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IN THZ MATTER OF:

The hearing called by the 0il Conserva-
tion Commission on its own motion to
consider the revision of Rule 402 of the
Cormission Rules and Regulations to re-
quire shut-in pressures of natural gas
wells annually only rather than semi-

annually as now required.

Case 2811

BEFORL: Honorable Jack Ii. Campbell
Fr. A. L. "Pete" Porter
Fr. . S. "Johnny" Walker

TRANSCRIPT OF HZARING

I‘'R. PORTEZR: We will take up Case 2811.

I'R. DURRZTT: In the matter of the hearing called by
the 0il Conservation Commission on 1ts own motion to consider the
revision of Rule 402 of the Commission Rules and Regulations to
require shut-in pressures of natural gas wells annually only
rather than semi-annually as now required.

I the Commission please, J. M. Durrett, Junior, appearing
for the Commission and its staff. IMr. Utz, our Chief Gas Engineer
who testified in the last case, will also present testimony in
this case, and he has been sworn.

MR, PORTER: The re2-rd will so show.
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ELVIS A, UTZ

called as a witness, having been previously duly sworn, testified
as follows:

DIRECT EXAMINATION

BY MR. DURRETT:

Q I'r. Utz, concerning our proposed revision oi Rule 402,
would you please give us a little background concerning the
necessity for our provposed rule change and go into the major
features of the change?

A The old Rule L40Z, as now in effect, requires that two
shut-in pressures a year be taken on all gas wells in the State
of New lMexico. It is ny opinion that one shut-in pressure a year
is sufficient for all gas wells, and this new rule will require
that these annual pressures be taken during July, August and
September, or as otherwise specified under special pool rules,
and be reported not later than October 15 of each year on the ap-
propriate form C-125.

It alsc requires, as the other rule did, that these shut-in
pressures be taken after a nminimum of 24 hours shut-in period.
However, it does not preclude that the well be shut-in for
longer than 24 hours,when it is shut-in 24 hours the shut-in time
should be revorted on the avpropriate form, which is the C-125.

In addition to the wording in Section B of the proposed
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rule I would like to suggest that the wording of this nature

be added,"the maxirnum pressure measufed during the shut-in
period shall be reported.™ I have no propriety of ownership on
this particular wording, but I do think it should be in the rule.

Q Mr. Utz, your proposed Rule 402 is prepared in the form
of an exhibit, is that correct?

A Yes, it is.

Q And that is Exhibit A?

A Exhibit A, Case 2811,

Q You would like to add to that exhibit the sentence that
you Jjust read into the record, is that correct?

A Yes, or wording to that effect.

Q Am I correct that we will be, in effect, cutting down
on the number of tests that the operators have to file with the
Commission?

A That is true. There ought to be only one test required
a year instead of two, which by the way, has been actually the
rule for the nast three or four years by administrative con-
struction.

Q This will give the Commission adequate information to
base 1ts action on?

A Yes, sir, I am sure it will.

Q Alsc in this case with the proposed Rule 402, lMr. Utz,
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is it your opinion that this will enable the Conservation Commis-
sion to nmore effectively administer the laws of this state per-
taining to the conservation of oil and gas?

A Yes, I think it will be just as effective as the old

rule as far as administration is concerned.

Was Bxhibit A prepared by you or under your supervision?

&

A Yes, Lt was.
IR. DURRETT: I move the introduction of Hxhibit A at
this time, and this concludes my examination of Mr. Utz.
IIR. PORTER: Are there any objections to the admission
of the exhibit? It will be admitted to the record.
(Whereupon, Commissiont's Lxhibit
A was introduced and admitted
in evidence.,)
¥R. PORTER: Any questions of Mr. Utz concerning the
proposed rule change? The witness may be excused.
(Witness excused.)
IlR. PORTER: Does anyone have any statement or corment
to maxe in connection with the case? IMr. Woodruff,
1R. WOODRUFF: Normal Woodruff, representing El Paso
Natural Gas Company. Again we would concur with Mr. Utzt
recommendation for the change in the rules, also his additional
phrase that the maximum pressure be reported. However, I would

like to suggest in addition, wording for your consideration which
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T think may add to the value of the information that is received.

If I may, I will read sub paragraph (v) where this would be in-

¢ Vould you come down to the microphone?

I:R. WOODRUFF: Sub paragraph (b) of Rule 402 would be

the same relative to the first sentence in my recommendation.

