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¥ORZ: Daniel S. Nutter, Examiner.
TRANSCRIIT OF HEARING
"Re. DURRETT: Application of Continental 0il Company
hority to conduct interlerence tests, Lea County, New

Mr. Lxaminer, we have recelved a letter requesting that
this case be continued to the next Ixaminer Hearing in April.
I"Re WUTTER: The case will be continued until the next
Exaniner Hearing in April, and readvertised.
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BEFORE THE
I CONSERVATION COMMISSION
Santa Fe, New Mexico

April 24, 1963

EXAMINER HEARING

IN THE MATTER CF:

)
)
)
(Continued from April 19, 1963 ixaminer Hearing) )
Application of Continental 0Oil Company for auth- )
ority to conduct interference tests, Lea County, )
MNew Mexico. Applicant, in the above-styled )
cause, seeks authority to shut-in all wells in )
)
)
)
)
)
)

the 0il Center-Blinebry Poonl, Lea County, New
Mexico, for approximately 7 days to achieve
stabilization, to leave one well shut-in for a
period not to exceed 90 days to observe pressure
behavior, and to transfer the allowables and
make-up underproduction from the shut-in wells,

BEFURE: Elvis A, Utz, Examiner

TRANSCRIPT CF HEARING

MR. UTZ: Case 2784,

MR. DURRETI: Application of Continental Cil Company
for authority to conduct interference tests, Lea County, New
Mexico. This case was continued from April 10, 1963, Examiner
Hearing.

MR. KELLAHIN: Jason Kellahin, Kellahin and Fox, for
the Applicant, Ve have one witness I would like to have sworn,
please.

(Witness sworn. )

JACOB LAVINE

called as a witness, having been first duly sworn on oath, testi-

fied as follows:
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DIRECT EXAMINATION

BY MR. KZLLAHIN:

Q Would you state your name, please?

A Jacob Lavine.

& By whom are you employed and in what positinn?

A Senior Production Engineer, Continental 0Oil Company,

Eunice, New Mexico.
Q Have you ever testified before the Cil Conservation

Commission?

MR. KELLAHIN: Are the witness! qualifications accept~
able?
MR. UTZ: Yes, sir.
Q (By Mr. Kellahin) Are you familiar with the applica-

tion of Continental 0Oil Company in Case 2784, Mr. Lavine?

A Yes, sir.
Q Would you state briefly what's proposed?
A It is the application of Continental Oil Company for

permission to conduct an interference test in the Oil Center-
Blinebry Pool and to transfer the allowables for twenty wells
during the test period.
(Whereupon, Applicantt's Exhibits
Nos. 1, 2, and 3 marked for
identification.)

Q€ Referring to what has been marked as Exhibit No. 1,

would you identify that exhibit and discuss the information shown
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on it?

A Exhibit MNo. 1 is a location and ownership plat showing
the Oil Center-Blinebry Pool in Lea County, New Mexico, Sections
3 and 4, and recently Section No. 9. The top allowable wells
are shown circled in solid red. Wells which have a producing
capacity below top allowable are shown in green, and one well
with a penalized excess GOR 1is shown in the open green circle,
The pool limits of the Oil Center-Blinebry Pool as currently
defined are shown outlined in blue.

Q Did you say it also included a portion of Section 9
presently, is that correct?

A Yes, sir, Sinclair has completed a well in the Northeast
Quarter of the Sfection.

W Has that been included within the defined limits of

the Cil Center-Blinebry Pool?

A No, sir.

id But it is the (il Center-Blinebry well, is that correct?
A Yes,

& Are you familiar with the testimony and the exhibits

that were presented in Case 2727 which resulted in Order No.
R~-24087
A Yes, sir,
MR. KELLAHIN: At this time, if the Commission please,
we would like to offer in evidence the record and exhibits

offered in Case 2727 in the interest of saving time in this case.
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This is the case whicé resulie& in a'temporary 80~acre order
for the 0il Center-Blinebry Pool. I believe that it will save
time if we just incorporate it into the record.

