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0il Conservation Commission e
State of New Mexico :
Post Office Box 871

Santa Fe, New Mexico

Attention: Mr. A. Le-Porter, Jr. .~
Re: Case No. 2784 - Application of Continental Oil Company
Tor Permission to Conduct Interference Tests, 0il Center
Blinebry Pool, Lea County, New Mexico

Gentlemen:

Gulf 0il Corporatiocn has been furnished a copy of Continental 0il
Company®s application in Case No. 2784, scheduled for Examiner Hearing on
April 2k, 1963. We desire to cooperate with Continental during the test
period providing that our wells do not suffer any loss of allowable as a re-
sult of shutting in wells.

The following facts exist concerning Gulf's wells:

(l) The Heasley State Well No. 8 located in Unit A of Section 5-215-36E, is
in the process of being completed and tested. It appears now that this
well will be marginal and to shut in the well will result in loss of
allowable which cannot be made up. If it is mandatory that all wells be
shut in for the pressure build up period, then Gulf objects to this part
OF The application. In view of this well's location, we believe that to
continue to produce 1t will not interefere with the test.

(2) The Bell-Ramsay (NCT-A) Well No. 12 located in Unit E of Section 4-215-36E,
ls a penalized well due %o high gas-oil ratio. A new GOR test was submitted
to the Commission in March, 1963, with a request for allowable increase.
The well flowed 62 barrels of oil, 14 barrels of water and 227 MCF of
gas for a GOR of 3,66l. This would change the daily allowable from 40
barrels to 46 barrels. The May and June daily producing rate as shown
on Exhibit 2, attached to Continental's application, will have to be
revised. We believe that any order issued approving Continental's appli-
cation should provide that =z penalized well, in addition to top allowable
wells, will be allowed to produce in excess of the 125 per cent maximum

rate as sprecified by statewide rules.
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(3) It is noted on Continental's Exhibit No. 2, attached to their application,
that Gulf loses sixteen barrels of allowable as indicated in columns 10
and 11. This apparently is caused by dropping fractional barrels when
calculating May and June daily allowables. It is recommended that any

order written should provide each well will receive an allowégle equal

To its normal monthly allowable for the period of May and June 50 that

the above loss will not occur.

Gulf Oil Corporation has no objections to the application of Continental
0il Company, provided marginal wells are not required to be shut in and also
provided that no allowable is lost as a result of shutting in penalized and
top allowable wells,

Yours very truly,

GULLF OIL CORPORATTION
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M. I. Taylor
JHH:dch
¢c: Continental 0il Company

Post Office Box 1377
Roswell, New Mexico
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ATTENTIOH ELVIS A UTZ, REGARDING CASE #2782 SINCLAIR
'HAS NO_OBJECTJON TO CONTINENTALYS APPLICATTON
PROVIDED THE INTERFERENCE TESTS DO NOT INCLUDE
'SENCLAIR LEASESe SINCLATR IS IN THE PROCESS OF
COMPLETING ITS FIRST WELL IN THE POOL AS A PROBABLE
MARGINAL PRODUCER= . .
 JOE WEFFORD DIVISION PRODUCTTON SUPT SINCLAIR
OIL AND GAS CO= S
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THE COMPANY WILL APPRECIATE SUGGESTIONS FROM IT§S PATRONS CONCERNING ITS SERVICE
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INCORPORATED - 1870

ATLANTIC THE ATLANTIC REFINING COMPANY

DOMESTIC PRODUCING DEPARTMENT
NEW MEXICQO DISTRICT

PETROLEUM PRODUCTS

MAILING ADDRESS
P. O. BOX 1978

BOONE MACAULAY, DISTRICT MANAGER ROSWELL, NEW MEXICO
R. F. CHAMPION, DISTRICT LANDMAN
W.T. EASTES, DISTRICT GEOPHYSICIST
E. R. DOUGLAS, DISTRICT GEOLOGIST H
A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T. ¢ .
W. P. TOMLINSON, DISTRICT ENGINEER . ; ;
B. R. WARE, ADMINISTRATIVE SUPERVISOR Apl’ll 18, 1963 / A Fa {_ -

