striles,
war, acts of God, Federal, Stez~e or municipai law o~ ag¢zacies, vnavoidable accidents,
uncont:ollable delays in transporiztion, inability To obtain nocessary materials in
open market, or other matters beyond the reasconabie control of the unit operator
whether similar to matters herein enumerated or not.

22, LOSS OF TITLE, 1n the event title to any tract of unitized land or sub-
stantial interest therein shall fail and the true owner cannot be induced to join
the unit agreement so that such tract:is not committed to this agrecment or the
operation thereof hereunder becomes impracticable as a result thereof, such tract
may be eliminated from the unitized area, and the interest of +ne parties readjusted
as a result of such fract being elimincoted from the unjtized are)., In the event of
a dispute as to the title fo any royalTty, woriting or other interest subject hereto,
the unit operator may withhold payment or delivery of the allocated portion of the
unitized substances involved on account thereof wi*hout liability for interest until
the dispute is finally seftled, provided that no payments of funds due the State of
New Mexico shall be withheld, Unit operator as such is relieved from any responsi-
bility for any defect or failure of any title hereunder,

23, SUBSEQUENT JOINDER, Any oil or gas interest in lands within the unit area
not committed hereto pricr fto the submission of this agreement for final appreval
either by the Commission or Commission2r may be committed hereto by the ocwner or
owners of such rights subscribing or consenting to this agreemen® or executing a
ratification thereof, and it such ownar is also a working inter~st owier, by sub=-
scribing to the operating agreement providing for The alioncatici: of costs of explor-
ation, development and operation. A subsequent joinder cha:l b2 effective as of the
first day of the month following the #iling with the Commissiorn=r and tThe Commission
of duly executed counterparts of the ins*rument or instruments committing the inter-
est of such owner to thls agreement, but such joining pariy or pizirties before parti-
cipating in any benefits hereunier shail te requirerd to assume and pav tu unit opera-
tor their proportionate share of the unit excense incurres prio~ fto such party's or
parties! joinder in the unit egreement, and the univ onerator sha!l maoke appropriate
ad justments caused by such joincer, without any refroactive adiusimeni of revenue,

24, CQUNTERPARTS, This agreement may be executed in anv number of counter-
parts, no one of which needs to be executed by a2ll parties or mav be ratitfied or
consented to by separate instrument in writing specificaily referring nereto, and
shai!{ be binding upon all those parties who have exacutecd such a couaverpart,
ratification or consent hereto with the same force and effoct as If all such parties
had signed the same document and regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands within The above described
unit area,

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agreement
to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR
WORKING INTEREST OWNERS

{(Acknow]| edgments)



LT

EXHIBIT "B" ~ SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner 4 - .
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owvner and Percentage Percentage of Interest
STATE LANDS
T. 19 S., R, 23 E.
1 Sec. 21: N, 5383 480,00 E-7886-1 State of Marathon 0il Company None Marathon Oil Company  All
2-16-54 New Mexico
10 years 125%
2 Sec. 22: SINEE, Wi, SEf 560.00 E-7887 State of Carper Drilling Robert E. Boling 1.00% Carper Drilling A1l
2-16-54 New Mexico Company, Inc. Company, Inc.
10 years 125%
3 Sec. 27: é%zmwv W, 480,00  E-7891-1 State of Marathon 0il Company None Marathon Oil Company  All
N=SEZ; 2=16-54 New Mexico
10 years 123%
4L Sec, 28: A1l 640.00  E-7892-1 State of Marathon 0il Company None Marathon Oil Company  All
2-16~-5/ New Mexico
10 years 125%
5 Bee. 33: NS, SVE, MESEZ, 600.00  E-7895-1 State of Marathon 0il Company None Marathon Oil Company  All
SE+SEx 2-16~54 New Mexico
10 years 124%
“ o 343 A2 640.00  E-7896 State of Kewanee 0il Company None Kewanee 011 Company A1l
2=16-54 New Mexico
10 years 125%
v Sow. D7t DhIEES 80.00  K-1021-1 State of Southern Minerals Southern Minerals
12-20~60 New Mexico Corporation 1/2 Corporation 1/2
10 years 124% Jake L. Hamon 1/2 Jake L., Haron 1/2
, / £ et !
March 4, 1963 ! )
J o - \m.) s

