PHILLIPS ' PHILLIPS PETROLEUM COMPANY
m 3rd Floor Permian Building
‘ Midland, Texas

April 5, 1963

Re:. Kennedy State Lease, Mhljamar Field,
Lea County, New Mexico
Waterflood Application

State Engineer
P. 0. Box 1079
Santa Fe, New Mexico

Dear Sir:

' The attached copy of Phillips' application to the
New Mexico 0Oil Conservation Commission for permission to con-
vert its Kennedy State Well No, 1, Unit J, Section 2, 17S=32E,
Lea County, New Mexico, to water injection and for designation
of the N/2 of the SE/L of the Section as a waterflood project
area is being furnished in compliance with Memorandum No. 5-58.

The arrangements for a water supply for this project
have not been completed, but it is anticipated that water will
be purchased. The source of water under consideration is a
250 ft. Ogallala sand well located in the NE/4, NE/L, NE/L of
Section 1, 17S-32E, Lea County, New Mexico.

We will furnish your office confirmation of the water
supply source and a water analysis as soon as the supply has
been firmly established.

'Yours truly,

Lf,ﬁ// N.
W Area Superintendent

' | Production Division
DIC/ jw
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Exhibit Np. 3

REPROUDUCED BY

1305 Commerce Strest
Dallas 1, Texas

REFERENCE No. A 6398
Phillips Kennedy State Well No. 1

LANE

RADIOACTIVITY
LOG
COMPANY

WEST TEXAS ELECTRICAL LOG SERVICE

WELLS

iLocation of Welt

COMPANY:G. B, VAUGRN g 8 =% 58
< c oz
"~ > z P o 3
WELL: STATE N7, FILE: § I B 9 %
FIELD; MALJAMAR ; B § =
i COUNTY: 1Ea STATE: NaM. T
| LOCATION: 1980" "S¢E/L CF b
! P>
; SECe 2-173.325 ®oE
42731 DT, « - 3
o ~
S 2 ™
1 LOG MEASURED FROM SE"CZh+7LAITE ELevaTION * m
: - 2
i DRILLING MEASURED FROMBE"CSGs Te ELEVATION & =
+ | PERMANENT DATUMBR"CASTET TLANCEgevaTioN *
l RUN NUMBER X
! TYRE OF LOG PEITI 08
" DATE 3=8=43
| COMPANY DEPTH STRATN 433%Y |
MAXiMUM DEPTH REACHED 4337 L
WELL FLUID CIL
FLUID LEVEL o),
1 MAXIMUM TEMPERATURE
f 0D. OF INSTRUMENT—INCHES B 5/° 15/
SENSITIVITY REFERENCE 74 278
RECORDED 8Y SCETOPTIRBLIY
WITNESSED BY (ICT Hpen
CASING RECORD OPE]N HOLE RECORD
RUN NO.  SIZE—IN. WT.—LB. INTERVAL BIT SIZE—IN, INTERVAL
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0
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BEFORE THE OIL COHIBRVATION COMMISSICH
OF THE ZTATE OF NEW MBEXICO

IWN THe Iy E}:M:: EEARING
C?&LL&?Q 4 Tﬁ_ﬁ {}IL CONSEARVATION
SOMMISSION OF NoW #BXI “J FOR
TE}; 9 IRPOSE OF CONSILDERIEG:

CEBE No. 2799
Order Ho. R-2484

SPPLICHTION OF PHILLIPS .:’S’E.x{Cwﬁﬁ
23057 zwﬁ A WATHERFIOOD PROJEC
MBLJAMER POCL, LER COUNTY, HaW
MEXY G,

CHJER OF THE COMMISSION

BY TS ComMISSION:

Thig cause cams oo “vr hearing at 9 o'clock a.m. on
April 24, 1963, at santa ¥Fe, Hew Mexico, bafore EBlvis . Uts,
Exariner duly & psintad by the Uil Conservation Commission of
Hew dexdico, hersinafter referred to as the "Commission," in
accordancse with Rule 1214 of the Commission Rules and Regula-
tiona.,

WO, on this_ _8th  day of May, 1963, the Commission,
a gucyurm oeing present, having considered the application, the
s evidencs adduced, and the recommandations of the Examiner,
#lvis 5h. Utz, and baing fully advised in the premises,

FINUGS

{1} “hst due public notice having been given as required by
law, the Jommission has jurisdiction of this cause and the subject
matier thoereof,

{27 That the applicant, fhiliips Petroleun Company, seeks
permission to institute a waterflood project in the Maljamar pool
by the inj:ction of water intc the Grayburg-san andres formations
through its Kennedy State Well Bo. 1, located 1980 fecst from the
Scuth line and 1580 foet from the Eazst line of section 2, Town-
ship 17 south, Range 32 gast, NMPM, Lea County, New Maexico.

(2} That the proposed project area consists of the N/2 58/4
of .ectiuvn 2, Township 17 south, Range 32 Zast, HMPM, Lea County,
New Maexioo.

{#) That the wells in the project ares are in an advancaed
gtate of ¢ feflwtlsn and should properly be cleszified as “strippert
wellis



I -
CABE Ho. 2799
Order Ho. [-2404

{3) That the propossd wezterflood project iz in the interest
of wonzervation and chould result in recovery of otherwise unrecove
arakble oll. :

(¢} That the applicont propozes to inject water down 5 1/2-
inch production casing into an open hole intexval at approximately
4000 to 4420 fest after testing the production caszing to withstand
2000 pounds pressurz psl to assure adequate protection of produc- .
ing formations in the area.

(7; 7That if the casing will not withstand 2000 pounds pres-
sure psil, injection should be accomplizhed through intermally
plastic~coated tubing instsllied in a packer set above the injec~
tion interval.

{€) That the subject application should be approved and

the project should ba governad by the provisionz of Rule 701 of
the Comnission Rulses and Regulations.

IT 15 THERBFORE ORDERBD:

{1} That the applicant, Phillips Petroleum Company, is
hercby authorized to institute & waterflood project in the
Maliamar Pool by the injection of water into the Grayburg-sSan
Andres formations through its Kennedy state Well No. 1, located
1980 feet from the South line and 1980 feet from the East line
of Secticn 2, Township 17 South, Range 32 Bast, NMPM, Lea County,
Hew Hexico.

{2} That the project areaz shall consist of the N/2 38E/4 of
Secticen 2, Township 17 South, Range 32 Bast, ¥YPM, Iea County,
Hew Mexico,

{3} That the applicant shall test the casing in the subject
well prior to injection and notify the Commission's Eobbs District:
Office of the results of said test; that if the casing will not
withstand 2000 pounds pressure psi, injection shall be accomplishefl
through internally plastic-~coated tubing installed in a packet set.
above the injection interval.

{4} That the subject waterflood project shall be governed
by the provisions of Rule 701 of the Commission Rules and Regula-
tions, including thes allowable provisions therecf, and including
the provizions with respect to expansion of the waterflood
‘projaect.

, {5} That monthly progrecss reports of the waterflood project
harein authorized shall be gsubmitted to the Commission in accord-
ance with Rules 704 and 1119 of the Commissicon Rules and Regula-~
tions .



{&; Thet jurisdiction of thiz cause is retained for the
oL such further ordexs as the Commission may deem necessary.

PONE st sants Fe, HNew Muxicd, on the day and yesar herein-

abovs designated,

STETE OF NEW MEXIC
OLL CONSERVATION COMMISSIOH

L. L. FORTER, Jr., Membsr & scoretary




