! BEFORE THE OIL CONSERVATION COMMISSION
;2 OF THE STATE OF NEW MEXICO

1 I THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMISSION OF WEW MEXICO FOR
|'IRZ PURPOSE OF CONSIDERING:

CASHE No. 2844
! Uréaer No. R=2627
! NOMENCLATURE

;APPLICATIOH OF SINCLAIR OIL & GAS COMPANY
I(FOR THE CRBEATION OF THE TEAS-PENNSYLVAWIAN
EGAS POOL AND FOR SPECIAL TEMPORARY POOCL
'RUL&ES, LEA COUNTY, NEW MEXICO.

! ORDER OF THE COMMISSION :
i

§BY THE COMMISSION:

§ This cause came on for hearing at 9 o'clock a.m. on

iJune 26, 1963, at santa Fe, Hew Mexico, before Daniel 5. Nutter,
 Examiner duly appointed by the il Conservation Commission of New
Maxico, hereinafter refsrred to as the "Commission, ® in accordancs
jwith Rule 1214 of the Commission Rulas and Regulations.

NOW, on this_ X Z‘é{day of December, 1963, the Commission,
a guorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel 8. Nutter, and being fully advised in the premises,

| FINDS3 |

(1) That due public notice having baen given as required by
law, the Commission has jurisdiction of this cause and the subjeci
matter thereocf.

(2) 7That the applicant, 3inclair 0il & Gaz Company, Beaks
the crezation of a new gas pool for Pennsylvanian production and
the promulgation of temporary special rules and regulations
governing sald pool, including a provision for 640-acre spacing
units.

{3) That a new gas pool for Pennsylvanian production !
should be created and designated the Teas-Pennsylvanilan Gas i
Pool; that said pool was discovered by the 3inclair 0il % Gas |
Company Mahaffey-Federal (ARC) Well No. 1, located in Unit C
of section 14, Township 20 South, Range 33 EZast, NMPM, Lea
County, New Mexico.

% (4} That the evidence establishes that the permeability
of the Pennsylvanian formation in said proposed Teas-Pennsylvania




| the same is hereby denied.
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za8 Pool ig insufficient to sgubstantiate officient nd :sconumic :
drainage of 640 acrass by one well. ;

(5) That in order to provent the ceconomic loss caused by
the drilling of unnecessary wells, to 2void the sugmentstion of
risk arising from the drilling of an excessive number of wells, |
to prevent reduced recovery which might result from the drilling |
of too few wells, and to otherwise prevent waste and protact |
correlative rights, temporsry special rules and regulations !
providing for 320-acre spacing units should be promulgested for l
the Teas-Pennsylvanian Gas Pool. :

(6) That the temporzry special rulses :nd regulations
should provide for limited well locctions in order to sssurs
orxderly development of the pool and protect correlative rights.

(7} That specizl rules =nd regulations should be zstab-
lished for a temporary pericd to expire one year from the date
tlhit a pipeline connection is first obtained for = well in the i
pooly theat during this temporary period all operators in the ‘
gubject pool should gather all zvailsble informetion relrtive
to drainage and recoverable resaerves.

b

(8) That this case should be reopened at an examiner hear-
ing cne year from the date that a pipeline connection is first
obtained for & well in the Teas-pennsylvanian Gas pool, «t which
time the operators in the subject pool should zppear and show
cauge why the Teas-Pannsylvanlan Gas Pool should not be developed
on lo0-acre spacing units.

(9) That the first operator to obtain & pipcline connec-
tion for = well in the Teas-Foennsylvanian Gas pool should notlfy
the Commission in writing of such fact, and that the Commisszion |
should thereupon issue a guprlemental order designating an exoct
drte for reopening this case.