=



EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICOQ Page 2

Serial No. Land Owner
Tract No, of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and

No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest

STATE LANDS (Continued)

T. 19 S., R. 23 E.

g Sec., 21: z%mw 240.00 0G 4771 State of Texaco, Incorporated None Texaco, Incorporated A1l
Sec. 22: NzNEZ 11-18-58 New Mexico
10 years HNW& :
9 Sec. 33: SWiSEE 40.00 State of R. Ken Williams None R. Ken Williams All
New Mexico
125%

TOTAL STATE LANDS - AND- TOTAL UNIT AREA -~ 3,760.00 Acres
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DOCKET :

No. 8~63

EXAMINER HEARING - THURSDAY - MARCH 7, 1963

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or

Elwvis A. Utz,

CASE 2763:

CASE 2766:

\
CASE 2767:

CASE 2768:

CASE 2769:

as alternate examiner:

(Continued)

Application of Sunray DX 0Oil Company for the creation of a
Strawn Gas Pool and for Special Temporary Pool Rules, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Strawn Gas Pool for its New
Mexico State "AH" Well No. 1, located in Unit K of Section
30, Township 18 South, Range 23 East, Eddy County, New Mexico,
and the establishment of temporary pool rules therefor,
including a provision for 640-acre proration units.
Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
.styled cause, seeks approval of the Siegrest Draw Unit Area,
comprising 7,578 acres, more or less, of State and fee lands
in Township 19 South, Range 23 East, Eddy County, New Mexico.

Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Antelope Sink Unit Area,
comprising 7,561 acres, more or less, of State and fee lands
in Township 19 South, Ranges 23 and 24 East, Eddy County,

New Mexico.

Application of Ernest A. Hanson and Harold Kersey for special
nomenclature, Eddy County, New Mexico. Applicants, in the
above-styled cause, seek an order extending the vertical
limits of that portion of the Red Lake (Grayburg-San Andres)
Pool underlying the NW/4 of Section 14, Tewnship 17 South,
Range 28 East, Eddy County, New Mexico, to include therein
the Queen formation.

Application of Cities Service 0il Company for three water
injection wells, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to convert the Pure
State No. 1 and the Gulf State Well No. 1 located in Units
D and P, respectively, of Section 16, Township 14 South,
Range 31 East, Chaves County, New Mexico, to water injection,
offsetting Phillips Petroleum Company's West Cap Waterflood
Project. Applicant further seeks authority to drill an
additional water injection well at the southwest corner of
Unit K of said Section 16.



-2
Docket No.

CASE 2770:

igg/

8-63

Application of El Paso Natural Gas Company for permission to
conduct certain special well tests, San Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause,
seeks authority to conduct maximum pressure build-up tests

on 27 wells in the Blanco-Mesaverde, Basin~Dakota, Aztec-
Pictured Cliffs, Ballard-Pictured Cliffs, and South Blanco-
Pictured Cliffs Gas Pools, San Juan and Rio Arriba Counties,
New Mexico. Applicant further seeks exception to the annual
well-testing requirements of Order R-333-F for said wells
during the testing period, as well as exception to the under-
age and overage balancing requirements of Order R-1670.
Further, applicant seeks authority to transfer said wells'
allowables to other wells on the same basic lease for
production. Applicant also seeks an administrative procedure
for the designation of such substitute wells for testing