MR. UTZ: That was the entire subject matter of this
case, 80-acre spacing?

MR. KELLAHIN: It adopted field rules for the 0Oil
Center-Blinebry Pool, but in the main it was 80-acre spacing,
yes, sir.

MR. UTZ: The record will include as part of the
record in this case the record in Case 2727.

Q (By Mr. Kellahin) Would you state briefly what was
attempted to be shown in Case 27277

A In this case it was attempted to show and prove by
the cross sections across the pool that the producing zones in
the main pay can be correlated from well to well, and it is
indicated to be continuous over the entire pool area. It was
also shown by nressure build-up curves that a well should
drain in excess of 80 acres.

Q What was the outcome of that case?

A Order No. 2408 established 80~-acre drilling and spacing
units, The rules, however, were temporary and contemplated
review of the case after a period of one year, or during January,
1664,

Q What 1is the purpose of your proposed interference

test as suggested in this application?
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A The test is to be conducted for the purpose of further
establishing that a well in the il Center-Blinebry Pool will
effectively drain in excess of 80 acres.

Q How do you propose to do this?

A We propose to shut in all wells in the pool on a given
date, hopefully May 1lst, for a period‘of approximately seven
days. The pressure buildup will be observed in the Continental
Meyer B-4 Well No., 19 during the shut-in period. This shut-in
pericd is for the purpose of achieving pressure stabilization
in the reservoir, and we believe this should be accomplished in
that time.

At the end of the shut-in period, the bottom-=hole
pressure will be measured in each Continental well capable of
flowing, and this will be noted by a bottom-hole pressure bomb.
Upon completion of the bottom-hole pressure measurement, each
well in turn will be placed on production at the assigned allow=-
ables. Well No. 19 is provosed to be left shut in and its
allowable transferred to other wells on the lease, The static
bottom-hole pressure in this well will be observed frequently
during the producing test period in order that the readings can
be recorded,.

& How long do you propose to continue the test?

A Cur calculations indicate that the drawdown in Meyer
No. 4-19 should be observed within sixty days after production

is resumed. This is based on limited reservoir data and could
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possibly be in error, We pfobgée that if the pressure decline

has not been observed at the end of sixty days, we ask that it

be continued for another thirty days to find a measurable pressure
drop.

Q What do you mean by a measurable pressure drop?

A I mean a decline of sufficient magnitude that there is
no question of bomb accuracy. A minimum of one percent, and pre-
ferably one and a half percent should be observed to be certain of
our results. Since the reservoir pressure is in the vicinity of
approximately 2200 psi, we hope to observe the decrease in
excess ot 35 psi.

» Will i1t require this period of 45 to 60 days for the
pressure to be affected by production from offset wells?

A We hope that, or our calculations indicate that a
measurable pressure drop wil! be observed somewhere in the
vicinity of ten to fifteen days after the production is resumed.

o In addition to the transfer of allowable from the
shut-in well, you indicated that you want to transfer allowables
between wells. Why do you want to do that?

A We like to do this so that the test can be conducted
without loss of current revenue due to temporary loss of allow-

able from the observation well. Also, because the higher with-

;drawal rates wil! hasten the reduction of pressure in the

. observation well,

i How do you propose to allocate the production among

e ey
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the wells?

A We propose to withdraw the same amount of oil! from
the lease as if the interference test were not to be conducted.
This involves transferring the allowable of the observation
well and the allowable for the marginal well, No. 23, during
the seven-day shut down period. It may be necessary for other
operators to transfer allowables, and if they desire to do so
in order to avoid loss of current revenue, we urge the Commission
to grant their request.

Q Referring to what has been marked as Exhibit No. 2,
will you identify that exhibit and discuss the information shown
on it?

