 CONTINENTAL OIL COMPANY

P. O. BOX 1377
ROSWELL, NEW MEXICO

PRODUCTION DEPARTMENT 825 PETROLEUM BUILDING
NEw MEX1C0 DIVISION 3 TELEPHONE: MAIN 2-4202
A. B. SLAYBAUGH June s 1963

D1visioN SUPERINTENDENT

V. C. EISSLER
ABBISTANT DIVISION SUPERINTENDENT

New Mexico 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director

Gentlemen: Re: APPLICATION FOR HEARINGS-
EASTCAP QUEEN POOL UNIT
AGREEMENT, WATERFLOOD §
CENTRAL TANK BATTERY

We forward herewith application in triplicate for the
captioned project. In lieu of submitting logs on all injection
wells, due to the large number involved, we are submitting as
typical, logs on Continental 0il Company's State R-34 No. 1
(proposed injection) and No. 2 (proposed producer).

A copy of the application is being furnished the
State Engineer's office, together with all attachments.

We should appreciate your setting this matter for
examiner hearing at your earliest convenience.

Yours very truly,

VTL-pr
Enc.

cc: State Engineer, Box 1079, Santa Fe, N. M,
RGP GW JVK VGM
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BEFORE THE OTi CONSFRVATION COMMISSION
OF THE

STATE OF MEW MEXICO

IN THE MATTER OF THE APPLICATION OF CONTINENTAL

1L COMPANY TOR APPROVAL OF THE EASTCAP QUEEN v
POOI UNIT ACREEMENT EMBRACING 1430.00 ACRES, -
MORE OR LESS, LOCATED IN TOWNSHIP 14 SOUTH, e
RANCE 21 EAST, NMPM, CHAVES CCUNTY, NEW MEXICO; -

FOR PERMISSICN TO INSTALL ANL OPERATE A WATEk-
FLOOD WITHIN THE BOUNDARIES CF SATID UNIT AREA:
AND FOR PERMISSION TO PRODUCE TiiE UMIT WELLS

INTO A CENTRAL TANK BATTERY =2
LY
APPLICATTION «
Comes now Applicant, Contincutal 01l Company, and
respoctfully requests approval of <he Eastcap Queen Pool Unit

"L
it

mission to instail and operate a waterflood with-

&
=

ot}

Agrecment,

©
o]

»

in saild unit, and permission to produce the unit wells into a
ceatral tank battery. The Eas:cap OQueen Pocl Unit Agreement
embraces the following described acreage:

New Mexico Prime Meridian

Township 14 Scuth, Range 31 East

Section Zi: E/2 SE/4
Section 23: W/2 5W/4
Section 27: All
Section 34: NES4 NW/4

S/2 NW/4
SW/i4
Bf2
Section 35: W/2 NW/4
Containing 1480.00 acres, more or less, in Chaves County, New
) . L. .
Mzxigo, and ia support thereof Applitant would show:
1. That the Eastcap Qucen Pcol Unit Agreement
is attached herezto and marked Exhibit I,
Z. That applicaticn has besen made to the State
Land Office and approval of the Eastcap
Queen Pool Unit Agreement was received

on April 18, 19653.

That the attached leas: plat marked Exhibit

(2

1T shows the Eastcap Tueen Pool Unit and

surrounding area.



That producticn in the Eastcap Queen Pool is
at an advanced stage of depletion and that
recovery by primary methods is at or near

the economic 1limit.

et

That engineering investigaticns indicate that
waterflooding the Eastcap Queen Pool will be
physically and zconomically feasible.

That agreement vetween iz Working Interest
Owners has proceeded to the extent that a
logical and systematic secondary recocvery
operation is assuvred,

That the formation to be unitized and water
flooded is the Artesiz Red sand section of
the Queen formation wiich is specificaliyv
indicated on the radicactivity logs of the
Continental 0il Zompany State R-34 No. 1}

and No, 2 wells attached hereto and marked
Exhibit ITIa and I1Tb, respectively,

That all proposed injcection wells are or wiil
be completed in sucii 2 manner that injected
water will be confirned to the Artesia Red
sand, The presant status of all preposed
injection wells is shown on the tabulation
of injection well data attached hereto and
marked Exhibit IV,

That applicant proposes to inject a total of
approximately 2.900 barrels of water per day
into the 17 propossed iniection walls con an
80-acre five-spot pattern, Said water wiil
be obtained from a water well located in the
NW/4 of SE/4 of Sectica 25, T-14S, R-31E,

Chaves County, New Mexice under provisions

-

m

of Permit No. L-3815, Water Leazz No. W-130,
originally issued to Union 0il Company Of

California.

LY



1¢. That the said waterflood will be instalied
and operated rn conformance with Rule 701E.