as may be deemed necessary.
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EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
STATE LANDS
T. 19 S., R. 23 E,
1 Sec. 21: MN&, S353 480.00 E-7886-1 State of Marathon 0il Company None Marathon Oil Company  All
2-16-54 New Mexico
10 years 123%
2  Sec. 22: OSiINEF, Wb, SEf 560,00 E-7887 State of Carper Drilling Robert E. Boling 1.00% Carper Drilling A1l
2-16-54 New Mexico Company, Inc, Company, Inc.
10 years HNWN
3 Sec. 27: éwzmwu W, 480.00  E-7891-1 State of Marathon Oil Company None Marathon Oil Company  All
N5SE¢ 2-16-5/ New Mexico
10 years 125%
4 Sec. 28: All 640.00 E-7892-1 State of Marathon 0il Company None Marathon Oil Company  All
2-16-54 New Mexico
10 years 125%
5  Sec. 33: N&, SWs, NISEZL, 600.00  E-7895-1 State of Marathon 0il Company None Marathon Oil Company  All
SE+SEx+ 2=16-5/ New Mexico
10 years 125%
6 See. 34: AL 640.00  E-7896 State of Kewanee 011 Company None Kewanee 011 Company Al
2-16-54 New Mexico
10 years 125%
7 Sec. 27: SFSEL 80.00  K-1021-1 State of Southern Minerals Scuthern Minerals
12-20-60 New Mexico Corporation 1/2 Corporation 1/2
10 years 125% Jake L. Hamon 1/ Jake L. Hamon 1/2
BEFORE EXAMINER NUTTER
March 4, 1963

OlL CONSERVATION COMMMISSION

“N.;\(. P

EXi13IT NO.

CASE NO.___ i &




Coe

T _AREA - EDDY COUNTY, NEW MEXTICO Page 2

Serial No. Land Owner

Tract No. of and Percentage  Record Owner of lLease Overriding Royalty Working Interest Owner and
No. Description Acres Iease Date of Royalty or Application Ovner and Percentage Percentage of Interest
STATE LANDS (Continued)
T. 19 S., R. 23 E,
8§ Sec. 21: zwﬂw 240,00  0OG 4771 State of Texaco, Incorporated None Texaco, Incorporated  All
Sec. 22: NzNEZ 11-18-58 New Mexico

10 years 125%

9 Sec. 33: SWSE%L 40,00 State of R. Ken Williams None R. Ken Williams A1l

New Mexico
123%

TOTAL STATE LANDS- AND- TOTAL UNIT AREA - 3,760.00 Acres
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EXHIBIT "B" - SIEGREST DRAW UNIT AREA -~ EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No, of and Percentage Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres lease Date of Royally or Application Owner and Percentage Percentage of Interest
STATE LANDS
T. 19 S., R. 23 E,
1 Sec. 19: lots 1,2,3,4, 1,270.72 E-7885 State of Marathon Oil Company None Marathon Oil Company All
E3w:, EX (A11) 2-16-54 New Mexico
Sec. 20: All 10 years 124%
2 Sec. 21: N}, S35} 480.00 E-7886 State of Marathon 0il Company None Marathon Oil Company All
2=16-54 New Mexico
10 years Hmw&
3 Sec, 22: SINEL, W3, SEX 560.00 E-7887 State of Carper Drilling Company Robert E, Boling 1.00% Carper Drilling Company All
2-~16~5/ New Mexico
10 years 124%
A Sec. 27: swzm%u Wi, 480.00 E-7891 State of Marathon 0il Company None Marathon Oil Company All
N5SEz 2-16~54 New Mexico
10 yezrs 1%
5 Sec, 28: All 1,280,00 E-7302 State cf Marathon Oil Company None Marathon 0il Company All
Sec. 29: All 2~1i=%4 New Mexico
10 yenrs 12:%
6 Sec. 31: ILots 1,2,3,4, 634.30 E-7:293 State of Marathon 0il Company None Marathon 0il Company All
EXW:, BX (A11) =155, New Mexico
10 years 123%
7 Sec, 32: zwm zwméww 600.00 E-7894 State of Marathon Oil Company None Marathon 0il Company All
SE1SWs, SEL 2-16~54 New Mexico
10 years 123%