A Exhibit No., 2 is a tabulation of the wells in the 0il
Center- Blinebry Pool showing the April allowable, daily and
monthly: the proposed May and June daily and monthly alliowables;
the proposed withdrawal rates for the producing days of the
months of May and June, and the allowable for the two-month
period compared to the normal allowable for that period.

. Now the allowables here appear - to be pretty uniform,
is that correct, for the month of April?

A Yes, sir,

Q Are these proposed allowables as you would change
them for the subsequent months non-uniform? Referring back to
the exhibit, if you'll notice that the April allowables are

pretty uniform, aren't they?
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A Yes, they are, all the wells having 84 bopd allow-

able except Meyer B-4, the Meyer B-4 No. 23.

Q Are you transtferring your allowables in the same
fashion?
A No, sir, we are not. No. 23 is a marginal well and not

capable of making up its allowable during the period of seven
days. Well No. 21 is completed in the lower Blinebry, some
200 feet below the main producing zone from which all other wells
in the pool produce. Ihis well is not in pressure communication
with the main reservoir. For these reasons, no allowable is
being transferred from the observation well to either of these
wells.
The allowables from No. 19, plus 9 bopd in May

from Well No. 23, have been pooled and then re-allocated to the
remaining wells in proportion to each well's measured Productivity
Index. This distribution is shown in Column 4 for May and
Column 6 for June.

Q What do you mean by the Productivity Index?

A Productivity Index is the number of barrels of oil
per day which can be produced per pound drop in bottom hole
pressure under stabilized flow conditions, barrels per day per
psi pressure drop.

~

o Is this measured by a bottom hole pressure bomo?

A Well, it's a production test with a bottom hole pressure

‘bomb in the hole, which gives static conditions and a drawdown

e ————————— e}
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during flowing period:mﬂ

* Why do you propose to allocate the allowable in propor-
tion to this Productivity Index?

A First, it provides more nearly a common flowing bottom
hole pressure which will provide a uniform pressure distribution
in the reservoir during the test period., Secondly, it will
hasten the occurrence of a measurable decrease in bottom hole
pressure in the observation well.

; ¥Yhat's the significance of Columns 8 and 9 on your
Exhibit No. 27

A Column 8 shows the producing rate in barrels per day
that will be required to produce the assigned allowables during tj
24 producing days in May remaining after the seven-day shut-in
period. Column 9 shows the producing rate in June which is the
same as the assigned daily allowable,

& Then there would be a substantial difference in pro-
ducing rates between May and June if this schedule were not
followed?

A That is correct., It would also be necessary to produce
the wells at a rate greater than 125 percent of the allowable
during May.

& The daily averaqge allowable in May, spread over 31 days
is considerably less than the daily allowable in June, is that
right?

A Yes, sir. This would, in effect, be carrying over to

e
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June that portion of égé'alldwgble nét produced in May because
of the seven-day shut-in period. This is more favorable than
merely reallocating each month's allowable between wells in
that a constant producing rate is achieved throughout the test
period. It does involve, in effect, a make-up-allowable effect.

A constant producing rate during the test is very desirable.

FARMINGTON, N, M
PHONE 325-1182

™ Referring to what has been marked as Exhibit No. 3,
would you state what that is?

A Exhibit No. 3 is a tabulation supplemental to Exhibit
No. 2 in the event it's necessary to continue the test during
July or the additional thirty days. The first three columns
are identical to those in Exhibit No. 2. The remaining

columns show the proposed July allowable if the test is con~

SANTA FE, N, M.
PHONE 983-3971

tinued to that month.
Q Then Exhibit 3 is merely showing the allocatior to
the individual wells as you did on Exhibit No., 2?

A Yes, sir, with the additional thirty days.

LEY MEIER REPORTING SERVICE, Inc.
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W What is the distance from the proposed observation well

to the nearest producing well?

ALBUGULRUUE, N. M,

A The nearest well is about 1700 foot, but it is a

low P.I. well. The nearest high P.I. well is approximately 2,000

Fi«ONE 243.6631

| feet,
! W What is the radius of an 80-acre circle?
A 1,054 feet.

