BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IR THE MATTER OF THE HEARING
CALLED BY THE OIL CORSERVATION
C%ISSIQH OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2854
Order No. R-2529

AFPLICATION OF PAN AMERICAN FETROLEUM
CORPORATION FOR AN UNORTHEHODOX LOCATION
AND A DUAL COMPLETION, m COUNTY, NEBW
MEXICO.

BY THE COMMISSIONM:

This cause came on for hearing at 9 o'‘clogck a.m. on
July 10, 1963, at Santa Fe, Nev Mexico, before Elvis A. Uts,
Examiner duly appointed by the 0Oil Conservation Commission of
New Mexico, hereinafter referred to as the “Commission," in
accordance with Rule 1214 of the Commission Rules and Regula-
tions.

ﬂ NOW, on this_ 30th day of July, 1963, the Cemmission,

a gquorum being present, having considered the application, the
evidence adduced, and the recommendations of the Rxaminer,
EBlvis A. Utz, and being fully advised in the premisas,

FIXDEs

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Coxrporation,
seaks authority to complete its SMU Well ¥No. 15 to be located 660
faet from the Morth line and 660 feet f£yom the East line afsue—-
tion 22, Township 24 Sowth, Range 37 East, RMPM, Lea County, Rew
Mexico, as a duwal completion (conventional) to produce cil £xom
the Fowler-Blinsbry and Fowler-Bllenburgar Foois through paraliel
strings of 2 3/8~inch tubing, with separation of zones by &
packer set at approximately 6200 feet.

(3) That the machanics of the proposed dual completion are
feasible and in accoxyd with good conservation practices.

{4) That approval of the proposed dual completion will
prevent waste and protect coxrelative rights.

{(5) That the applicant also sseks approval of an uncrthodox
oil well location in the Fowler~Ellenburoey Pool for its sSvMU Waill
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¥o. 15 to ba located 660 feet from the Moxth line and 660 feet
from the Bast lime of Section 22, Township 24 South, Range 37
East, NMPM, Lea County, New Maxico.

(6) That the ME/4 NE/4 and B/2 NW/4 NE/4 of Section 23,
Township 24 Sowth, Range 37 Bast, NMPM, Lea County, New Mexico,
can reasonably be presumed to be productive of oil from the
Powler-Ellenburger Pool; that the W/2 MW/4 NE/4 of said sSection
22 cannot reasonably be presumed to be productive of oil fyom
the Fowler-Ellenburger Pool; sad that approval of the subject
application will impaix coryelative rights if more tham a 60~
acre allowable is asazigned to the subject waell.

(7) That in oxder to prevent waste and protect correlative
rights, the proposed non~standard location should be approved,
provided the applicant dedicates only the NR/4 NE/4 and E/2 NW/4
NE/4 of Sectiom 22, Township 24 @outh, Range 37 Bast, NMPM, Lea
County, New Mexico, to the subjsct well.

(1) That the applicant, Pan American Petroleum Corporatiom,
i8 hereby authorized to complete its SMU Well No. 15, to be located
660 feet from the North line and 660 feet fyxom the East line of
Section 22, Township 24 Soukh, Range 37 East, NMPM, Lea County,
Rew Mexico, as a dual completion (coaventional) to produce oil
from the Fowler-Blinebry and Fowler-Ellsaburger Pocls through
parallel strxings of 2 3/8-inch tubing, with separation of zomes
by a packer set at approximately 6200 feet.

D HOWEVER, That the applicant shall —omplete, operate;
and produce said well in accordance with the provisions of Rule
112-2 of the Commission Rules and Regulations insofar as said rule
is not inconsistent with this order.

PROVIDED FURTHBR, That the applicant shall take packer-
leakage tests upon completion and annually thereafter during the
Gas~-0il Ratio Test Period for the Fowler-Ellenburger pPool.

{2) That a non-standayd location in the Fowler-Ellemburgex
Pool, 660 feet from the Borth line and 660 feet from the East line
of Section 22, Township 24 South, Range 37 East, NMPM, Les County,
New Mexico, is hereby approved for the Pam Awerican Petroleum
Corporation SMU Well No. 15; provided, hewevex, that only the HE/4
NB/4 and E/2 NW/4 NE/4 of Section 22, Towmship 24 South, R:nge 37
East, NMPM, Lea County, New Mexico, shall be dedicated to the
subject well and said well shall receive aa acreage factor for
allowable purposes of 0.75,

(3) That jurisdiction of this cause is retained for the

entry of such further crdexs as the Commission may deenm necessary.
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DOME at Santa Fe, New Mexico, oa the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CORBERVATION COMMISSION

Pa—— 4