January 17, 1963



EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW LMEXICO Page 2
Serial No, Land Owner
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
STATE LANDS (Continued)
.H‘. uto m..h! wl Nu mi
8 Sec. 33: N, SW w MN3SE SEL, 600.00 E~7895 State ow Marathon 0il Company None Marathon Oil Company All
mmm Ez 2-16-54 New Maxic
10 years 1235
9 Sec. 34: All 640.00 E-7896 State of Kewanee 0Oil Company None Kewanee 0il Company A1l
2-16~55 New Mexico
10 years 123%
10 Sec. 30: Hoam Hv w 4y 472,64 K=946 State of Shell 0il Company None Shell 0il Company A1
m 11-15=60 Redbmbh— New Mexico
mml 10 years 123%
11 Sec, 27: mwmmw 80.00 K-1021 State of Southern Minerals Southern Minerals
12-20~60 New Mexico Cornovs tiun 1/2 Corporation 1/2
10 years 124% Jake L, Hawon 1/2 Jake L. Hamon H\M
12 Sec. 21: N3S 240,00 0G-4771 Stetz of Texaco, Incerporated None Texaco, Incorporated All
Sec. 22: NINEi 11-i5~58  New Mewico
10 years 1247
13 Sec. 32: SWiSW; 40.00 Unleased State of
New M=xico
123%
1,  Sec. 33: SWLSE: 40.00 Unleased State of

- A

New Mexico

1234

TOTAL STATE LANDS -

7,417.6% Acres



Iract ,
No. Deseription

EXHIBIT "p" - SIEGREST DRAW UNIT AREA - EDDY CCUNTY, NEW MEXICO
Serial No. Land Owner
No., of and Percentage  Record Owner of Lease

Acres Lease Date of Royalty or Application

Overriding Royalty
Owner arnd Percentage

Page 3

Working Interest Owner and
Percentage of Interest

FEE LANDS

T. 19 S., R. 23 E.

15  Sec. 30: E3SWL, v3SEL

160.00 F. W. Runyan

TOTAL FEE IANDS - 160.00 Acres

— . e mm e e e W Sm EL o

LAND ACRFAGE PERCENTAGE
State 7,417.66 97.89%
Fee 160,00 2. 1%
Totals 7,577.66 100.00%

Unleased



EXHIBIT "B" ~ SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
STATE LANDS
T. 19 5., R. 23 E,
1 Sec. 21: N, S35% 480.00  E-7886-1 State of Marathon 0il Company None Marathon Oil Company A1l
2-16-5/ New Mexico
10 years 123%
2 Sec. 22: SiNEZ, WS, SEi 560.00  E-7887 State of Carper Drilling Robert E. Boling 1.00% Carper Drilling A1l
2-16-5/ New Mexico Company, Inc. Company, Inc.
10 years 123%
3 Sec. 27: wsz W, 480,00 E-7891-1 State of Marathon 0il Company None Marathon Oil Company  All
N5SE% 2-16-54 New Mexico
10 years 123%
4 Sec. 28: Al11 640.00  E-7892-1 State of Marathon Oil Company None Marathon Oil Company  All
2-16-54 New Mexico
10 years 123%
5  Sex. 33: Nb, SWs, NSSEL, 600,00  E-7895-1 State of Marathon 0il Company None Marathon Oil Company  All
SE+SEL 2-16~5/, New Mexico
10 years 125%
G Sus. 34 ALY 640.00  E-7896 State of Kewanee 011 Company None Kewanee 0il Company A1l
2-16-54 New Mexico
10 years HmW&
7 Doc. 273 SESEL 80.00 K-1021-1 State of Southern Minerals Southern Minerals
12-20-60 New Mexico Corporation 1/2 Corporation 1/2
10 years 123% Jake L. Hamon 1/2 Jake L. Hamon 1/2
March 4, 1963



Page 2

Serial No. Land Owner
Tract No, of and Percentage  Record Owner of lLease Overriding Royalty Working Interest Owner and
No. Description Acres lease Date of Royalty or Application Owvner and Percentage Percentage of Interest

STATE LANDS (Continued)

T. 19 S., R. 23 E.

g8 Sec. 21: zw < 240.00 0OG 4771 State of Texaco, Incorporated None Texaco, Incorporated  All
Sec. 22: NsNEE 11-18-58 New Mexico
10 years 122%
9 Sec. 333 Méwmmm 40,00 State of R. Ken Williams None R, Ken Williams All
New Mexico
123%

TOTAL STATE LANDS~ AND- TOTAL UNIT AREA - 3,760.00 Acres
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