. What's the distance from the center to the corner of an
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80-acre square?

A 1320 feet.

Q If you can detect a significant pressure drop in the
observation well, you will have proven that a well will drain con¢
siderably more than 80-acres in this reservoir, is that correct?

A Yes, sir. As a matter of fact, it would indicate a
drainage area of 208 acres.

W Do you feel that a failure to note a pressure drop in
the shut-in observation well will indicate that one well will not
drain 80 acres in the Cil Center-Blinebry Pool?

A No, it would mean that in a drainage area of 208 acres
the observation time was insufficient to detect a measurable
pressure drop. We are confident that a pressure drop would be
observed in time and we expect to observe one during this test.

Q Have you already observed any decline in initial pres-
sures in successive completions?

A Yes, sir. We had a recent completion, Meyer B-4, 25,
and on the 13th of this month the pressure was calculated to
be 2124 psi subsea depth at minus 2300, which is some 125 pounds
less than the original pressure of the reservoir.

Q Then in your opinion will this interference test merely
add additional evidence that one well will drain 80 acres in this
reservoir?

A Yes, sir, that is correct.

Q Are the other companies operating in the reservoir
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cooperating with you in carrying on this test?

A We find in Sinclair's recent completion, the Adkins
No. 11, it is producing only at a rate of 10 barrels per day of
0il and approximately 25 barrels of water, and it's some 3,000
feet southeast of the observation well; and if they do not wish
to shut their well in because of inability to make up the allow=~
able, then we will have no objection to this whatsocever, or if
the company's offset operators do not wish to comply with this
interference test, they would not be under any obligation to do
SO,

Q You mean the shut-in period to comply with the inter-
ference test, the seven-day shut-in period?

A Yes,

G If, for example, Gulf failed to shut their well in,
would that in your opinion interfere with the interference test?

A Well, it would create 8 pressure drawdown in the reser-
voir. However, if the production rate in their well was kept
constant, then it would be a constant decline in pressure or a
static decline in pressure and it would have the same effect

as if the well were shut in.

Q So long as they keep it on a constant production rate?
A Yes.
Q Do you anticipate they will cooperate with you to

éthat extent?

A Yes, they have notified us they will,




PAGE 14

FARMINGTON, N, M,
PHONE 325-1182

SANTA FE, N. M.
PHONE 983.3971

Y-MEIER REPORTING SERVICE, Inc.

~

1)

/

Py
|

u} I.u.i l

ALBUQUERGUE, N. M,
FIHONE 243 6691

Q Were Exhibifgmi, 2; énd 3 prepared by you or under
your supervision?
A Yes, sir.
MR. KELLAHIN: At this time I would like to offer in
evidence Exhibits 1, 2, and 3.
MR. UTZ: Without objection, Exhibits 1, 2, and 3
will be enterec into the record in this case,
(Whereupon, Applicant's Exhibits
Nos. 1, 2, and 3 admitted in
evidence.)
MR. KELLAHIN: That's all the questions we have on
direct, Mr. Utz.

CROSS EXAMINATION

BY Mr., UIlZ:

W Mr. Lavine, you intend to shut in your No. 23 Well?

A Yes.

& For the seven days?

A Yes, sir.

Q That well has a producing ability of what, 40 barrels,

about 40 barrels ner day?

A Yes, sir,

Q And the No. 12 Well of Gulf's, their Bell Ramsey Well,
has a producing ability of about 40 barrels per day?

A Yes, itis a penalized GOR well, vyes,

Q It's a high GOR?

A Yes, sir.
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aQ And the Sinclair Well which is about to be completed
is around a 10-barrel a day well?

A Yes, sir. It will be noted that Well No. 20,Meyer
B-4 No. 29 is outside the Pool limits, and this is an oversight
orn, oh, I don't know whose part it was, but it's been applied
for to be included in the Pool. It's the second well drilled
in the Pool, and we can't gquite understand why it hasn't been
included,
& It's your desire to include that well in this inter-
ference test?