As to the second sentence, it would read as follows: "iWhen the
shut-in period exceeds 24 hours, the length of time the well

was shut-in, plus the maximum pressurc obtained, shall be report-

ed. Adequate intermediate pressures shall be reported to indi-
cate the wellts pressure performance in instances where the final
This infor-

pressure obtained is not a maximum pressure obtained.
mation shall be reported to the Cormission."
Thank you, Mr. Woodruff. Mr. Utz, do you

IR, PORTZR:

have any comments on Mr. Woodruff's statement you would like to

make Tor the record?

"R, UTZ: WNo, I have no comments except I think itts a
good idea.

I'R. PORTER: Does anyone else have anything to offer
in this case? The Commission will take the case under advisement|
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STATE OF NIZW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Roswell, New Mexico, is a
true and correct record to the best of my knowledge, skill aad
ability.

IHN WITHESS WHEREQF I have affixed my hand and notarial seal

this 5th day of June, 1963.

J/Xijz%;t// 5XCQ[LALJL/ o ey

” Hotary Public-Court Repor}é}

My cormission expires:

June 19, 1963.




BEFORE THE OIL CONSERVATION COMMISSION
OF TBE STATE OF HNsEW MEXICO

CASE No. 2811
Order No. 8-2517

, IN TEE MATTER JOF THE HIARING CALLED

BY THE OIL CONSIRVATION COMMISSION
|ON ITY OWN MOTION TO CONSIDER THE

fREVFaEU§ OF RULE 402 OF THE COMMIS-

S3ICH RULES AND REGULATIORS.

ORUEA OF Thy JSOMMIBSION

| BY 15 COMMISSION:

Thig cause came on For hegring at 2 o'clock a.m. on

%ésuna 19, 1963, at santa Fe, Hew Mexico, before the 011 Conser-

{ vati:n QEElSGiSE of New Mexico, herzinafter referraed to as ths

"Cummisgion.

HOw, on thisg_  15th  day of July, 1563, the Commission, a
quoruwm being present, having considered the testimony presented
and the oxhibits received a2t said hearing, and bzing fully
advizgaed in the premises,

{1} That due public notice having been givan as raeguired by
iaw, the Commission has Jurisdiction of this cause and the subject

dmattar theraof.

{2} “That there ig need for & revizion of Rule 402 of the
Commlssion Rules and Regulations to eliminate the necessity of
conducting shut-in pressure tssts on natural gas wells semi~
annually, inasgsmuch as annual shut-in pressure tests will
normally provide adzguate data relative to gas pool pressures.

{3} That shut-in pressures should be taken with a dead

1 welgnt Guug after & minimunm shut-in period of 24 hours,

providad however, that when the shut-in period exceeds 24 hours,
the 1en@tﬁ of tiwe the well was shut in should be raported to
the Jomalsaion.

(¢} That in order to provide for thossz cases where special
shulb-in pressure test pericds and procedures are udVib&bl&, the
Sacraetary-Director should have authority to prescribe such special
goehaedunles and yroabcmrbﬂ .

{5} That approval of the proposed rule change will cnable
the 20il Conservation Commission to more efficiently administer
the lsws of the state of Hew Mexico as they relate to conzexvation
Oof il and gas.
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ICASE Ho. 2811
rdar Ho. R=-2517

IT I3 THEREFORL ORQAORED:

{1) That Rule 402 of the Commission Rules and Regulations

e and the same is hereby revised to read in its entirety as
' followss

i BULE 402, MATHOD LND TIME OF SHUT-IN PRESSURE TESTs

i {(a) oshut-in pressure tests zhall be taken on all
1 natural gas wells annually. such tests shall be taken by the
i operateor of the well during the nmonth of July, August, or

i septorber unless otherwise specified by special pool rules

! or gpecial directive. Tests ghall be reported to the

) appropriate District Office of the Commission on Form o-125
not later than October 15 of the same year.

{b} :hut-in pressures shall be taken with a dsad

t walght gauge after a minimum shut-in period of 24 hours.
; Wnen the shut-in period exceeds 24 hours, the length of time
i the well was shut in shall be reported to the Commission.

saecraetary~birector of the Commission

al shut-in pressure test periods and
s when he deems the same necessary in
@ accurate pressure data.

| (¢} Th
i way proscribe spec

ocadures for poo
¢ ain mo

e
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i {2} That jurisdiction of this cause is retained for the
fentry of such further oxders as the Commission may deem necessary.

SOND at santa Fo, Hew mexico, on the day and year herein-
i above desgignated.

STATE OF WEW MEXICO
OIL ;'.J NSERVATION JOMMIBSION

M. L-.%LB@PBB ‘..ha ilrman

-~ g -

L ¥ i
. 8. WALKE?

m WL

&, L. PORTER, Jr., Member & sscretary