New Mexico 0il Conservation Cormission
Post Office Box 871
Santa Fe, New Mexico

Re: Application of Continental
0il Company For Permission
To Conduct Interference Tests
In The 0il Center Blinebry
Field, Iea County, New Mexico

Gentlemens

Continental Oil Company has furnished us a copy of their application for
permission to conduct interference tests and to transfer allowables on

their Meyer B~4 lease in the Oil Center Blinebry Pool, We are a part-
interest owner in that lease, Atlantic is in full accord with Contlnental's
proposal and urges that you g;fé‘if“ﬁﬁﬁfbvﬁi. Such tests and transter of
allowables will not damage thie reservoir and should yield information

valusble for proration and engineering purposes,
Yours veryﬂtruly,
Wo P Tomllnson
WPT2pam
cc: Mr. A, B. Slaybaugh
Continental Oil Company

Post Office Box 1377
Roswell, New Mexico
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GOVERNOR
JACK M. CAMPBELL.
CHAIRMAN

State of Nete Mexico
Bl Gonseration Conomission
S,
o\
LAND COMMISSIONER %rgyi ,’ BTATE GEDLOGIST
E. S. JOHNNY WALKER B R A L. FORTER, JR.
MEMBER B SECRETARY - DIRECTOR
P. 0. BOX B71
SANTA FE
May 3, 1963
Mr. Jason Kellahin Re: Case No. 2784
Kellahin & Fox
Attorneys at Law Order No. R-2476
Box 1713 Applicant:

Santa Pe, New Mexico Continental 0il Company

Dear 8ir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

Very truly yours,

/) s,

/
A. L. PORTER, Jr.

Secretary-Director

i/

Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC
OTHER Mr. Randall F. Montgomery
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 9, 1963

Continental 0il Company
P. O. Box 1377
Roswell, New Mexico

Attention: Mr. A. B. Slaybaugh
Gent lemen:

Raference is made to your letter of Jume 26, 1963,
wherein you request an extension to the interference
test and allowable transfer provisjons avthorized for a
60-day period by Order No. R~2476, 0il Center-Blinebry
Pool, lea County, New Mexico.

The provisions of Order No. R-2476 insofar as they
relate €0 the shut-in test pericd of ths Comtinental
Meyar B-4 Well No. 19 and the tramsfar of the allowable

from said well to other walls on the same basic lease
are heradby extended until August 10, 1963.

- Vaxy truly yours,

A. L. PORTER, Jr.
Secretary-birector

ALP/DSN/eax
0il Conservation Commission -~ Hobbs
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-~ CONTINENTAL O1L COMPANY

P. O. BOX 1377
ROSWELL, NEW MEXICO

825 PETROLEUM BUILDING

PRODUCTION DEPARTMENT l 9 63 S eHONE: MAIN 24202

NEW MEXICO DIVISION June 26,

A. B. SLAYBAUGH
DIvisION SUPERINTENDENT

V. C. EISSLER
ABSISTANT DIVISION SUPERINTENDENT

New Mexico Oil Conservation Commission

Post Office Box 871

Santa Fe, New Mexico

Attention: Mr, A, L. Porter, Jr., Secretary-Director
Gentlemen:

Continental 9il Company requests administrative
approval to extend the interference test in the 0il Center
Blinebry Pool, Lea County, New Mexico, for an additional
30 days, as provided by Order No. R-2476 dated May 3, 1963.
This additional time will be required to complete the test.
Our Eunice office is keeping close contact with your Mr.

J. D. Ramey 1in Hobbs to establish coordination with the
Commission and Continental doing the transfer of allowables.
Yours very truly,
2l
RLF-pr

cc: J. D. Ramey, N.M,0.C.C., Hobbs, New Mexico
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