A Yes, sir. The application is made to extend the

Pool limits to include this well.

Q All of your wells are on the same lease, is that true?

A Yes, sir,

G Did Gulf concur with you in your request for 80-acre
spacing?

A Yes, sir.

Q And did Sinclair?

A I believe so, yes, sir.

Q It would be unusual if they didn't?

A Yes, it would.

Q Now it's your désire to try to stabilize the field

pressure-wise before you start conducting your interference test?

A Yes, sir.

W How can you stabilize the pool unless all wells are
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shut in for a sufficié;%‘lehqth of time?

A We do hope that everybody will cooperate and shut their
wells in; however, the stabilization that we hope to have, the
pressure in No. 19 will be stable if any wells are left producing
and this producing rate is a constant rate. The pressure draw=-

down affected by the producing wells will be constant in No. 19.

Q Even though it might not be quite as high as equili-
brium?

A Yes, that's true,

Q Do you know how easy it will be for Gulf to have a

constant producing rate for a seven~day period?

A We have been notified by Gulf that they will shut
their wells in if they will not be penalized or have a loss of
production,

Q Yes, I know they have notified you of that, but I
don't believe you answered my question. Do you think Gulf can
stabilize their well on exactly 40 barrels a day or close to 490
barrels a3 day for a full seven-day period?

A No, I'm not sure that they can.

Q And if they don't, then it will affect your program

somewhat?

A Yes, sir, it will,

Q On Exhibit 2 I notice that you have no allowable for
your No., 25 well -- yes, I have found No, 25 now., Why is that?

A Well, it was reported on the 13th of April top allowable
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wel! of 84 barrels a d;;‘od te;ent test, I'm not sure that the
well will make in excess of 84 barrels a day, and therefore we
will probably request that the well be permitted to produce at
84 barrels a day throughout the test and possibly the loss of
production from this well will be made up in the other wells during
the seven-day shut-in period.

Q In other words, you are requesting about the same thing
that Gulf did. If we require them to shut in their No. 12 Well
they'll want the No, 11 to make up its production for the seven-
day period?

MR. KELLAHIN: I think, if the Examiner please, what
Gulf is proposing is that the higher GOR well be treated as a
top allowable well so that the allowable can be made up from
it without penalty.

MR. UTZ: In other words, to allow the No, 12 Well to
produce, to make up its allowable?

A Yes, sir,

MR. KELLAHIN: That's right. I think that's what Gulf
is proposing.
MR. UTZ: 1 see.

Q (By Mr. Utz) To be treated as a non-exempt well for

a period of time long enough to make up its allowable?
MR. KELLAHIN: Yes.

Q (By Mr. Utz) The allowable lost, I presume, would be

Z seven times 40, 280 barrels?
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A Yes.
Mﬁ. KELLAHIN: Yes.,.

< (By Mr. Utz) Now in the matter of transfer of allow-
ables, is that shown on your Exhibit No. 37

A Transfer of allowables during the 30-day additional
period in excess of 60 days. Exhibit No. 3 is the July allow~
able, in the event that the test should be continued in excess
of 60 days.

Q Ch, your May and June are shown on Exhibit No. 27

A That is correct,

Q Column 8 and 9 would be the proposed producing rates
for each of your wells?

A That's correct, during May and June.

Q

This volume, would that -- well, let's analyze it a
little bit, 19 will be shut-in, 20, 21, 22 will produce allow-
able for other wells and the seven-day make-up, is that true?

A It will prnduce for the seven-day period plus the loss

of allowable in No. 19,

» And your 23 is your marginal well?

A Yes, sir

G 24 and 26 will also overproduce?

A Yes, sir.

& And it's your proposal that Gulf will overproduce their

No., 1l as well as their No. 127

A That is correct.
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W And the Meté;wNo. S-Qill also overproduce in order
to make up tﬁe seven-day allowable?