11, That the producing operations can be carried
on more esficiently if all Unit wells are
produced into a central tank battery, which
will be served by automatic custody trans
tfer équipmenti

1Z2. That the propased unitization and secondary
recovery will result in the recovery of
hydrocarbons which weuld not be recovered by
primary methods and is therefore in the

interest of conservation and prevention of waste.

Wherefore, Applicant resrmectflfully requests that
this matier be set for hearinrg before the Commission's duiy
qualified Examiner and that uvpon hearing an order be entered
approving the Eastcap Queen Unit Agreement, granting permission
to install and operate a waterflcod within the Unit Area and
pevmitting the production of the Unit wells into a central

tenk hatcery as described hercin above.

Respectfully Submitted,

8 Al el

Division Superintendent
of Preduction
Nzw Mexico Division



BEFORE THE OIL CONSERVATION COMMISSION
OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF CONTINENTAL
OIL COMPANY TFOR APPROVAL OF THE EASTCAP QUEEN
POOL UNIT AGREEMENT EMBRACING 1480.00 ACRES,

MORE OR LESS, LOCATED IN TOWNSHIP 14 SOUTH, o

RANGE 31 EAST, NMPM, CHAVES COUNTY, NEW MEXICO;
FOR PERMISSION TO INSTALL AND GPERATE A WATEk-
FLOOD WITHIN THE BOUNDARIES OF SAID UNIT AREA: :
AND FOR PERMISSION TO PRODUCE THE UNIT WELLS -
INTO A CENTRAL TANK BATTERY =

APPLICATION o

Comes now Applicant, Continental 0il Company, and
respectfully requests approval of the Eastcap Queen Pool Unit
Agreement, permission to install and operate a waterflood wi;he
in said unit, and permission to produce the unit wells into‘a

central tank battery. The Eastcap Queen Pool Unit Agreement

embraces the following described acreage:

New Mexico Prime Meridian

Township 14 South, Range 31 East

Section 22: E/2 SE/4
Section 23: W/2 Sw/4
Section 27: All
Section 34: NE/4 NW/4
S/2 NW/4
SW/4
E/2
Section 35: W/2 NW/4
. Containing 1480.00 acres, more or less, in Chaves County, New
Me;igo, and in support thereof Applicant wbuid show:
1. That the Eastcap Queen Pool Unit Agreement
is attached hereto and marked Exhibit I.
2, That application has been made to the State
Land Office and approval of the Eastcap
Queen Pool Unit Agreement was received
on April 18, 1963,
3. That the attached lease plat marked Exhibit
II shows the Eastcap Queen Pool Unit and

surrounding area.



That production in the Eastcap Queen Pool is
at an advanced stage of depletion and that
recovery by primary methods is at or near

the economic limit,

That engineering investigations indicate that
waterflooding the Eastcap Queen Pool will be
physically and economically feasible.

That agreement between the Working Interest
Owners has proceeded to the extent that a
logical and systematic secondary recovery
operation is assured,

That the formation to be unitized and water-
flooded is the Artesia Red sand section of
the Queen formation which is specifically
indicated on the radiocactivity logs of the
Continental 0il Company State R-34 No. 1

and No. 2 wells attached hereto and marked
Exhibit IIIa and I1Ib, respectively.

That all proposed injection wells are or will
be completed in such a manner that injected
water will be confined to the Artesia Red
sand., The present status of all proposed
injection wells is shown on the tabulation
of injection well data attached hereto and
marked Exhibit IV,

That applicant proposes to inject a total of
approximately 2,900 barrels of water per day
into the 17 proposed injection wells on an '
80-acre five-spot pattern, Said water will
be obtained from a water well located in the
NW/4 of SE/4 of Section 25, T-14S, R-31E,
Chaves County, New Mexico under provisions
of Permit No. L-3615, Water Lease No. W-130,
originally issued to Union 0il Company Of

California,



10, That the said waterfloocd will be installed
and operated in conformance with Rule 701E.

11. That the producing operations can be carried
on more eificiently if all Unit wells are
produced into a central tank battery, which
will be served by automatic custody trans-
fer ;quipment.

12. That the proposed unitization and secondary
recovery will result in the recovery of
hydrocarbons which would not be recovered by
primary methods and is therefore in the

interest of conservation and prevention of waste.

Wherefore, Applicant respectfully requests that
this matter be set for hearing before the Commission's duly
qualified Examiner and that upon hearing an order be entered
approving the Eastcap Queen Unit Agreement, granting permission
to install and operate a waterflood within the Unit Area and
permitting the production of the Unit welis into a central

tank battery as described herein above.

Respectfully Submitted,

A, B, SLAY GH

Division Superintendent
of Production
New Mexico Division

R