2T _Is THEREFORE ORDERED:

(1) That a new pool in Lea County, New Moxico, claszified
as & gas pool for Pemnsylvanian production is hersby created and
dasignated the Teas~Pennsylvenisn Gas Pool, consisting ofF the
following~described zreas

TOWHMSHIP 20 JOUTH, RANGE 33 Z337, NMEFM
section Lls  5/2
szction 14: HM/2

(2) That the spplication of sinclair 0il & Gas Company for
640-mcre gpecing units in sz2id Teas-Pennsylvanian G2s Pool b and




' shall be spaced, drilled, operated, znd produced in zccordance |
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(3) That special Rules and Regulationg for the Teas-
Pennsyvlvanian Gas Pool are herzsby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR 'FHE ;
TEAS-PENNSYLVANIAN GAS POUL

RULE 1. Bach well completad or recompletad in the Taas-
Pennsylvanian Gas Pool or in the Pennsylvanian formaticon within
one mile of the Teas-Pennaylvanlan Gas Pool, and not nearer to
or within the limits of another designated Pennsylvanian pool,

with the Special Rules and Regulations hereinafter set forth.

RULE 2. BEuch well completed or recompleted in the Tezs- |
Pannsylvanian Gas Pool shall be located on a standard unit
congisting of approximately 320 acres which shall comprise any
twoe contiguous quarter sections of a single governmental gection,
being a legal subdivision (half section) of the United States
Public Lands survey. For purposes of these rules a unit consist-
ing of betwesn 316 and 324 contiguous surface acres shall be
considered a standard unit.

RULE 3. The sSecretary-Director may grant an excaeption to |
the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit and the
unorthodox size or shaps of the unit is necessitated by a varia-
tion in the legal subdivision of the United Stztes Public Lands
survey, or the following facts oxist and the following provisions
are complied with: ‘

{(a) The non~standard unit consists of guarter-
quarter sactions or lots that are contiguous
by a common bordering side.

(b) The non-standard unit li=s wholly within a
single governmentazl section snd contains less
acresage than & standard unit.

{c) The applicant presents written consent in the
form of waivers from all offset opurators and
fxom all oparastors owning interests in the
section in which the non-standard unit is
situated and which screage is not includsed
in seid non-gstandesrd unit.

(d) In lieu of paragraph (¢) of this rule, the
applicant masy furnish proof of the fact thet
all of the aforeszid operators were notified
by reglstered or certified meil of his intent
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! to form such non-standard unit., The Secretary- |
Director may approve the application if no such
i operator has entered an objection to the forma-
‘ tion of such non-standard unit within 30 days
after the gecretary-Director has received the
application.

i
| RULE 4. Bach well completed or recompleted in the Teas-
| pennsylvanian Gas Pool shall be located no nearer than 980 feet
ito the outer boundary of a cuarter section and no nearer than
;330 feet to any governmental quarter-quarter saction line.

RULE 5. The secrstary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitateé
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
propoged unoxthodox location shaoll be notified of the application
by registered or certified mail, and the zpplication shall state
thazt such notice has besen furnished. The Secretary-Director may
rapprove the application upon receipt of written waivers from all
ocffzet operators or if no offset operxator has entered an objectioq
to the unorthodox location within 20 days after the sSecretary-
Director has received the application.

{

1

IT I5 FURTHER ORDERED:

h (1) That any well presently drilling to or completed in
'the Pennsylvanian formation within the Teas-Pennsylvanian Gas
Pocl or within one mile of the Teas—-Pennaylvanian Gas pPool that
jWill not comply with the well location requirements of Rule 4
iis hexeby granted an exception to the requirements of said rule.
The operator of any such well shall notify the Hobbs District
Cffice of the Commission in writing of the name and location of
the well on or before January 1, 1964.

{(2) That any operator desiring to dedicate 320 acxes to a
weall presently drilling to or completed in the Teas~Pennsylvanian
l|lGas Pool shall file a new Form C~128 with the Commission on or
lbefore January 1, 1964.

|

?

i {(3) That this case shall be reopenad at an examiner hear-

1 ing one year from the date that a pipeline connection is first i
}obtained for a well in the Teas-Pennsylvanian Gas Pool, at which
time the operators in the subject pool may appear and show cause
jiwhy the Teas-Pennsylvanian Gas pool should not be developed on

1 160-acre spacing units.

(4) That the first operator to obtzin o pipsline connec-
tion f£or & well in the Teas~pennsylvanian Gag rpoOl shall notilfy
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the lCommission in writing of such fact and that the Commission
will thereupon issue a supplemental order designating an exact
date for reopening this case.

(5) Th=t jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

Sary.

DONE at santa Fe, HNew Mexico, on the day =nd year hersin-
abova degsignated. :

STATE OF NEW MEXICO
L CONSERVATION COMMISSION