A That's correct.

G By the end of June you would have made up all this
back allowable, wouldn't you?

A Yes, sir, except for the loss in the event it has to
be carried over into July, naturally the loss in production from
No. 19 will still have to be made up in the other wells.

< Yes, I understand that, providing your interference

test would go through?

A Yes, sir,

IS

In your opinion, do you think you can complete this
interference test in 60 days?

A In my opinion, I feel certain that we can. However,
this is, like I said before, based on the best available data
and which is sometimes inaccurate, and we hope, we feel that it
will be effective in 60 days.

L Would it be your recommendation that the order include

some administrative approval for an additional 30 days if neces-

sary?
A Yes, sir,
W What means do you propcse to use for measuring your

. bottom hole pressure on your No. 167

A We plan to run a bottom hole pressure bomb as often as

possible, as often as the equipment is available, which will be
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l“approximately, no leséw%ﬁah twice per week.
o And how long will you leave the bomb in the hole?
A Cnly long enough to take static bottom hole pressure.
! Under the assumption that the pressure is stabilized?
A No, sir, under the assumption that just to measure a

pressure to see if it has drawn down. We will probably, in the
length of time that we leave the bomb in the hole, we'll prob-
ably get no drawdown in that short a period of time. However,

during a week's time we'll probably show some effects of draw-

down.
Q In your opinion will this pool stabilize in seven days?
A In my opinion, yes, sir.
»] And just prior to putting all your wells back on pro-

duction, you will take a bottom hole pressure in No. 197

A Yes, sir.
& Is that the only well you intend to take pressures on?
A No, sir. We plan to take pressures on all the wells

that will be shut-in except for No. 3, which has a pumping unit
on it and rods in the hnle. All of the Continental wells, I
might mention.

Q Gulf or Metex has no -- don't propose to take bottom

I hole pressures, then?

A We haven't requested that they do, no.
MR, UTZ: Are there any other questions of the witness?

MR. KELLAHIN: I woculd like to bring out one thing, if
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I may,
REDIRECT EXAMINATION

BY MR, KELLAHIN:

Q Mr. Lavine, you say in your opinion the pool will
gtabilize in seven days. Will you continue to keep it shut in
until it has stabilized?

A We would like to keep it shut in until the pressure
has stabilized.

d In other words, then, you would say it might be more
or less than seven days?

A Yes.

W The chances are that you would go the full seven days,

would you not?”

W In the event you had to keep it shut in longer than
seven days, that would affect your proposed allocation of allow-
able shown on Exhibits 2 and 37

A Yes, sir.

Q@ In other words, that is an example of how you propose
to make the allocation, and not necessarily the allocation that
you might make, is that correct?

A Yes, sir, that's correct.

‘R. KELLAHIN: Thatt's all I have.
RECROSS EXAMINATION

BY MB. UTZ:

B . - - — e
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Q How will ynJ détermi;e that your 19 or other wells
are built up and have reached stabilization?

A When we have no increase in pressure, which probably
we will have to determine that with two to three different
measurements to be certain that the pressure is stabilized, and
if the pressure remains constant over these two or three days,

then we'll assume that the pressure is stabilized.

Q You don't intend to take pressures every day”?

A Yes, sir, on the shut-in pressures, yes, we do.

Q You do.

A When I mentioned before about twice a week, I meant

during the interference test or the shut-in period of 19,
rather than the total shut-in period.

Q My understanding is correct, is it not, that you
intend,even during the interference period, that you intend to
transfer the allowables to wells around No. 19 in order to have
a faster reaction?

A Yes, sir. If you'll notice on Exhibit 2 that No. 26,
we propose to allocate most of the production, or a greater pro-
portion of the production of 26 to No. 24 based on the P.I.,

to effect a greater drawdown in a shorter length of time.

