
BEFORE THE OIL CONSERVATION COMMISSION 
OF TBS STATE OF HEW MEXICO 

IH THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISeiOH Of HEW MEXICO FOR 
Tm PURPOSE Of CONSIDERING! 

CASE Ho. 3266 
Order S»'o. R-2956 

APPLICATION OF SKELLY OIL COMPANY 
FOR A WATERFLOOD PROJECT, LEA COUNTY, 
HEW MEXICO. 

ORDER OF THE 

BY TSB COMMISSION; 

This cause casus on for hearing at 9 o'clock a.m. on August 
I I , 1965, at Santa Fe, New Mexico, before Examiner Elvis A. Utz. 

NOW, on this 16th day of August. 1965, the Co<m&i ssion, a 
quorum being present, having considered the testimony, the record, 
and the rec oiraaendat ions of the Examiner, and being fully advised 
in the premises, 

FIMDSi 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Skelly Oil Company, seeks permis­
sion to institute a waterflood project in the Skelly Penrose "B" 
Unit Area, Langlie-Mattix fool, by the injection of water into 
the Queen formation through 33 injection wells in Sections 31 and 
32, Township 22 South, Range 37 Bast, and Sections 4, 5, 6, 7, 8, 
and 9, Township 23 South, Range 37 East, NMPM, Lea County, Sew 
Hexico. 

(3) That the wells in the project area are in an advanced 
state of depletion and should properly be classified as "stripper" 
wells. 

(4) That the proposed waterflood projeet should result in 
the recovery of otherwise unrecoverable o i l , thereby preventing 
waste. 
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(5) fhat the subject application should be approved and the 

p r r j ^ c t should be c'C?omec by the pro-visions of Rules 701- 702, SLI^I 

"'('•': of the Cami ssion Rules anc Regulations. 

(!) That the app l i c a n t , Skelly O i l Company, i e hereby 
vjthoriz«£ t o i n s t i t u t e a waterflood p r o j e c t i n the Skelly Penrose 
"B" Unit Area, Langiie-M&ttix Pool, by tha i n j e c t i o n of water i n t o 
the Quean for-aation through the following-described 33 w a l l s i n 
Lea County, New Mexicoa 

TCWSSHIP 22 SOUTH, MMQE 37 EAST, HMPM 
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TOWNSHIP 23 SOUTH, RANGE 37 EAST, HMPM (CONT.) 

Well Ho Ssption 
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Es-entry. Old Abandoned Hole 
Re-entry, Old Abandoned Hole 
To Be D r i l l e d 
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(2) That the subject waterflood project shall be governed 
by ths provisions of Rules 701, 702, and 703 of the Commission 
Rales and Regulations. 

(3) That monthly progress reports of the waterflood project 
herein authorized shall be submitted to the Commission i n accord­
ance with Stales 704 and 1120 of the Commission Rules and Regula-

(4) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Commission may deem neces­
sary. 

DONS at Santa Fe, New Mexico, on the day and year herein­
above designated. 

OF NEW MSXICO 
ML C3HSKRVATZQH COMMISSION 

A * r PORTER, J r . , 'Mefaber & Secretary 