W No. 26 is quite a ways away from your No. 19, isn't it?
A Yes, sir.
Q Where is your No., 247

A Northeast of No. 19, the northeast location of 19,
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MR, UTZ: Aﬁ;~othei AUestions of the witness?
MR, DURRETT: Yes, sir, I have a question or two.
MR. UTZ: Mr. Durrett.

BY MR. DURRETT:

M

& I'm not sure just what wells are going to be affected
and how, Now the Commission has received some communications
from various offset operators, and I want to read portions of
these communications to you and ask you if their wells are going
to be affected. We will go through each one individually.

We have a telegram from Sinclair, and they state that
they have no objection to your application provided the inter-
terence tests do not include Sinclair leases., Didn't you state
that the Sinclair well in Section 9, in the northeast corner

of Section 9, isnt't that going to be part of it?

A No, sir, it will not be shut in.

Q Will not be shut in?

A No.

Q And you don't pronose to make that part of the test?
A No, sir, we do not,

Q We also have a very long communication in the form of

a letter from Gulf 0Oil Corporation, and I'1l just briefly run
through some of the points they raise and discuss those with you.
They state, concerning their Easely State Well No. 8 located in
Unit A of Section 5, 21 South, 36 East, "if it is mandatory that

all wells be shut-in for the pressure build-up period, then Gulf
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objects to this part égﬁfhé aéélication." Now I think you
stated it wasn't mandatory, didn't you?

A Yes, sir, we are not making it mandatory.

Q But you do propose that this Easely State Well No, 8
would be included?

A No, sir, the latest information I have on this well
is that it i» no. compieted and they are not real certain they
can make a completion, and if it is a completion then it will
be a3 marginal well; and it's a long distance from No. 19 and we
will not even be concerned about it with the interference test.

] Proceeding on with their communication here, they
state: "We believe that any order issued approving Continental's
application should provide that a penalized well in addition to
top allowable wells will be allowed to produce in excess of the
125 percent maximum rate as specified by State-wide rules."

Now I believe you testified concerning this high GOR well that

.

you would be inclined to have it produce in excess, didn't you?

A Yes, sir.

Q And that should answer this objection?

A Yes, sir,

Q Their final statement here concerns your Exhibit No. 2.

They state that they note"that Gulf loses 16 barrels of allow-
able, as indicated in Columns 10 and 11, This apparently is
caused by dropping fractional barrels when calculating May and

June daily allowables. It is recommended that any order written

e
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should provide each well will receive an allowable equal to its
normal monthly allowable for the period of May and June so that
the above loss will not occur.”™ I'm not sure I understand that,
so I wish you would comment on it.

A Well, I'm in complete agreement with them on that. I
feel that this is a proposed schedule and the purpose of it is
to produce only allowable production and not in excess of allow-
able, and any manner in which the offset operators or Continental
should wish to produce this allowable so that it does not exceed
125 percent of production should be permitted to produce in that
manner,

Q Well, I have the feeling that they are actually talking
here about the mathematical computation.

A Yes, I think that is true, that is where these 16
barrels came from is from the fractional amount, rather than round-
ing off to .4, rounding off to .3.

Q But your application is that they be allowed to make

their allowable up and not more than that?

A Yes, sir.
J And not less than that?
A We don't intend to dictate their producing methods

whatsoever, and at the Commissionfs discretion, they should so
word it that the production should be made up in such a manner
that will not exceed 125 percent of allowable, regardless of

how they do it.

P
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MR. DURRETT: Thank you, Mr. Lavine., I think that
will answer my questions.

BY MR. UTZ:

Q Well, it clearly isn't your proposal to allow any wells
to produce more than 125 percent of their allowable?
A No, sir.
MR. KELLAHIN: If the Examiner please, I think there
might be a little confusion here. We do propose =--
MR, UTZ: 1Is this daily allowable or through the month?
MR. KELLAHIN: We are talking about the allowable per
well and the allowable is going to be transferred to these wells,
so the effect is going to be that an individual given well will
be producing in excess of 125 percent but it will be producing
an allowable that came from another well., There will also be
production in excess of 125 percent per day under the proposal,
as I understand it. Is that correct, Mr. Lavine?
A Yes, but through the lease or through the month, we

will not have to produce over 125 percent allowables.

Q& (By Mr. Utz) For the lease or for the well per month?
A ﬁer well per day.

Q You will?

A Well, yes, sir.

Q But per month, no?

A No, sir.

Q Do you know what the drive mechanism is for this pool

e e .
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yet?

A No, sir, I think in the testimony presented in which
80-acre spacing was granted, it was determined that it was a
depletion type drive, but we're not prepared to answer that ques-
tion on the exact drive mechanism at all. A material balance
will be run very shortly to determine whether the water drive is
effective.

Q How high a rate do you intend to produce any one well
on a daily basis?

A Let's see, the top well will be 141 barrels, 140.8,

which is No. 24. That's almost 150 percent, I think.

W It will be a little over 150 percent?
A Yes, sir, and the same applies to No. 26.
Q You think that rate of production will be injurious

to the reservoir?
A No, sir., The P.I. was quite higher than that, or I.P.,
excuse me, We have no coning of water or excessive GOR.
MR. UTZ: Any other questions? If no other questions,
the witness may be excused.
(Witness excused.)
MR. UTZ: Any other statements in this case?
MR. KELLAHIN: I don't want to make a statement, but
I would suggest that as soon as the shut-in period has been
determined and the amount of the allowable to be reallocated has

been established, that Continental furnish the Commission with

e e i ! .
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a new schedule patterﬁgd‘on théir proposal in this case, which
would be similar to our Exhibit No. 2 but based on the actual
figures and on a monthly basis which would avoid this 16-barrel
proposition. Continental at that time will be willing to do
that, in the event the Commission sees fit to approve the
allocation and the application proposed.

MR. DURKETT: For the record, if the Examiner please,
I do want to state that the Commission has received a telegram
from Pan American stating that they support the application in
this case. That will be placed in the Commission files.

MR. UTZ: We have pretty well covered Gulf's and
Sinclairt's?

MR. DURRETT: Yes, sir. That was covered in Mr.
Lavine's cross examination., They will also be in the file if
anyone wants to see them in their entirety.

MR. MONTGOMERY: Randall Montgomery for Metex, and
we support Continental's application in principle and are happy
to cooperate in any manner that will assist in acquiring the
test. However, as intimated in the testimony and by the ques-
tions of the Examiner, we say that this is only one tool and
wil! not necessarily indicate that one well will not drain 890
acres regardless of what the information is, if the information
is negative. That's all.

MR. UIZ: Are there any other statements? If I may

ask Mr. Lavine one more question, these pool limits shown on your
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| Exhibit No. 1 are the present ponl limits?

MR. LAVINE: Yes, sir.

MR. UTZ: As of today?

MR. LAVINE: As of Friday.

MR, UTZ: I don't think we have extended anything since
Friday.

MR. LAVINE: Viell, it is possible that No. 29 will be
extended by today. I talked to the Commission in Hobbs the other
day and they said that they will get after that immediately
because it was an oversight and the well has been classified in
the (il Center-Blinebry since completion.

MR. DURRETT: That wouldn't be official until we
have a hearing on it as far as extending it.

MR. TAVINE: I see.

MR. UTZ: So then all the wells that you propose to
put in this interference program would be all wells inside the
present pool limits plus your No. 207

MR. LAVINE: Yes, sir, that is true.

MR. UTZ: Any other questions? Any other statements?

MR. MONTGOMERY: Randall Montgomery. One point I
failed to mention, Mr. Examiner, also in Continentalt's schedule
it included Metex Supply would be shorted 11 barrels. We would
appreciate your taking that under advisement also.

MR. UTZ: I have an idea that the Hobbs proration officd

will see that you get your 11 pbarrels. The case will be taken
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under advisement.
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